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PART I.  GENERAL PROVISIONS

§1. Purpose
The purpose of this Enforcement Rules is to stipulate the matters necessary for the enforcement of the Derivatives Market Business Regulation.

§2. Definitions
(1) The definition of the terms in this Enforcement Rules shall be as follows:
1. The term “base price of underlying asset” shall refer to the price of underlying asset (when no such price is available, it shall be the price of the day moved forwarded in sequentially) specified in Annex 1.
2. The term “market closing” shall refer to the time when trading of all products closes.
3. The term “the deemed execution price” shall refer to the execution price of the settlement month contract that is assumed to have been traded as the execution of futures spread trade was executed.
§3. Price of Immediately Executable Limit Quotation
“The price stipulated in the Enforcement Rules” in [§2(1)15d] of the Derivatives Market Business Regulation (hereinafter referred to as “the Regulation”) shall refer to the price noted in each of the following items:
1. In case of immediately executable limit offer quotation, the highest price of bid quotation.  However, when there is no bid quotation, it shall be the price (when the concerned price is lower than the lower limit price noted in [§56] or [§59], it shall be such lower limit price) obtained by subtracting the quotation price unit from the lowest price of offer quotation; and when there are no offer and bid quotations, it shall be the most recent execution price. 
2. In case of immediately executable limit bid quotation, the lowest price of offer quotation.  However, when there is no offer quotation, it shall be the price (when the concerned price is higher than the upper limit price noted in [§56] or [§59], it shall be such upper limit price) obtained by adding the quotation price unit to the highest price of offer quotation, and when there are no offer and bid quotations, it shall be the most recent execution price.
§4. Change of Trading Hours Due To the System Failure
“The cases which are stipulated in the Enforcement Rules” in [§4(3)1] of the Regulation shall refer to the cases coming under any of the following items:
1. Case of the products (referring to the products which are further divided up according to each Items in [§3(2)] of the Regulation: hereinafter the same) for which the receipt of quotations is delayed or the trade execution is deemed not possible for more than ten (10) minutes because of the failure of the Exchange derivatives system; 
2. Cases where, due to the failure of the member derivatives system, the products (the low liquidity products and the delisting expected products according to [§153] of the Regulation shall be excluded) of which the aggregated number of execution quantities of the members, who cannot input the quotations or receive the notification of trading details, exceeds 75/100 of the total execution quantity of all members.  In this case, the execution quantity shall be determined on the basis of the execution quantity for one (1) year period counting retroactively from the end of the month before the month to which the day when the failure of the member derivatives system occurred, and the admission to and withdrawal from the membership shall be taken into consideration; and 
3. In addition, as the cases where the failure of the Exchange derivatives system or the member derivatives system has occurred, when the Korea Exchange (hereinafter referred to as "the Exchange") deems it necessary to change the trading hours.
PART II.  LISTED PRODUCTS

CHAPTER I.  EQUITY PRODUCTS
Section 1.  Stock Index Futures

§5. Special Final Settlement Price
“The value of stock price index stipulated in the Enforcement Rules” in [§14(2)] of the Regulation shall be the value of stock price index (hereinafter referred to as “the special final settlement price”) calculated by the Exchange in accordance with the calculation method of the concerned stock price index on the basis of the first execution price (including the special quotation price) of its constituents on the first trading day after the last trading day.   
Section 2.  Stock Index Options
§6. Listing of Exercise Price
(1) Pursuant to [§17(3)] of the Regulation, the exercise price shall be listed according to the methods corresponding to each of the following items on the first trading day of stock index options:
1. When the settlement month is not a quarterly month, using 2.5 points as the exercise price interval, at-the-money [as the price that is an integral multiple of the exercise price interval, the exercise price (when there are two such exercise price, it shall be the higher exercise price) that is closest to the base price of underlying asset on the previous day (when it is a market holiday, it shall be moved forward sequentially: the same hereinafter): the same hereinafter] and the six (6) higher prices and six (6) lower prices that are consecutive to at-the-money shall be listed as the exercise prices; and
2. When the settlement month is a quarterly month, using 5 points as the exercise price interval, at-the-money and the three (3) higher prices and three (3) lower prices that are consecutive to at-the-money shall be listed as the exercise prices.
(2) Pursuant to [§17(3)] of the Regulation, after the trading day following the first trading day of stock index options, the exercise price shall be listed according to the methods corresponding to each of the following items:
1. If the settlement month contract is not the farthest month contract (referring to the settlement month contract for which the last trading day is the farthest from the present: the same hereinafter), the method stipulated in each of the following sub-items:
a. In case where there are less than five (5) exercise prices that is higher than at-the-money, additional exercise price from the highest exercise price shall be listed using 2.5 points as the exercise price interval until there are six (6) exercise prices that is higher than at-the-money; and
b. In case where there are less than five (5) exercise prices that is lower than at-the-money, additional exercise price from the lowest exercise price shall be listed using 2.5 points as the exercise price interval until there are six (6) exercise prices that is lower than at-the-money.
2. If the settlement month contract is the farthest month contract, the method stipulated in each of the following sub-items 
a. In case where there are less than two (2) exercise prices that is higher than at-the-money, additional exercise price from the highest exercise price shall be listed using 5 points as the exercise price interval until there are three (3) exercise prices that is higher than at-the-money; and

b. In case where there are less than two (2) exercise prices that is lower than at-the-money, additional exercise price from the lowest exercise price shall be listed using 5 points as the exercise price interval until there are three (3) exercise prices that is lower than at-the-money.
(3) Notwithstanding Para.(2), on the day when trading of the farthest month contract begins, after listing additional exercise prices at the interval of 2.5 points between the exercise prices of the previous farthest month contract that were determined at the 5 points interval, additional exercise prices shall be listed according to the method specified in Para.(2)1.  
(4) Notwithstanding Paras.(1) through (3), the Exchange may change the exercise price interval if it is deemed necessary for the market management.   
§7. Special Final Settlement Price 
“The value of stock price index stipulated in the Enforcement Rules” in [§21(2)] of the Regulation shall refer to the special final settlement price of the trading day immediately after the exercise day. 
Section 3.  Single Stock Futures    
§8. Selection Criteria for Underlying Stocks
(1) The underlying stocks of single stock futures pursuant to [§22(1)] of the Regulation shall be the stocks specified in the Annex 2, while taking into account such factors as the market capitalization of the stocks that satisfy all the requirements noted in each of the following items on the basis of the selection day: 
1. The average daily closing price of the stock for the three (3) months period retroactive from the month immediately before the month to which the selection day belong shall be higher than the par value;  
2. The stock shall not be the one issued by the company that suffered the capital impairment more than 50/100 according to the business reports for the five (5) fiscal years immediately before the selection day; 
3. The stock shall be the one issued by the company that has received the qualified audit opinion according to the auditors reports for the five (5) fiscal years immediately before the selection day; and
4. The stock shall not be the one issued by the company that undertook the rehabilitation procedures or was managed by or jointly managed with the correspondent bank or creditor financial institutions during the five (5) fiscal years immediately before the selection day; 
(2) The market capitalization pursuant to [§22(2)] of the Regulation shall be the average monthly market capitalization for twelve (12) months retroactive from the month immediately before the month to which the selection day belong.  In this case, the market capitalization of each month shall be the amount resulted from multiplying the closing price (including the special quotation price: the same hereinafter) of the last trading day of month by the number of common stocks issued.     

(3) The number of floating stocks pursuant to [§22(2)] of the Regulation shall be the number resulting from subtracting the aggregated number of common stocks (the duplicated quantity shall not be counted repetitively) held by the persons coming under any of the following items from the total number of common stocks at the end of concerned year, which is recorded in the business report of the fiscal year immediately before the year to which the selection day belong.
1. The largest shareholder [referring to the largest shareholder pursuant to [§9(1)1] of the Financial Investment Services and Capital Markets Act (hereinafter referred to as "the Act")];
2. The shareholders who own at least 5/100 of the total number of stocks issued;
3. The corporation issued the concerned stocks;

4. The government (including the Korea Deposit Insurance Corporation holding the common stocks pursuant to [§12] of the Act on the Structural Improvement of the Financial Industry); and
5. The employee stock ownership association (referring to the employee stock ownership association pursuant to [§2/4] of the Basic Workers Welfare Act).
(4) The number of minority contributors [referring to the minority contributor pursuant to [§120(2)] of the Enforcement Decree of the Financial Investment Services and Capital Markets Act (hereinafter referred to as “the Enforcement Act”): the same hereinafter] pursuant to [§22(2)] of the Regulation shall be the number of minority contributors, which is recorded in the business report of the fiscal year immediately before the year to which the selection day belong. 
(5) The annual trading value pursuant to [§22(2)] of the Regulation shall be the trading value for the twelve (12) months retroactive from the month immediately before the month to which the selection day belongs.  In this case, the trading value of the company that was listed in the middle of that period shall be calculated by converting the trading value since the listing date into the trading value of twelve (12) months.
(6) Notwithstanding Para.(1) through (5), in cases of relisting of underlying stock as a result of reverse split or split-off, reverse split after split-off or takeover of business, etc. or initial listing of underlying stocks as a result of establishment or conversion into a holding company, the stocks issued by the relisted or initially listed company may be accepted as the underlying stock, by taking into consideration the market capitalization and financial conditions of the former company and the financial conditions of the relisted or initially listed company.

§9. Adjustment of multiplier

(1) Pursuant to [§23(3)m] of the Regulation, the multiplier of single stock futures shall be adjusted in accordance with the method specified in each of the following items.  In this case, the adjusted multiplier shall be rounded off at the 9th decimal place.  
1. When the underlying stock went to ex-dividend, ex-right, stock split (including par value split: the same hereinafter) or reverse par value split (hereinafter referred to as “the ex-dividend, etc.”), the value calculated using the following formula: 
Multiplier before adjustment × (Closing price of underlying stock on previous day / Adjusted base price of underlying stock)

2. Additionally, when it is deemed necessary to adjust the multiplier, the value determined by the Exchange in each case.
(2) “Adjusted base price of underlying stock” in Para.(1) shall be the price (rounding off at the 9th decimal place: hereinafter referred to as “the adjusted base price of underlying stock”) determined by applying [§30 (excluding §30(1)2, 3, 5 & 8 and §30(2) through (4))] of the Enforcement Rules of the KOSPI Market Business Regulation. 

(3) Notwithstanding Para.(2), when it is deemed necessary for the market management, the Exchange may change the adjusted base price of underlying stock.

§10. Adjustment of Number of Open Interests
Pursuant to [§23(4)] of the Regulation, the number of open interests of single stock futures shall be adjusted according to the method specified in each of the following items:

1.  In case where the underlying stock split up in the integral multiples, the quantity resulting from multiplying the quantity of open interests of single stock futures by the concerned integral multiple; and
2.  Additionally, in case where it is deemed necessary for the market management, the quantity determined by the Exchange in each case.
§11. Change of the Last Trading Day, etc.

(1) Pursuant to [§26(2)] of the Regulation, the last trading day of single stock futures shall be changed to the date specified in each of the following items:
1. In case where the last trading day of single stock futures arrives during the period when the trading of underlying stock has been suspended as a result of the designation as administrative issue or issue of investment risk, the designation of the issuer of underlying stock as unfaithful disclosure corporation or the stock split-off, the day of resuming the trade after the trading suspension of underlying stock;
2. In case where the last trading day of single stock futures arrives after the first day of trade suspension of underlying stock that is an issue for liquidation sale, the day of resuming the trade after the trading suspension of issue for liquidation sale;
3. As a case of prohibiting the trade for a fixed period after the trade suspension before the delisting of underlying stock, when the last trading day of single stock futures arrives after the trade suspension of underlying stock, the day before the trade suspension of underlying stock;
4. As a case where the underlying stock is relisted or initially listed pursuant to [§8(6)] or undergoes the capital reduction (referring to the case where the capital undergoes reduction due to the reverse stock split or write-off for the minority contributors), when the last trading day of single stock futures arrives after the day of trade suspension of underlying stock, the day before the trade suspension day of underlying stock; and
5. Additionally, when the Exchange deems it necessary for the market management, the day determined by the Exchange in each case.
(2) In case where the last trading day of single stock futures is changed pursuant to Para.(1), the first trading day of new settlement month shall be the first trading day after the changed last trading day.  However, in case of coming under Para.(1)4, the trading day next to the day of determining the base price of first trading price pursuant to [§13] of the Enforcement Rules of the KOSPI Market Business Regulation shall be the first trading day of the new settlement month.
(3) Notwithstanding Paras.(1)1 through 4, when it is deemed necessary for the market management, the Exchange may change the last trading day to the date other than those specified in Paras.(1)1 through 4.
§12. Final Settlement Price
“The price stipulated in the Enforcement Rules” in [§27(2)] of the Regulation shall refer to the base price of underlying stock on the last trading day.
Section 4.  Single Stock Options
§13. Selection Criteria of Underlying Stocks
(1) The underlying stocks of single stock options pursuant to [§28(1)] of the Regulation shall be the stocks specified in Annex 2, which are selected by taking into consideration such factors as the market capitalization from the stocks satisfying each of the requirements stipulated in [§8(1)] on the basis of the selection day.   
(2) Each of provisions of [§8(2) through (6)] shall be applied mutatis mutandis to the selection of underlying stocks of single stock options. 
§14. Listing of Exercise Price
(1) On the first trading day of single stock options pursuant to [§31(3)] of the Regulation, using the price specified in each of the following items as the exercise price interval, the exercise prices at the money(the base price of underlying asset on previous day shall be the adjusted base price of underlying stock when there has been ex-dividend, etc.: hereinafter the same in this Article), four (4) higher prices and four (4) lower prices that are consecutive to the at-the-money shall be listed:
1. KRW 100 when the exercise price is less than KRW 5,000; 
2. KRW 200 when the exercise price is KRW 5,000 or higher, but less than KRW 10,000;
3. KRW 500 when the exercise price is KRW 10,000 or higher, but less than KRW 20,000; 
4. KRW 1,000 when the exercise price is KRW 20,000 or higher, but less than KRW 50,000; 
5. KRW 2,000 when the exercise price is KRW 50,000 or higher, but less than KRW 100,000; 
6. KRW 5,000 when the exercise price is KRW 100,000 or higher, but less than KRW 200,000; 
7. KRW 10,000 when the exercise price is KRW 200,000 or higher, but less than KRW 500,000; 
8. KRW 20,000 when the exercise price is KRW 500,000 or higher, but less than KRW 1,000,000; and 
9. KRW 50,000 when the exercise price is KRW 1,000,000 or higher. 
(2) Pursuant to [§25(3)] of the Regulation, after the trading day following the first trading day of single stock options, in case where there are the exercise prices at the money or four (4) higher/lower prices that are consecutive to the at-the-money (referring to the exercise price using the exercise price interval specified in each Items of Para.(1)) of which the exercise price is not listed on the basis of the trading day, the exercise prices shall additionally be listed:
(3) Notwithstanding Para.(1), when it is deemed necessary for the market management, the Exchange may change the exercise price interval.       

§15. Adjustment of Exercise Price

(1) Pursuant to [§32(1)] of the Regulation, the exercise price of single stock options shall be adjusted in accordance with the method noted in each of the following items.  In this case, the exercise price shall be rounded off at the 9th decimal place.
1. In case of going ex-dividend, etc., the price calculated by using the following formula: 
Exercise price before adjustment × (Adjusted reference price of underlying stock/ Closing price of underlying stock on previous day) 
2. Additionally, in case where it is deemed necessary to adjust the exercise price, the price determined by the Exchange in each case.
(2) Notwithstanding Para.(1)p, the adjusted exercise price of single stock options shall be rounded off at the unit of KRW 10 and expressed in the unit of KRW 100.  In this case, in case where there are the exercise prices that are expressed identically, the exercise price shall be expressed after rounding off at the unit of KRW 1, at the first place of decimals. etc. until the exercise prices are distinct.     
§16. Adjustment of Multiplier

Pursuant to [§32(2)m] of the Regulation, the multiplier of single stock options shall be adjusted by applying mutatis mutandis each Items of [§9(1)].  In this case, the multiplier being adjusted shall be rounded off at the 9th decimal place.

§17. Adjustment of Quantity of Open Interests
Pursuant to [§32(3)] of the Regulation, the multiplier of single stock options shall be adjusted by applying mutatis mutandis each Items of [§10].

§18. Special Listing of Exercise Price
(1) Special listing of exercise price of single stock options pursuant to [§33(1) & (2)] of the Regulation shall be carried out on the special listing day by applying mutatis mutandis [§14(1)].
(2) Pursuant to [§33(3)] of the Regulation, after the trading day following the special listing day, the exercise price of single stock options shall additionally be listed by applying mutatis mutandis [§14(2)].
§19. Change of Last Trading Day, etc.
Pursuant to [§36(2)] of the Regulation, the last trading day of single stock options shall be changed by applying mutatis mutandis [§11].
§20. Base Price of Exercise Settlement 
“The price stipulated in the Enforcement Rules” noted in [§37(2)] of the Regulation shall refer to the base price of underlying stock on the exercise day. 
CHAPTER II.  INTEREST RATE FUTURES
§21. Deliverable Government Bonds

(1) “The requirements stipulated in the Enforcement Rules” noted in [43(1)2] of the Regulation shall be the requirement noted in each of the following items:   
1. To be a Korean treasury bond (KTB) that has been issued pursuant to the State Bond Act and pays the interest at the fixed interval.   However, the inflation linked government bonds pursuant to the Regulation on Issuance of Korea Treasury Bonds and Operation of Primary Dealer System shall be excluded, and in case of the contract for which the last trading day has passed, the KTBs newly issued during the period from the first day of the month to which the last trading day belong to the last trading day shall be excluded. 
2. To be a KTB of which the remaining period to the maturity shall be longer than five (5) years and six (6) month, but less than twelve (12) years on the basis of the last trading day of the concerned settlement month contract. 
3. To be a KTB of which the outstanding issuance amount shall exceed KRW 1 trillion.

(2) The outstanding issuance amount pursuant to Para.(1)3 shall exclude the par value of the KTBs and the par value of interest coupon detached KTBs purchased by the government pursuant to Regulation on Issuance of Korea Treasury Bonds and Operation of Primary Dealer System, but include the par value of KTBs to which the interest coupon is reattached to the principal.    
(3) Pursuant to [§43(3)] of the Regulation, the Exchange shall make public the deliverable KTBs of the concerned settlement month contract on the first trading day of new settlement month of 10-year KTB futures through the electronic information dissemination medium operated by the Exchange such as the internet homepage.   However, when the deliverable KTBs are changed because of the reasons such as the compliance with the requirements of deliverable KTBs, the Exchange shall make public such change in each case. 
§22. Conversion Factor and Accrued Interest   
(1) Pursuant to [§43(3)] of the Regulation, the conversion factor and accrued interest of deliverable KTBs of 10-year KTB futures shall be the number and amount calculated using the formula in Annex 3. 
(2) The Exchange shall make public the conversion factor of deliverable KTBs calculated according to Para.(1) by applying mutatis mutandis [§21(3)].
§23. Reporting of Final Settlement Quantity of 10-year KTB Futures, etc.
(1) Pursuant to [§43(3)] of the Regulation, the clearing members shall report to the Exchange each of the following trading details about 10-year KRB futures, per derivatives account, according to the Form 1 of Annex, within one (1) hours of market closing  on the last trading day:
1. The final settlement quantity per bid and offer; and
2. In case of the derivatives account that holds the final settlement quantity of offer, the issue of KTBs and the par value to be delivered.  In this case, the par value per KTB issue to be delivered shall be integral multiple of the trading unit. 
(2) The non-clearing members shall report to the designated clearing member the trading details noted in Para.(1) by the time determined by the designated clearing member, which is within one (1) hour of the market closing, on the last trading day. 

(3) Notwithstanding Paras.(1) and (2), when the clearing members or non-clearing members failed to report the KTBs to be delivered, the Exchange or the clearing member may determine the KTB issue to be delivered by taking into consideration such factors as the market condition and price. 

§24. Notification of Details of Delivery and Receipt, etc.

(1) Pursuant to [§43(3)] of the Regulation, the Exchange shall, after the market closing on the last trading day, randomly allocate the delivery and receipt quantities between the derivatives account holding the final settlement quantity of short and the derivatives account holding the final settlement quantity of long per KTB issue.
(2) The Exchange shall, within two (2) hours of market closing on the last trading day, notify the clearing members the allocation details pursuant to Para.(1), the final settlement amount per derivatives account per KTB issue, as well as other delivery and receipt details of 10-year KTB futures trading. 
(3) When the clearing members has received the delivery and receipt details of 10-year KTB futures trading from the Exchange pursuant to Para.(2), such clearing members shall notify the non-clearing member concerned the delivery and receipt details of non-clearing member without delay.

§25. Delivery and Receipt of KTBs and Final Settlement Amount
(1) Pursuant to [§43(3)] of the Regulation, the clearing members and the Exchange and the designated clearing members and the non-clearing members shall deliver and receive the KTBs and final settlement amount according to the final settlement of 10-year KTB futures trading by the physical delivery deadline (referring to the time specified in each Items of [§109]: hereinafter the same in this Part).  
(2) The delivery and receipt of KTBs pursuant to Para.(1) shall be accomplished by way of account transfer between the depositor account book under the Exchange’s name and the depositor’s account book under the name of clearing member opened in Korea Depository(“the Depository”). 
(3) Notwithstanding Para.(2), when it is deemed necessary for the market management, the Exchange may change the method of delivery and receipt of KTBs.
CHAPTER III.  CURRENCY PRODUCTS

§26. Reporting of Final Settlement Quantity of Currency Futures Trading   
(1) Pursuant to [§48(4)] of the Regulation, the clearing members shall report to the Exchange each of the final settlement quantity per short and long of currency futures trades according to the Form 2 of Annex within one (1) hours of market closing on the last trading day:
(2) The non-clearing members shall report to the designated clearing member the final settlement quantity of currency futures traded by the time determined by the designated clearing member, which is within one (1) hour of the market closing, on the last trading day. 

§27. Notification of Details of Delivery and Receipt

(1) Pursuant to [§48(4) and §55(2)] of the Regulation, the Exchange shall, after the market closing on the last trading day, notify the clearing members the final settlement quantity of currency futures traded, delivery and receipt amount of currency, final settlement amount, exercise settlement quantity of currency options traded, delivery and receipt amount of currency, exercise settlement amount and other payment and receipt details of currency product traded.
(2) When the clearing members has received the payment and receipt details of currency products traded from the Exchange pursuant to Para.(1), such clearing members shall notify the non-clearing member concerned the delivery and receipt details of non-clearing member without delay.

§28. Delivery and Receipt of Currency and Settlement Amount
(1) Pursuant to [§48(4) and §55(2)] of the Regulation, the clearing members and the Exchange and the designated clearing members and the non-clearing members shall deliver and receive the currency and final settlement amount or exercise settlement amount according to the final settlement and exercise settlement of currency product traded by the delivery deadline.
(2) The delivery and receipt of currency pursuant to Para.(1) shall be accomplished by way of delivering or receiving the currency through the account with the settlement bank that has been opened for the settlement of trade.
§29. Listing of Exercise Price of Currency Options
(1) Pursuant to [§51(3)] of the Regulation, on the first trading day, the exercise price of currency options shall be listed at-the-money and the three (3) prices that are successively higher and three (3) prices that are successively lower than at-the-money, using KRW 10 as the exercise price interval.
(2) Pursuant to [§51(3)] of the Regulation, after the trading day following the first trading day of currency options, additional exercise price shall be listed according to the method noted in each of the following items:
1. In case where the exercise prices that are higher than at-the-money are less than two (2), additional exercise prices shall be listed until the number of exercise prices that are higher than at-the-money becomes three (3), using KRW 10 as the exercise price interval, from the highest exercise price; and  
2. In case where the exercise prices that are lower than at-the-money are less than two (2), additional exercise prices shall be listed until the number of exercise prices that are lower than at-the-money becomes three (3), using KRW 10 as the exercise price interval, from the lowest exercise price.
(3) Notwithstanding Paras.(1) and (2), when it is deemed necessary for the market management, the Exchange may change the exercise price interval.  
CHAPTER IV.  COMMODITY FUTURES 
§30. Change of the Last Trading Day, etc.
(1) Pursuant to [§59(1)2p] of the Regulation, the last trading day of lean hog futures shall be the day specified in each of the following items:
1. In case where the last trading falls under the market closing day pursuant to [§5(1)6] of the Regulation, the trading day after the concerned market closing day.  However, the market closing day pursuant to [§5(1)6] of the Regulation lasts longer than six (6) consecutive days counting from the last trading day before the change, it shall be the 6th market closing day; and
2. In case where the last trading day falls under the market closing day that is other than those noted in Para.(1), the trading day before the concerned market closing day.
(2) When changing the last trading day of lean hog futures pursuant to each Items of Para.(1), the first trading of new settlement month shall be the trading day next to the last trading day.
(3) Notwithstanding Para.(1), when it is deemed necessary for the market management, the Exchange may not change the last trading day or may change it to a day that is not specified in Para.(1). 

§31. Change of the Final Settlement Day, etc.
(1) Pursuant to [§59(2)2p] of the Regulation, in case where the average daily price of lean hog is not published until the trading day (the market holidays pursuant to [§5(1)6] of the Regulation shall not be applied: the same hereinafter in is Paragraph) following the last trading day, the final settlement day of lean hog futures shall be changed to the trading day following the trading on which the average daily price of lean hog is published for the first time since that day.
(2)  Notwithstanding Para.(1), if it is deemed necessary for the market management, the final settlement day may be changed to a day that is not specified in Para.(1).
§32. Final Settlement Price

Pursuant to [§60(2)2p] of the Regulation, the final settlement price of lean hog futures shall be the price specified in each of the following items:

1. In case where the final settlement day is changed pursuant to [§30(1)1p], the average daily price of lean hog published for the first time after the last trading day before the change;
2. In case where the trading of lean hog futures has not been resumed on the last trading day after the trading suspension pursuant to [§76(1)5] of the Regulation, the trading volume weighted execution price (to be rounded off at the 4th decimal place) that the Exchange calculates according to the following formula on the basis of execution price (excluding the deemed execution price) established on the last trading day.  However, if there is no execution price on the last trading day, it shall be the average daily price of lean hog published on the last trading day.
Sum of execution amount of the day of the concerned contract / (Sum of execution quantities of the day of the concerned contract × multiplier)
3.  Additionally, when it is deemed necessary for the market management, the price determined by the Exchange for each case.
§33. Requirements of Gold Bar
(1) “The refineries or brand names stipulated in the Enforcement Rules” noted in [§61(1)2] of the Regulation shall be those listed in Annex 4.
(2) “The period stipulated in the Enforcement Rules” in [§61(1)3] of the Regulation shall be eighteen (18) months counting retroactively from the final settlement day. 
§34. Place of Delivery and Receipt 

(1) Pursuant to [§61(2)] of the Regulation, the place of delivery and receipt of gold bar shall be the warehouse that is designated by the Exchange (hereinafter referred to as “the designated warehouse”).
(2) The designated warehouse shall be equipped with the safety vault meeting the international standards and the weighting instrument that is more precise than the requirement specified in Annex 5.
(3) In case where it is deemed that the designated warehouse does not meet the requirements pursuant to Para.(2) or is not appropriate place of delivery and receipt, the Exchange may terminate the concerned designation or suspend the function as the place of delivery and receipt.
§35. Obligation of Warehouse Operator

(1) The operator of designated warehouse (hereinafter referred to as “the warehouse operator”) pursuant to [§34] shall verify the weight of gold bar.
(2) The warehouse operator shall be responsible for the compensation against the deficient weight, physical loss or damage of gold bar.
(3) When receiving the entrustment of gold bar deposit, the warehouse operator shall issue the warehouse security or prepare the certificate confirming the deposit and handover the security or certificate.
(4) When the Exchange requests the submission of information concerning the delivery and receipt of gold bar, the warehouse operator shall comply with such request without delay.
§36. Charge of Expenses
Pursuant to [§61(2)] of the Regulation, in case where a member deposit the gold bar for the delivery and receipt of gold bar for proprietary trade, the storage fee and other expenses shall be borne by the delivering member who deposited the gold bar.
§37. Measures against the Defective Gold Bar
(1) Pursuant to [§61(2)] of the Regulation, in case where the gold bar has a defect or is suspected of having a defect, the member receiving the gold bar may file complains with the Exchange within seven (7) days from the final settlement day.
(2) When receiving a complain pursuant to Para.(1), the Exchange shall request the special testing agency designated by the Exchange to examine the purity and weight without delay.
(3) In case where the result of examination pursuant to Para.(2) reveals that the gold bar has a defect, the delivering member shall be responsible for the loss and all expenses and in case where the result of examination reveals no defect, the member who filed the complain shall bear all expenses.  However, the cause of defect comes under [§35(2)], the warehouse operator shall bear all expenses.
§38. Reporting of Final Settlement Quantity of Gold Futures Traded, etc.
(1) Pursuant to [§61(2)] of the Regulation, the clearing members shall report to the Exchange each of the following details concerning the gold futures trade per derivatives account in accordance with Form 3 of Annex, within one (1) hour of market closing on the last trading day:
1. Final settlement quantity per short and long; 

2. In case of derivatives account holding the final settlement quantity of short (hereinafter referred to as “the delivering account of gold bar”), where or not the gold bar is an imported good (including if it is the gold bar of which the customs duties are exempted pursuant to the Act on Special Cases of the Customs Act for Free Trade Agreement Implementation) pursuant to [§61(1)3] of the Regulation; and
3. In case of derivatives account holding the final settlement quantity of long (hereinafter referred to as “the receiving account of gold bar”), whether or not the receiver is subject to the tax exemption pursuant to [§106-3(1)3] of the Restriction of Special Taxation Act.
(2) The non-clearing members shall notify to the designated clearing members each of the matters in Para.(1) by the time that is determined by the designated clearing member, which is within one (1) hour of the market closing on the last trading day.
(3) In case where the member notifies the matters about the customer’s derivatives account pursuant to Paras.(1) and (2), the customer’s name, resident identification number or business registration number and other information that the Exchange deems necessary shall also be notified.
(4)  When carrying out the physical delivery for the proprietary trade, a member shall be prohibited to be both the deliverer and the receiver at the same time.
§39. Notification of Details of Physical Delivery 
(1) Pursuant to [§61(2)] of the Regulation, after the market closing on the last trading day, the Exchange shall notify the clearing members and warehouse operators of the final settlement quantity of gold futures traded per short and long for each derivatives account, as well as other details of delivery and receipt.
(2) When receiving the notification from the Exchange pursuant to Para.(1), the clearing members shall notify the non-clearing member of the delivery and receipt details of concerned non-clearing member without delay.    
§40. Notification of Allocation of Quantity of Physical Delivery, etc. 
(1) Pursuant to [§61(2)] of the Regulation, the Exchange shall allocate the physical delivery quantities between the delivering account of gold bar and the receiving account of gold bar, in the order of the same quantity and the quantity size, after the market closing on the last trading day.  In this case, notwithstanding [§38(4)] and [§155(3)], when the same person becomes the deliverer as well as the receiver, the netting is accomplished by assuming that the matching quantities, starting from the smallest quantity, between the delivering and receiving account of gold bar of the concerned same person have been offset.
(2) The Exchange shall notify the clearing member the details of allocation (including the allocation of goods subject to the customs duty: the same hereinafter) pursuant to Para.(1), the final settlement amount per derivatives account and whether or not the receiver of gold bar is eligible for the tax exemption pursuant to [§106-3(1)3] of the Restriction of Special Taxation Act, by 12:00 noon on the trading day following the last trading day.
(3) When having received the notification of the details pursuant to Para.(2) from the Exchange, the clearing members shall immediately notify the non-clearing members of the concerned allocation details, etc. 
§41. Payment and Receipt of Gold Bar and Final Settlement Amount

Pursuant to [§61(2)] of the Regulation, the Exchange and the clearing member and the designated clearing member and non-clearing member shall make the delivery and receipt of the final settlement amount and gold bar in accordance with the final settlement of gold futures traded by the deadline of physical delivery.
§42. Deposit of Gold Bar
(1) For the delivery and receipt of gold bar pursuant to [§41], the member holding the delivering account of gold bar shall deposit the gold bars equivalent to the sum of the final settlement quantities per derivatives account with the designated warehouse by the deadline of physical delivery.  In this case, the non-clearing member who has made the deposition of the gold bar shall notify the designated clearing member without delay.
(2) In case where the customer has deposited the gold bar pursuant to [§155(1)5], it shall be deemed that the disposition of gold bar pursuant to Para.(1) shall have been made.
(3) In case where the gold bar has been deposited pursuant to Para.(1), the warehouse operator shall restrict the withdrawal of gold bar until the time when the account transfer of gold bar has been made pursuant to [§44(1)].
§43. Specifying and Notifying Gold Bar
(1) When the gold bar has been deposited pursuant to [§42], the warehouse operator shall notify the Exchange of the details of deposition, including the name of refinery and brand name of gold bar deposited, which the Exchange deems necessary, by the deadline of physical delivery.
(2) When the notification of details of deposition has been received from the warehouse operator pursuant of Para.(1), the Exchange shall specify the gold bar to be delivered to the receiving account of gold bar.
(3) In case where the gold bar has been specified pursuant to Para.(2), the Exchange shall notify the specification result to the clearing member and warehouse operator without delay, and the clearing member shall notify the specification results to the concerned non-clearing member.
§44. Delivery of Gold Bar
(1) In case where the notification of the gold bar specification sent by the Exchange pursuant to [§43(3)] has been received, the warehouse operator shall make a book-entry transfer of the gold bar specified pursuant to [§43(2)] to the receiving account of gold bar allocated pursuant to [§40(1)] without delay.
(2) When the book-entry transfer has been accomplished pursuant to Para.(1), it shall be deemed that the Exchange has delivered the gold bar to the clearing member and the clearing member has made the delivery to the non-clearing member.
(3) When the book-entry transfer has been made pursuant to Para.(1), the warehouse operator shall notify the transfer details to the Exchange and members without delay.
§45. Provision of Tax Calculation Statement, etc.
(1) Pursuant to [§61(2)] of the Regulation, the clearing member who deliver the gold bars shall provide the clearing member who receives the gold bar with the tax calculation statement (the bill, in case where the purchaser is a financial institution pursuant to [§106-3(5)] of the Enforcement Decree of the Restriction of Special Taxation Act) or the receipt for the payment of VAT on gold bullion pursuant to [§106-3(5)] of the Restriction of Special Taxation Act 
(2) The person, who has notified of his/her intention to deliver the imported goods pursuant to [§38(1)2], shall deliver, through the members, to the receiver the document proving the amount of customs duty paid pursuant to [§12(1)] of the Act on special Cases Concerning the Refund of Customs Duties, etc. Levied on Raw Material for Export (hereinafter referred to as “the customs duty payment certificate”) or the certified import declaration (restricted to the case of gold bar for which the customs duty is exempted) within five (5) trading days from the final settlement day.  However, if the receiver is unable to accept the customs duty payment receipt, the deliverer shall deliver the certified import declaration or a copy of customs duty payment receipt to the receiver, and in this case, the originals of the concerned documents shall not be the ones that has been used for refunding the customs duties for the delivered quantity.
CHAPTER V.  FUTURES SPREAD TRADE 
§46. Contracts of Futures Spread Trade
(1) Pursuant to [§62(1)] of the Regulation, the futures spread contracts shall be divided according to each of the following items:  
1. In case of trading of 3-year KTB futures spreads and 5-year KTB futures spreads, one (1) contract between the spot month contract and the distant month contract; 
2. In case of trading of 10-year KTB futures spreads, two (2) contracts between the spot month contract and each of the distant month contracts; 
3. In case of trading of KOSPI200 futures spreads, KOSTAR futures spreads, single stock futures spreads and monetary stabilization bond (MSB) futures spreads, three (3) contracts between the spot month contract and each of the distant month contracts; 
4. In case of trading of USD futures spreads, Yen futures spread, Euro futures spreads and lean hog futures spread, five (5) contracts between the spot month contract and each of distant month contracts; and 
5. In case of trading of gold futures spreads, six (6) contracts between the spot month contract and each of distant month contracts. 
(2) Notwithstanding Para.(1), in case of trading the future spreads contracts which involve the settlement month contract for which trading has not began and the single stock futures spreads contracts of which the multiplier of the spot month contract is different from multiplier of distant month contract, shall be excluded. 

§47. Deemed Execution Price Following the Execution of Futures Spread Trade
(1) Pursuant to [§64] of the Regulation, the deemed execution price of futures spread trade shall be the price corresponding to each of the following items:
1. In case of the spot month contract, the most recent execution price of spot month contract that was executed before the execution of the concerned futures spread trade; and 
2. In case of the distant month contract, the price obtained by adding the execution price of futures spread trade to the deemed execution price of the spot month contract noted in Para.(1).  However, in case of interest rate products, it shall be the price obtained by subtracting the execution price of futures spread from the deemed execution price of the spot month contract.
(2) Notwithstanding Para.(1), in case where the deemed execution price of the distant month contract noted in Para.(1)2 is higher than the upper limit price noted in [§56(1)], the deemed execution price of the distant month contract shall be such upper limit price, and in case where the deemed execution price noted in Para.(1)2 is lower than the lower limit price noted in [§56(2)], the deemed execution price of the distant month contract shall be such lower limit price.  In this case, the deemed execution price of the spot month contract shall be the price obtained by subtracting the execution price of the concerned futures spread from the deemed execution price of distant month contract (in case of interest rate products, it shall be the price obtained by adding the execution price of concerned futures spread to the deemed execution price of distant month contract).
(3) When applying Para.(1)1, even if the execution price of spot month contract determined earliest pursuant to the single price auction noted in [§64(1)1 through 3] (excluding the execution prices resulted from the single price auction pursuant to [§64(1)p]: hereinafter the same in this Para) is listed after the execution price of futures spread, it shall be deemed that the concerned execution price of spot month contract has been determined before the execution price of futures spread.
PART III.  TRADE EXECUTION

CHAPTER I.  QUOTATIONS
Section 1.  Input and Acceptance of Quotations
§48. Quotation Details to Be Inputted

"The quotation details stipulated in the Enforcement Rules" in [§65(1)] of the Regulation shall be each of the followings: 

1. Member’s ID number assigned by the Exchange; 
2. Name of contract;

3. Quantity;
4. In the case of the quotation of which price is specified, such price;
5. Indication of bid or offer; 

6. Indication of the proprietary trade or customer trade (including the trade for the management of entrusted assets of the investment trader; hereinafter the same); 
7. Indication of limit quotation, market quotation, limit-to-market-on-close quotation, and immediately executable limit quotation; 
8. In case of quotation affixed with each of the following conditions, such condition;

a. The condition specifying to execute, of the quotation quantity, the quantity that can be executed at the receipt time of concerned quotation and cancel the unexecuted quantity (hereinafter referred to as “the immediate or cancel”); and
b. The condition specifying to execute the quotation only if the entire quotation quantity can be executed at the receipt time of concerned quotation; otherwise to cancel the entire quantity (hereinafter referred to as “the fill or kill”). 
9. Indication of nationality; 
10. Indication of investor category; 
11. Identification number of member's business office (referring to the three-digit number that the member assigns to its main office, branch offices and other business locations and notifies to the Exchange; the same hereinafter) and identification number of customers (referring to a six-digit number that a member assigned to its customers; the same hereinafter); 
12. Number of substitute securities account (referring to the twelve-digit number that a member assigns to the substitute securities account; the same hereinafter), if there is substitute securities account (referring the account number of securities deposited for the deposition of member margin or customer margin; the same hereinafter); and 
13. If the quotation is for arbitraging (referring to the stock index arbitraging and single stock arbitraging; the same hereinafter) or hedging (referring to the stock index hedging and single stock hedging; the same hereinafter), such indication.  In this case, it shall include the indication of arbitraging or hedging eligible for member margin discounts pursuant to [§147(1)].   

14. Category of entrustment method of trade pursuant to [§118] of the Regulation;  

15. Indication of the input methods and identification of order input devices (in case of Sub-item b, the identification of order input device is excluded) that are specified in each of the following items: 
a. Method of inputting the customer’s order that the member received in written form (including order submitted via facsimile) or over telephone, etc. to the Exchange derivatives system:  IP address of the order input device of the concerned member. 
b. Method by which the customer directly inputting the order to the member derivatives system via a land communication device. 
c. Method by which the customer directly inputting the order to the member derivatives system via a wireless communication device:  Information such as the unique ID number of the concerned wireless communication device. 

d. Method by which the customer directly inputting the order to the member derivatives system via computer network system: IP address of the concerned order input device.  
e. Other method of inputting the order information:  Information such as the unique identification code of concerned order input device. 
16. Additionally, other information that are deemed necessary by the Exchange. 

(2) The member shall, when receiving the quotation for an entrusted order from an investment broker, input the nationality in Para.(1)9, the investor category in Para.(1)10 and the identification number of investor in Para.(1)11 on the basis of customer who entrusted the order to the concerned investment broker. 
(3) A member shall not input the quotation by receiving an entrustment of proprietary trading order through the account of another member.  However, in case of receiving an entrustment of proprietary trading order from a member who has been suspended from trading pursuant to [§107 and §108] of the Regulation, the member may input such quotation details under its name. 
(4) In case where a customer or member has two (2) or more substitute securities accounts, the member shall input one (1) substitute securities account that the customer or member has chosen.  In this case, the account chosen by the customer or member shall principally be used for the trading of underlying stock.
(5) The input code of quotation details in each Items of Para.(1) shall be the same as those shown in Annex 6. 
§49. Arbitraging and Hedging 

(1) "The stock index arbitraging" in [§48(1)13] shall refer to the trade corresponding to any of the following items: 
1. In case of KOSPI200 futures, for the purpose of gaining profits by taking advantage of price differences between the basket of KOSPI200 component stocks and KOSPI200 futures/options, any one of the following trading that is executed in connection with the trading of such basket of KOSPI200 component stocks: 

a. Selling of KOSPI200 futures simultaneously or immediately before/after buying the basket of KOSPI200 component stocks (including the sale of synthetic stock index futures); and 

b. Buying of KOSPI200 futures simultaneously or immediately before/after selling basket of KOSPI200 component stocks (including the purchase of synthetic stock index futures). 

2. In case of KOSTAR futures, for the purpose of gaining profits by taking advantage of price differences between the basket of KOSTAR component stocks and KOSTAR futures, any one of the following trading that is executed in connection with the trading of such basket of KOSTAR component stocks: 
a. Selling of KOSTAR futures simultaneously or immediately before/after buying basket of KOSTAR component stocks; and 
b. Buying of KOSTAR futures simultaneously or immediately before/after selling basket of KOSTAR component stocks.
(2) "The single stock arbitraging" in [§48(1)13] shall refer to a trade corresponding to any of the following items, which is carried out, for the purpose of gaining profits by taking advantage of price differences between the underlying stocks and single stock futures/options based on the concerned underlying stock, in connection with trading of such underlying stocks: 

1. Selling of single stock futures simultaneously or immediately before/after buying the underlying stocks (including the sale of synthetic single stock futures); and 

2. Buying of single stock futures simultaneously or immediately before/after selling the underlying stocks (including the purchase of synthetic single stock futures). 

(3) "The sale of synthetic stock index futures" in Para.(1) shall refer to buying of put stock index options simultaneously or immediately before/after selling a call stock index options, and "the purchase of synthetic stock index futures" shall refer to selling of put stock index options simultaneously or immediately before/after buying a call stock index options. 

(4) "The sale of synthetic single stock futures" in Para.(2) shall refer to buying of put single stock option simultaneously or immediately before/after selling a call single stock option, and "the purchase of synthetic single stock futures" shall refer to selling of put single stock option simultaneously or before/after buying a call single stock option. 

(5) “The stock index hedging" mentioned in [§48(1)13] shall refer to the trade corresponding to any of the following items: 

1. In case of KOSPI200 futures, the selling or buying of KOSPI200 futures (including the sale or purchase of synthetic stock index futures) which is executed for the purpose of hedging or cutting the loss that may incur due to the fluctuation of price of basket of KOSPI200 component stocks; and
2. In case of KOSTAR futures, the selling or buying of KOSTAR futures, which is carried out for the purpose of hedging or cutting the loss that may incur due to the fluctuation of price of basket of KOSTAR component stocks. 

(6) "The single stock hedging" in [§48(1)13] shall refer to the selling or buying of single stock futures (including the sale or purchase of synthetic single stock futures) which is carried out for the purpose of hedging or cutting the loss that may incur due to the fluctuation of price of underlying stocks. 

(7) The selling or buying pursuant to Paras.(1) through (4) shall include the cases of one time trading or two or more split-up trading. 
§50. Restriction of Quotation Input
Pursuant to [§65(5)] of the Regulation, the members shall be prohibited from inputting the quotations corresponding to any of the following items: 
1. In case of distant month contracts [excluding the next-nearby month contract (referring to the settlement month contract of which the last trading day arrives second from the present: the same hereinafter) during the four (4) trading days retroactively counting from the last trading day of the spot month contract], the market quotations, limit-to-market-on-close quotations, and immediately executable limit quotations; 

2. In case of single price auction, the immediately executable limit quotation.  However, this provision shall not be applied to the cancellation quotation;
3. In case of the quotation receiving hours for the single price auction noted in [§64(1)4] (hereinafter referred to as “the quotation receiving hours for closing price by single price auction”) to determine the final execution price (hereinafter referred to as “the closing price by single price auction”) noted in [§73(1)3] of the Regulation, the limit-to-market-on-close quotations.  However, this provision shall not be applied to the cancellation quotation; 
4. In case of the contract of which the last trading day has arrived (excluding the 10-year KTB futures, MSB futures and commodity futures), the limit-to-market-on-close quotations. 
5. In case of futures spread trading, the quotations noted in each of the followings:
a. Market quotation, limit-to-market-on-close quotations, and immediately executable limit quotations. 
b. Quotations for the quotation receiving hours for single price auction noted in [§64(1)]. However, this provision shall not be applied to the cancellation quotation.
c. In case where the trading of the spot month contract per futures has been closed, the quotations for futures spreads based on the same underlying assets. 
6. In case of affixing the immediate or cancel condition or fill or kill condition, the quotations corresponding to each of the followings:
a. Market quotation, limit-to-market-on-close quotations, and immediately executable limit quotations.
b. Quotations for quotation receiving hours for single price auction.

c. Quotations using the market-making account.

7. In case of trade using the market-making account, the quotations corresponding to each of the following:
a. Market quotation, limit-to-market-on-close quotations, and immediately executable limit quotations. 
b. Quotations with the immediate or cancel condition or fill or kill condition.
c. In case of the contract for market making noted in [§81(1)], quotations for the quotation receiving hours for single price auction noted in [§64(1)]. However, this provision shall not be applied to the cancellation quotation
8. In case of trading of single stock futures and single stock options, of which the underlying stocks are the issues of liquidation sale, or lean hog futures, the market quotation, limit-to-market-on-close quotations and immediately executable limit quotations.
§51. Quotation Receiving Hours
(1) Pursuant to [§66(2)] of the Regulation, the quotation receiving hours shall be from sixty (60) minutes before the market opening to the market closing. 

(2) Notwithstanding Para.(1), when trading is halted pursuant to [§76 through §78] of the Regulation, only the cancellation quotation is received.  However, in case where trading is halted due to the failure of the Exchange derivatives system pursuant to [§4/1 & 3], no quotation shall be received. 
(3) Notwithstanding Para.(1), the Exchange may change the quotation receiving hours when the trading hours is changed pursuant to [§4(3)] of the Regulation or when it is deemed necessary for the market management.
§52. Conversion, Receipt and Recording of Limit-to-Market-on-Close Quotations
(1) Pursuant to [§67(4)] of the Regulation, the limit to market on close quotation shall be construed to have been converted to and received as a market quotation at the beginning of quotation receiving hour for the single price auction to determine the closing price.  In this case, the quotation receipt number shall not be given. 
(2) The details of market quotation received after converting a limit-to-market-on-close quotation shall be recorded in the Exchange derivatives system, on the basis of the limit-to-market-on-close quotation before the conversion, in the priority order stipulated in [§72(3)] of the Regulation. 
§53. Validity of Quotation
Pursuant to [§68(1)p] of the Regulation, in case of quotation with the immediate or cancel condition or fill or kill condition, each of the following quantities of the quantity of concerned quotation shall be deemed to have been cancelled: 
1. In case of immediate or cancel condition, the quantity that has not been executed; and 
2. In case of fill or kill condition, the entire quantity of the concerned quotation if the entire quantity cannot be executed. 
§54. Modification of Quotation

(1) Modification of quotations pursuant to [§69(1)] of the Regulation shall be made in accordance with any of the following methods: 

1. In the case of modifying a limit quotation, limit-to-market-on-close quotation and an immediately executable limit quotation to the same type of quotation, all or part of the quotation quantity shall be changed to a different price; and 
2. In the case of modifying any of limit quotation, market quotation, limit-to-market-on-close quotation and immediately executable limit quotation to a different type of quotation, all or part of the quotation quantity shall be changed to a different type of quotation.  However, during the quotation receiving hours for single price auction to determine the closing price, the modification of market quotation to limit-to-market-on-close quotation shall not be permitted. 
(2) Notwithstanding Para.(1)1, the immediately executable limit quotation may be modified to the same type of quotation by changing all or part of the quotation quantity. 

Section 2.  Base Price and Quantity Limit of Quotation
§55. Base Price of Futures 
(1) The base price per futures contract pursuant to [§70(2)] of the Regulation shall be any one of the following prices:
1. In case of the first trading day, the price specified in each of the following items: 
a. In case of futures other than lean hog futures, the theoretical price of futures (hereinafter referred to as “the theoretical price of futures”) calculated by using the equations noted in Annex 7 through Annex 13.  However, in case where the ex-dividend, etc. has occurred in single stock futures trading, it shall be the adjusted theoretical price of single stock futures. 

b. In case of lean hog futures, the average daily price of lean hog published on the trading day immediately before.
2. During the period from the day after the first trading day to the day when the first trade is executed (including the day when the trade of settlement month contract deems to have been executed following the execution of futures spread trade: the same hereinafter in Item 3), the price corresponding to each of the following items.  However, in case of lean hog futures, the average daily price of lean hog published on the trading day immediately before.
a. Special quotation price of the previous day, in case where a special quotation of previous day is available.  However, in case where, as the concerned special quotation is the upper limit price stipulated in [§56(1)], it is lower than the theoretical price of futures, or as the concerned special quotation is the lower limit price stipulated in [§56(2)], it is lower than the theoretical price of futures, the base price shall be the theoretical price of futures; and    

b. The previous day's base price, in case there was no special quotation price of the previous day.  However, in case where the absolute difference between the theoretical price of futures and the previous day's base price exceeds the price limit stipulated in [56(1)] based on the previous day's base price; the base price shall be the theoretical price of futures. 

3. After the trading day following the day when the first trade has been executed, the settlement price of the previous day pursuant to [§96] of the Regulation. 

(2) “The adjusted theoretical price of single stock futures” noted in Para.(1)1ap shall mean the theoretical price calculated by using the formula in Annex 8.  In this case, “the base price of underlying asset on previous day” shall be construed as “the adjusted base price of underlying stock” and “the cash dividend per share” in Note 3 shall be construed as “the price calculated by multiplying the value, which was obtained by dividing the adjusted base price of underlying stock by the closing price of underlying stock on previous day, to the cash dividend per share (to be rounded off at the 9th place of decimals)”.
(3) Notwithstanding Para.(1), the base price of contract for which the multiplier for single stock futures or the quantity of open interests is adjusted pursuant to [§9 and §10] shall be adjusted to the prices specified in each of the following items (to be rounded off at the 1st decimal place): 
1. In case where ex-dividend, etc. have occurred, the price calculated by using the following formula (rounding off at the 1st decimal place). 
Base price pursuant to Para.(1)2am & bm and Para.(1)3 × (Adjusted base price of underlying stock / Closing price of underlying stock on previous day)
2. Additionally, incase where it is deemed necessary to change the base price of single stock futures, the price determined by the Exchange for each case. 

(4) In case where the price pursuant to Para.(1) or Para.(3) is not consistent with the quotation price unit, among the prices consistent with the quotation price unit, the price that is closest to the price pursuant to Para.(1) or Para.(3) shall be the base price (in case where there are two (2) such prices, it shall be the higher price).
§56. Price Limit in Futures Trading
(1) The upper limit price of futures pursuant to [§70(2)] of the Regulation shall be the price obtained by adding the daily price limit (referring to the value determined by multiplying each price limit rate of Annex 14 to the base price of futures: the same hereinafter) and the base price.  However, in case where the concerned price is not consistent with the quotation price unit, it shall be, among the quotation price units that are lower than the concerned price, the one closest to the concerned price. 
(2) The lower limit price of futures pursuant to [§70(2)] of the Regulation shall be the price obtained by subtracting the daily price limit from the base price.  However, in case where the concerned price is not consistent with the quotation price unit, it shall be, among the quotation price units that are higher than the concerned price and are consistent with the quotation price unit, the one closest to the concerned price.

(3) Notwithstanding Para.(1), when an abnormality in trading has been observed or it is deemed necessary for the market management, the Exchange may change the daily price limit.
§57. Base Price in Options Trading

(1) The base price in options trading pursuant to [§70(2)] of the Regulation shall be each of the followings for each options contract:
1. In case of the fist trading day, the theoretical price of options calculated by using the formula in Annex 15 through Annex 17. However, in case where the ex-dividend, etc. has occurred in single stock options trading, it shall be the adjusted theoretical price of single stock options.
2. From the trading day after the first trading day to the day when the trade has been executed for the first time, the price corresponding to each of the following items:

a. If there is a special quotation price on the previous day, the special quotation price of previous day; and
b. If there is no special quotation price on the previous day, the base price of the previous day.  However, when the base price of previous day is higher than the maximum theoretical price based on the base price or is lower than the minimum theoretical price based on the base price, it shall be the theoretical price of options.
3. After the Trading day following the execution of first trade, the base price of member margin on previous day pursuant to [§96]. 
(2) The adjusted theoretical price of single stock options noted in Para.(1)1 shall refer to the theoretical price calculated by applying mutatis mutandis the formula in Annex 16.  In this case, “the closing price of an underlying stock on the previous day” shall be regarded as “the adjusted base price of underlying stock”, and “the cash dividend per share paid” in Note 5 shall be regarded as “the price (to be rounded off at the 9th place of decimals) calculated by multiplying the cash dividend per share by the value resulted from dividing the adjusted base price of underlying stock by the closing price of an underlying stock on the previous day.
(3) Notwithstanding Para.(1), the base price of the single stock option contract, for which exercise price is adjusted pursuant to [§15], shall be adjusted to the price specified in each of the following items: 
1. When there has been ex-divided, etc. the price determined according to the following formula (to be rounded off at the 3rd decimal place):
Base price pursuant to Paras.(1)2a & bm and Para(1)3 × (Adjusted base price of underlying stock / Closing price of underlying stock on previous day)
2. Additionally, when it is deemed necessary to adjust the base price in the options trading, the price determined by the Exchange for each case.

(4) In case where the prices calculated pursuant to Paras.(1) through (3) are not consistent with the quotation price unit, the base price shall be the price, among the prices that are consistent with the quotation price unit, that is closest to the calculated price (if there are two such prices, the higher price).
§58. Theoretical Price based on the Base Price in Options Trading
(1) Maximum theoretical price based on the base price in [§57(1)2bp] shall be the theoretical price of up-tick call option in case where the price of underlying asset rises by the rate of theoretical price based on the base price noted in Annex 14 (hereinafter referred to as “the rate of theoretical price on the base price”) and the theoretical price of down-tick put option in case where the price of underlying asset drops by the rate of theoretical price based on the base price.
(2) Minimum theoretical price based on the base price in [§57(1)2bp] shall be the theoretical price of down-tick call option in case where the price of underlying asset drops by the rate of theoretical price based on the base price and the theoretical price of up-tick put option in case where the price of underlying asset rises by the rate of theoretical price based on the base price.
(3) The provisions of [§57(1)1] shall be applied mutatis mutandis to the calculation of theoretical price of up-tick call option and theoretical price of up-tick put option in Paras.(1) and (2).  In this case, “the base price of underlying asset on the previous day” in Annex 15 through Annex 17 shall be deemed to be “the price resulting from adding the value, which was obtained by multiplying the base price of underlying asset of the previous day (the adjusted base price of underlying asset when there has been ex-dividend, etc. in the single stock options trading: the same hereinafter) by the rate of theoretical price based on the base price, to the base price of underlying asset of the previous day”, respectively.
(4) The provisions of [§57(1)1] shall be applied mutatis mutandis to the calculation of theoretical price of down-tick call option and theoretical price of down-tick put option in Paras.(1) and (2). In this case, “the base price of underlying asset on the previous day” in Annex 15 through Annex 17 shall be deemed to be “the price resulting from subtracting the value, which was obtained by multiplying the base price of underlying asset of the previous day  by the rate of theoretical price based on the base price, from the base price of underlying asset on the previous day”, respectively.
(5) Notwithstanding Paras.(1) and (2), when an abnormality in trading has been observed or it is deemed necessary for the market management, the Exchange may change the maximum and minimum theoretical prices based on the base price.  
§59. Price Limit in Options Trading
(1) The upper limit price in options trading pursuant to [§70(2)] of the Regulation shall be the theoretical price of up-tick call option when the price of underlying asset rises by the price limit rate in Annex 14 and the theoretical price of down-tick put option when the price of underlying asset drops by the price limit rate in Annex 14; and the lower limit price shall be the theoretical price of down-tick call option when the price of underlying asset drops by the price limit rate in Annex 14 and the theoretical price of up-tick put option when the price of underlying asset rises by the price limit rate in Annex 14.
(2) Notwithstanding Para.(1), in case where the theoretical prices of up-tick call option and down-tick put option pursuant to Para.(1) is lower than the base price, the base price shall be the upper limit price; and in case where the theoretical prices of down-tick call option and up-tick put option is higher than the base price, the base price shall be the lower limit price. 
(3) The provisions of [§57(1)1] shall be applied mutatis mutandis to the calculation of theoretical prices of up-tick call option and up-tick put option in Para.(1).   In this case, “the base price of underlying asset on the previous day” in Annex 15 through Annex 17 shall be deemed to be “the price resulting from adding the value, which was obtained by multiplying the base price of underlying asset of the previous day by the price limit rate, to the base price of underlying asset on the previous day”, respectively.  However, in case of the contracts that have been executed on the previous day, the volatility in Annex 15 through Annex 17 shall be the annual implied volatility of concerned contract on the previous day that the Exchange calculates.
(4) The provisions of [§57(1)1] shall be applied mutatis mutandis to the calculation of theoretical prices of down-tick call option and down-tick put option in Para.(1).   In this case, “the base price of underlying asset on the previous day” in Annex 15 through Annex 17 shall be deemed to be “the price resulting from subtracting the value, which was obtained by multiplying the base price of underlying asset of the previous day by the price limit rate, from the base price of underlying asset on the previous day”, respectively.  However, in case of the contracts that have been executed on the previous day, the volatility in Annex 15 through Annex 17 shall be the annual implied volatility of concerned contract on the previous day that the Exchange calculates. 
(5) In case where the price calculated pursuant to Paras.(3) and (4) are not consistent with the quotation price unit, the upper limit price shall be the price that, among the prices that are lower than the concerned price calculated and consistent with the quotation price unit, is the closest to the concerned calculated price; and the lower limit price shall be the price that, among the prices that are higher than the concerned calculated price and consistent with the quotation price unit, is the closest to the concerned calculated price.
(6) Notwithstanding Para.(1), when an abnormality in options trading has been observed or it is deemed necessary for the market management, the Exchange may change the upper and lower limit prices, the method of calculating volatility of the concerned contract and the calculation method of upper and lower limit prices.
§60. Price Limit in Futures Spread Trading 

(1) The upper limit price in futures spread trading pursuant to [§70(2)] of the Regulation shall be the price resulted from subtracting the lower limit price of spot month contract from the upper limit price of the distant month contract.  However, in case of interest rate futures spreads, it shall be the price resulted from subtracting the lower limit price of distant month contract from the upper limit price of the spot month contract.
(2) The lower limit price in futures spread trading pursuant to [§70(2)] of the Regulation shall be the price resulted from subtracting the upper limit price of spot month contract from the lower limit price of the distant month contract.  However, in case of interest rate futures spreads, it shall be the price resulted from subtracting the upper limit price of distant month contract from the lower limit price of the spot month contract.
§61. Quotation Quantity Limit
(1) The quotation quantity limit pursuant to [§71(2)] of the Regulation shall be each of the followings:

1. 1,000 contracts in case of futures trading (excluding the case of single stock futures trading).  However, it shall be 100 contracts in case of any contract for low liquidity products; and 
2. 5,000 contracts in case of single stock futures trading and options trading.  However, it shall be 500 contracts in case of any contract for low liquidity products;
(2) Notwithstanding Para.(1), the members may establish its quotation quantity limit within the quantity specified in Para.(1).
CHAPTER II.  TRADE EXECUTION
Section 1.  Method of Trade Execution

§62. Priority of Quotations at Upper/Lower Limit Price for Single Price Auction 

(1) In case where the execution price of single price auction pursuant to [§72(3)2p] of the Regulation is established at the upper limit price or at the lower limit price, the priority of single price auction among the bid or offer quotations placed at the upper limit price or among the bid or offer quotations placed at the lower limit price shall be in the order specified in each of the following items, while the quotation with higher quantity having priority over the quotations with lower quantity (between the quotations with the same quantity, the quotation recorded first in the Exchange derivatives system shall have priority over the ones recorded later) until it reaches to that quantity.  In this case, when the quantity changes as a result of modification or cancellation of quotation, it shall be based on the remaining quantity. 
1. First priority: Trading quantity unit in case of futures trading and the five times the trading quantity unit in case of options trading;
2. Second priority: Five times the trading quantity unit in case of futures trading and the twenty-five times the trading quantity unit in case of options trading;

3. Third priority: Ten times the trading quantity unit in case of futures trading and fifty times the trading quantity unit in case of options trading;
4. Fourth priority: Twenty times the trading quantity unit in case of futures trading and one hundred times the trading quantity unit in case of options trading; 
5. Fifth priority: Fifty times the trading quantity unit in case of futures trading and two hundred and fifty times the trading quantity unit in case of options trading;
6. Sixth priority: One hundred times the trading quantity unit in case of futures trading and five hundred times the trading quantity unit in case of options trading;

7. Seventh priority: Two hundred times the trading quantity unit in case of futures trading and one thousand times the trading quantity unit in case of options trading

8. Eighth priority: 50/100 of the remaining quantity (the quantity less than the trading quantity unit shall be rounded up to trading quantity unit)
9. Ninth priority: All remaining quantity.
(2) The provisions in Para.(1) shall be applied until the entire quantity of quotations placed with at the upper limit price or lower limit price (in case of the market quotations, it shall be until they are regarded as the quotations at the prices other than the upper limit price or lower limit price).
(3) Notwithstanding Paras.(1)1 through 7, for the contracts of single stock futures of which the base price is less than KRW 50,000, Para.(1) shall be applied while using the quantity obtained by multiplying ten (10) to the quantity in each concerned Item.
§63. Contracts for which the Last Execution Price Is Determined by Continuous Auction
Pursuant to [§73(1)3p] of the Regulation, the last execution price of the contracts (excluding 10-year KTB futures, currency products, gold futures and lean hog futures) of which the last trading day has arrived shall be determined by way of the individual auction at multiple price (hereinafter referred to as “the continuous auction”).
§64. Range of Quotations Participating in Single Price Auction
(1) The range of quotation participating in single price auction pursuant to [§73(2)] of the Regulation shall be the quotations received during the period specified in each of the following items (referred to as “the quotation receiving hours for single price auction”) and the unexecuted quotations that are received earlier.  However, in case where the quotations are not executed at the quoted price, all unexecuted quotations are included until they are executed.
1. When determining the first execution price (hereinafter referred to as “the opening price by single price auction”) noted in [§73(1)1] of the Regulation, a period of sixty (60) minutes before the opening of trading hours; 

2. When determining the first execution price after the resumption of trading pursuant to [§76(2)] of the Regulation, a period of time determined by the Exchange for each case; 

3. When determining the first execution price after the resumption of trading pursuant to [§77(2) and §78(3)] of the Regulation, the first ten (10) minutes after the resumption of trading; and 

4. When determining the closing price by way of single price auction, the ten (10) minutes immediately before the closing of trading hours. 

(2) Notwithstanding Para.(1), the quotations participating in single price auction for single stock futures and single stock options of which the underlying stock is designated as the issues for liquidation trade shall be the quotations received during the period noted in each of the following items (hereinafter referred to as “the quotation hour for single price auction of the issues for liquidation sale”) and the quotations which were received before such hour but have not yet been executed:   
1. The period from the beginning of quotation receiving hour to the opening of trading hour; 

2. After the opening of trading hour (when trading is resumed pursuant to [§76(2) and §78(3)] of the Regulation, after such resumption: the same hereinafter in this Item), the period from the opening of trading hours until the time when each thirty-minute interval has passed since the opening of trading hour (referred to as “the unit time for trade execution” hereinafter in this Article).  However, when the unit time for trade execution immediately before 15:00 is after 14:50, the period shall be from the unit time for trade execution immediately before 14:30 until 15:00 (for the contracts of which the last trading day has arrived, if the unit time for trade execution of before 14:30 is after 14:20, the period shall be from the unit time for trade execution before 14:00 until 14:30). 
3. The period from 15:00 until 15:15.   However, in case of the contracts of which the last trading day has arrived, the period shall be from 14:30 until 14:50.   
(3) When intending to halt the trading pursuant to [§76(1) and §78(2)] of the Regulation during the quotation receiving hour for single price auction pursuant to Para.(2)2m, the trading shall be halted without executing the trading by single price auction. 

(4) Notwithstanding the provisions of Paras.(1) and (2), the Exchange may change the quotation receiving hour for single price auction and the quotation receiving hour for single price auction of the issues for liquidation trade, when the trading hours are changed or it deems that such change is necessary for the market management. 

§65. Deemed Price of Market Quotation at the Time of Single Price Auction
When determining the execution price by way of single price auction pursuant to [§73(3)] of the Regulation, the deemed price of market quotation shall be the price corresponding to each of the following items:
1. In cases where there are only bid and offer market quotations, each of the following prices: 

a. If the sum of the quantities of offer market quotations and the sum of the quantities of bid market quotations are the same, the most recent execution price;
b. If the sum of the quantities of offer market quotations is higher than the sum of the quantities of bid market quotations, the price resulting from subtracting the quotation price unit from the most recent execution price (the lower limit price if such price is lower than the lower limit price: the same hereinafter); and   
c. If the sum of the quantities of bid market quotations is higher than the sum of the quantities of offer market quotations, the price resulting from adding the quotation price unit and the most recent execution price (the upper limit price if such price is higher than the upper limit price: the same hereinafter). 
2. In the cases that are other than Para.(1), the price of offer market quotation shall be the lowest one of the prices noted in each of the following items:
a. The price resulting from subtracting quotation price unit from the lowest price of offer quotations (excluding the offer market quotations: the same hereinafter in this Article and [§67]); 
b. The lowest price of bid quotations (excluding the bid market quotations: the same hereinafter in this Article and [§67]); and

c. The most recent execution price.  
3. In the cases that are other than Para.(1), the price of bid market quotation shall be the highest one of the prices noted in each of the following items:

a. The price resulting from adding a quotation price unit to the highest price of bid quotations; 

b. The highest price of offer quotations; and

c. The most recent execution price.
§66. Exceptions in Individual Auction at Single Price 
Pursuant to [§73(4)p] of the Regulation, in the case that comes under [§77(1)2] of the Regulation during the quotation receiving hours for single price auction relating to the resumption of trade pursuant to [§76 through §78] of the Regulation, the trading by way of single price auction shall not be executed and the trading shall be halted.  
§67. Deemed Price of Market Quotation at the Continuous Auction

When determining the execution price by way of continuous auction pursuant to [§74(2)] of the Regulation, the deemed price of market quotation shall be the price corresponding to each of the following items:
1. In case of offer market quotations, the lowest one among the prices noted in each of the following prices: 

a. The price resulting from subtracting a quotation price unit from the lowest offer quotation.  However, in case where there is no offer quotation, it shall be the most recent execution price; and 
b. The lowest price of bid quotations. 
2. In case of bid market quotations, the highest one among the prices noted in each of the following prices: 

a. The price resulting from adding a quotation price unit to the highest bid quotation.  However, in case where there is no bid quotation, it shall be the most recent execution price; and 
b. The highest price of offer quotations.
§68. Hours for Requesting Negotiated Block Trading
The requesting hours for negotiated block trading pursuant to [§75(2)] of the Regulation shall be from ten (10) minutes after the opening of trading hours to ten (10) minutes before the opening of quotation receiving hours for single price auction for the determination of closing price, but excluding the quotation receiving hours for single price auction during that period.
§69. Price Range of Negotiated Block Trade
(1) Pursuant to [§75(3)] of the Regulation, the negotiated block trade shall be requested at the price corresponding to each of the following prices:
1. In case of 3-year KTB futures, the prices within the highest and lowest execution prices(excluding the deemed execution price) determined during ten (10) minutes immediately before the conclusion of the negotiation.  In this case, if there is no execution price established during those ten (10) minutes, it shall be deemed that the requested negotiated block trading has been cancelled.
2. In case of currency futures, the price within ±5/1000 (if the value obtained is not consistent with the quotation price unit, among the values that are lower than the value obtained and are consistent with the quotation price unit, it shall be the one closest to the value obtained) of the price noted in each of following items:
a. In case of base contract [referring to the settlement month contract (excluding the contracts for which the last trading day has arrived; in case where there are two or more of such contracts, it shall be the contract of which the last trading day arrives first) that has the highest execution quantity (excluding the quantity executed by way of futures spread trading and negotiated block trading) on the previous day for each of futures based on the same underlying asset: the same in this Article], the most recent execution price immediately before the conclusion of the negotiation ; and
b. In case of contracts other than the base contract, the price resulted from adding the price, which was obtained by subtracting the settlement price of base contract of the previous day from the settlement price of non-base contracts of the previous day, to the most recent execution price of base contract immediately before the conclusion of the negotiation.
(2) Notwithstanding Para.(1), in case where an abnormality in trading has been observed or it is deemed necessary for the market management, the Exchange may change the price range of the negotiated block trading.   
§70. Quantity of Negotiated Block Trading
The quantity of negotiated block trading pursuant to [§75(4)] of the Regulation shall be between the minimum of the quantities specified in each of the following items and the maximum of 3,000 contracts: 
1. 500 contracts in case of 3-year KTB futures; and 
2. 200 contracts in case of currency futures. 
§71. Details and Method of Requesting Negotiated Block Trading
(1) Pursuant to [§75(4)] of the Regulation, when intending to request a negotiated block trading, the members shall input each of the following details to the Exchange derivatives system via the member derivatives system or member derivatives input device:

1. Name of contract;

2. Price;

3. Quantity;

4. Derivatives account number;

5. Distinction of sale/purchase;

6. Name and derivatives account number of the member who is the counter party of trade;

7. Time when the agreement on negotiated block trading was concluded; and

8. Any other matter that the Exchange deems it necessary.

(2) A member shall submit the request within ten (10) minutes of concluding the agreement on negotiated block trading.

§72. Restriction on Negotiated Block Trading
(1) Pursuant to [§75(4)] of the Regulation, after a request for negotiated block trading has been submitted, the member shall be prohibited from canceling or modifying the request.  However, this provision shall not be applied to the case of canceling the request before the trade execution.
(2) Pursuant to [§75(4)] of the Regulation, the members shall not submit a request for negotiated block trading corresponding to each of the following items:
1. A request using the market making account;
2. A request by way of quotation with the immediate or cancel condition or fill or kill condition; and
3. A request by way of quotation other than the limit quotation.   
Section 2.  Trade Suspension
§73. Criteria for Discretionary Halting of Trade
(1) ‘The cases that are stipulated in the Enforcement Rules’ in [§76(1)1] of the Regulation shall be the cases that correspond to each Items of [§4].
(2) ‘The period stipulated in the Enforcement Rules” in [§76(1)2] of the Regulation shall mean ten (10) minutes.
(3) “The number of stocks specified in the Enforcement Rules” in [§76(1)2] of the Regulation shall be each of the following stocks: 
1. In case of KOSPI200, one hundred (100) issues; and 
2. In case of KOSTAR, fifteen (15) issues.   
§74. Discretionary Halting of Single Stock Futures Trading and Single Stock Options Trading 
“The cases stipulated in the Enforcement Rules” in [§75(1)3] of the Regulation shall be the cases corresponding to any of the following items:
1. The case where the KOSPI Market is temporary halted pursuant to [§6] of the KOSPI Market Business Regulation; 
2. The case where the trading of underlying stocks is temporary halted pursuant to each Items of [§26(1)] of the KOSPI Market Business Regulation;
3. The case where pursuant to [§27] of the KOSPI Market Business Regulation, the trading or receipt of quotation for underlying stocks is temporary halted due to the failure of trading system of KOSPI Market or highly congested quotation for certain issues;
4. The case where the trading of underlying stocks is halted pursuant to each Items of [§95(1)] of the KOSPI Market Listing Regulation;
5. The case where the trading of underlying stocks is halted pursuant to each Items of [§40(1)] of the KOSPI Market Disclosure Regulation;
6. Additionally, the cases where the Exchange them deems necessary for the management of single stock futures trading and single stock options trading.
§75. Criteria for Compulsory Halting of Stock Index Futures Trading, etc. 
(1) “The cases stipulated in the Enforcement Rules” in [§77(1)1] of the Regulation shall refer to the case where, after five (5) minutes has passed since the closing of quotation receiving hours for single price auction in the stock market, for each stock index futures based on the same underlying asset, the execution price of the settlement month contract (in case where there are more than two (2) such contracts, for each stock index futures based on the same underlying asset the contract of which the last trading day arrives first) with the highest execution quantity (excluding the execution quantity due to the futures spread trading) on the previous day corresponds to each of the following items:
1. Cases where the execution price of contract concerned continues to be higher than the base price, by the value obtained by multiplying the base price by the ratio specified in each of the following items or more, for one (1) minute or longer, and where it continues to be higher than the theoretical price for futures halt, by the value or more obtained by multiplying the theoretical price of futures halt by 3/100, for one (1) minute or longer; and
a. 5/100 in case of KOSPI200 futures; and

b. 6/100 in case of KOSTAR futures.

2. Cases where the execution price of contract concerned continues to be lower than the base price, by the value obtained by multiplying the base price by the ratio specifies in Item 1 or more, for one minute or longer, and where it continues to be lower than the theoretical price for futures halt, by the value obtained by multiplying the theoretical price for futures halt by 3/100 or more, for one minute or longer. 
(2) The "quotation receiving hours for single price auction in the stock market" mentioned in Para.(1) shall refer to the period of time stipulated in [§35m] of the Enforcement Rules of the KOSPI Market Business Regulation or in [§20(1)m] of the Enforcement Rules of the Kosdaq Market Business Regulation during the quotation receiving hours for single price auction to determine the prices coming under of the following items:  
1. The opening price mentioned in [§23(1)1] of the KOSPI Market Business Regulation or [§18(1)1] of the Kosdaq Market Business Regulation; 
2. The first opening price after the reopening of market noted in [§23(1)2] of the KOSPI Market Business Regulation or [§18(1)3] of the Kosdaq Market Business Regulation; and
3. Additionally, the opening price after the resumption of trading of all stocks or part of the stocks following the recovery from the system failure or any other reasons mentioned in [§42(4)] of the Enforcement Rules of the KOSPI Market Business Regulation or [§30-2(2)] of the Enforcement Rules of Kosdaq Market Business Regulation. 
(3) The "theoretical price for futures halt" mentioned in Para.(1) shall refer to the price calculated by applying mutatis mutandis [§55(1)1a] (excluding [§55(4)]).   In this case, "the base price of underlying asset of the previous day” in Annex 7 shall be construed as “the value of stock price index” and “cash dividend” in Note 4 shall be construed as “cash dividend (it shall be zero (0), in case of contract for which the calculation day fall on the ex-dividend day)”.
(4) “The period stipulated in the Enforcement Rules” in [§77(2)] of the Regulation shall refer to the period noted in each of the following items:

1. In case where stock index futures trading is halted pursuant to [§77(1)1] of the Regulation, five (5) minutes; and
2. In case where stock index futures trading is halted pursuant to [§77(1)2] of the Regulation, twenty (20) minutes.
(5) Notwithstanding Para.(1), the trading of stock index futures shall not be halted in any of the following cases:  
1. After the trading has been resumed following the halting of stock index futures trading pursuant to [§77] of the Regulation.  However, in the case of coming under [§77(1)2] of the Regulation once again after the resumption of trading following the trading halt of stock index futures pursuant to [§77(1)1] of the Regulation, the trading of stock index futures shall again be halted; and 
2. The last forty (40) minutes before the market closing.
(6) The Exchange may change the period of time specified in Paras.(1), (4) and (5)2 when the trading hours are changed pursuant to [§4(3)] of the Regulation or it deems such a change necessary for the market management.
Section 3.  Notification of Trading Details, Publication of Market Price, etc.
§76. Trading Details to Be Notified
"The details of the trades stipulated in the Enforcement Rules” in [§79(1)] of the Regulation shall refer the details noted in each of the following items: 
1. Member's ID number that the Exchange assigned to the members;
2. Name of contract;
3. Quantity;
4. Price;
5. Category of sale and purchase;
6. Category of proprietary trade and customer trade; and
7. Category of limit quotation, market quotation, limit-to-market-on-close quotation and immediately executable limit quotation;
8. Execution time, day, month and year; and
9. Additionally, the matters that the Exchange deems them necessary.
§77. Method of Correcting Error Trades
(1) Pursuant to [§81(3)] of the Regulation, in case of error trades in name of contract, quantity, price, sale and purchase, quotation type, derivatives account number of customer, etc., the concerned member shall be asked to takeover the concerned trading as a proprietary trading, and in case of errors in the category of proprietary trading and customer trading, an appropriate correction shall be made.
(2) The correction of error trades pursuant to Para.(1) shall be carried out only in the case where a member requests the correction within one (1) hour after the market closing on the day when such errors have occurred.  In this case, the member shall immediately submit a request in accordance with Form 4 of Annex or file a request for error correction by inputting the concerned details to the Exchange derivatives system via the member derivatives input device. 
(3) The Exchange shall record and maintain the documents related to the correction of error trades for ten (10) years.
§78. Settlement of Gains and Losses following Correction of Error Trades Made by the Exchange 
(1) In case of taking over the error trades made by the Exchange as a proprietary trading pursuant to [§77(1)], the member shall promptly make a offsetting trade (referring to the trade that close out the open interests per short and long of each contract, except the futures spread contract: the same hereinafter) by placing a quotation for single price auction. 
(2) The Exchange shall settle with the member the gains and losses arising from the offsetting trade pursuant to Para.(1).  In this case, all expenses relating to the trade, including the commission fees, shall be counted as a loss. 
(3) The gains and losses pursuant to Para.(2) shall be settled on the last day of the month to which the trading day following the day when the offsetting trade was made belong.  However, the Exchange may, whenever it is deemed necessary, determine the settlement time for each case while taking into account such factors as the size of gains and losses to be settled. 
§79. Publication of Market Prices, etc. and Method Thereof
(1) “The information stipulated in the Enforcement Rules” in [§82(1)7] of the Regulation shall be each of the following details during the period when the trade is executed by way of continuous auction (hereinafter referred to as “the continuous auction period”): 
1. The aggregated quotation quantity per bid and offer; 
2. In case where a negotiated block trade is executed, the execution quantity of such trade; and 

3. Additionally, the matters that are deemed necessary by the Exchange for the purposes of market management.
(2) Pursuant to [§82(2)] of the Regulation, in cases of products other than the equity products, the Exchange shall publish the expected execution price calculated by using the quotations during the quotation receiving hours for single price auction.  However, in case of quotation receiving hours for determination of closing price of the day by single price auction, the Exchange shall publish the total quotation quantity per bid and offer. 
(3) In case of publishing the expected settlement price pursuant to Para.(2m), the members shall not cancel or modify the quotations during one (1) minute before the closing of the quotation receiving hours for the single price auction.
(4) Pursuant to [§82(2)] of the Regulation, the Exchange shall make public the market prices, etc. through the electronic information delivery channels such as the internet homepage that it operates or the devices of members or information service providers.
CHAPTER III.  MARKET MAKERS

§80. Qualifications of Market Maker
(1) Pursuant to [§83(2)3] of the Regulation, a company that intends to become a market maker shall designate one of its officers and employees as a staff-in-charge of market making.
(2) In case of designating or changing a staff-in-charge of market making, the market maker shall notify the Exchange in advance.
§81. Period and products for Submission of Market Making Quotations 
(1) Pursuant to [§83(3)] of the Regulation, the contracts for which the market making quotation (hereinafter referred to as “the contracts for market making”) may be submitted shall be each of the followings:
1. In case of futures trading, the spot month contract.  However, from the forth trading day counting retroactively from the last trading day of spot month contract, it shall be the next spot month contract; and 
2. In case of options trading, among the settlement month contract pursuant to Para.(1), the contracts (in case of single stock options, it shall exclude the contract for which the exercise price has been adjusted pursuant to [§32] of the Regulation) that the market makers has reported as the contracts for market making to the Exchange by seven (7) days before the beginning of contract period, for which the number shall be higher than the number of contracts specified in the agreement for market making.  In this case, the market maker may change the contracts for market making within once a month.
(2) Notwithstanding Para.(1), even in the case where the contract for market making has been excluded from the low liquidity product pursuant to [§160(3)] or from the contracts for market making as a result of not coming under the conditions noted in Para.(1), the market maker may submit the quotation to cancel out the open interests of the concerned contracts. 

(3) Notwithstanding Para.(1)1, the contracts for market making in the commodity futures trading shall be more than one (1) settlement month contracts.
(4) The period (hereinafter referred to as “the market making period”) during which the market making quotation may be submitted shall be the eight (8) quarters (in case of the low liquidity product, the day before the day of designating as the delisting expected products), including the quarter to which the day when the product for market making is first listed belong.  In this case, if the first listing day belongs to the second or third month of the quarter, such quarter shall be excluded from counting. 
(5) Notwithstanding Para.(4), the Exchange may change the market making period by taking into consideration the liquidity level of product for market making, the participation by other than the market makers and other market factors. 
§82. Written Agreement for Market Making 
(1) Pursuant to [§84(2)] of the Regulation, the company intending to become a market maker shall enter into an agreement for market making in accordance with the Form 5 of Annex. 
(2) In case where the company intending to enter into an agreement for market making comes under any of the following cases, the Exchange shall adjust the number of market makers per product or decline to enter into the agreement for market making: 
1. Case of focusing on specific market making products; 
2. Case where number of market making products is too high when compared with the financial conditions; and
3. Case where the result of performance assessment of market makers suggests negligence in fulfilling the market making obligation or a concern about possible undermining of fairness in trading.
(3) In case of declining to enter into an agreement for market making pursuant to Para.(2)3, the Exchange shall notify the market maker by seven (7) days before the expiry of the contract and the market maker shall close out the open interests held in relation to the market making before the expiry of the contract.
(4) The contract period of agreement for market making shall be expressed in a quarterly unit.  However, in case where the market making products come under any of the following cases, the contract period shall be the period resulting from adding the remaining quarterly period to the next quarterly period.
1. Case where the first listing day of product belongs to the second or third month of the quarter; and
2. Case where because the Exchange deems it necessary, an agreement for market making for a low liquidity product is entered in the second or third month of the quarter 

(5) If the market maker does not notify its intention to terminate the agreement for market making by seven (7) days before the expiry of the contract pursuant to Para.(4), it shall be construed that the contract period of the agreement has been extended to the next quarter. 

(6) Even in the case where the market making product has been released from the designation as low liquidity product pursuant to [§160(3)] during the period for market making pursuant to Para.(4), it shall be regarded as market making product during the remaining contract period of the agreement for market making. 
(7) At the expiry of contract period of agreement for market making, the market maker shall transfer the open interests relating to market making, which are held in the market making account, to the derivatives account for proprietary trading that is not a market making account on the expiry day of contract period.
§83. Exemption from Submission of Market Making Quotation
Pursuant to [§85(1)p] of the Regulation, the market maker may not submit market making quotations in the case that comes under each of the following items:
1. In case where the market maker is unable to submit the market making quotation caused by failure of the member derivatives system

2. In case where the market maker is unable to submit the market making quotation caused by industrial action, bankruptcy, business suspension, etc.
3. Additionally, in cases where the Exchange deems them necessary for the management of Market.

§84. Submission Interval of Market Making Quotation (Title amended on April 25, 2008)  

(1) “The intervals stipulated in the Enforcement Rules” in [§85(1)2] of the Regulation shall mean the ten (10) quotation interval (referring to the price interval of ten (10) consecutive quotations from the price of best offer quotation to the price below the best bid quotation). 
(2) “Cases stipulated in the Enforcement Rules” in [§85(2)p] of the Regulation shall refer to the cases where the intervals between the most recent execution price and the price of best offer quotation or the most recent execution price and the price of best bid quotation are larger than the ten (10) quotation price interval. 
§85. Reporting of Market Making Account
Pursuant to [§86(1)] of the Regulation, when intending to open, change or close the market making account, the market maker shall report the matters relating to the account at least seven (7) days before trading by way of inputting the details into the Exchange derivatives system via the member derivatives system or member derivatives input device or sending a written notice to the Exchange.  
§86. Exemption from Submission of Market Making Quotation During Continuous Auction  
Pursuant to [§86(1)2p] of the Regulation, the market maker may be exempted from the obligation of submitting the market making quotation during the continuous auction that comes under any of the following items.  In this case, Items 4 and 5 shall be applied only to the equity products. 
1. The continuous auction period when the most recent execution price of the day is either upper limit price or lower limit price;
2. The continuous auction period when only bid quotations at upper limit price or offer quotations at lower limit price are available;
3. For twenty (20) minutes of continuous auction period right after the determination of the price by way of single price auction (shall exclude the opening and closing prices of the day) 
4. The continuous auction period that corresponds to the quotation receiving hours for single price auction in the stock markets, which has extended pursuant to [§38(2)] of the Enforcement Rules of the KOSPI Market Business Regulation or [§22(2)] of the Enforcement Rules of the Kosdaq Market Business Regulation. 
5. The continuous auction period that corresponds to the quotation receiving hours for single price auction in the stock markets, which has been extended pursuant to [§35p] of the Enforcement Rules of the KOSPI Market Business Regulation or [§20(1)p] of the Enforcement Rules of the Kosdaq Market Business Regulation.

6. Additionally, the continuous auction period in which the Exchange deems that the submission of market making quotation is not suitable in view of the market conditions such as the sudden price change and quotation condition.
§87. Submission of Quotations Other Than Market Making Quotation
“The quotation stipulated in the Enforcement Rules” in [§86(2)] of the Regulation shall refer to any of following quotation placed for the products for which the agreement for market making has been entered:
1. The bid limit quotation at the price higher than the best offer quotation price or the offer limit quotation at the price lower than the best bid quotation price; and
2. The offer limit quotation at the price higher than the best bid quotation price or the bid limit quotation at the price lower than the best offer quotation price.
§88. Reduction of Member Margin for Market Makers
Pursuant to [§87(3)] of the Regulation, the member margin for the trade executed through the market making account shall be amount corresponding to each of the following items:
1. In case of equity products, the amount calculated by applying mutatis mutandis [§94(5)].  In this case, “the member margin discount account” shall be construed as “the market making account” and “the member margin discount rate for arbitraging/hedging” shall be construed as “80/100”. 
2. In case of other products, the amount corresponding to 80/100 of the member margin amount pursuant to [§94(2)].
§89. Assessment of Market Maker’s Performance
(1) Pursuant to [§87(3)] of the Regulation, the Exchange may conduct the quarterly assessment of market maker’s performance per market making products.  
(2) The assessment of market maker’s performance pursuant to Para.(1) shall be divided according to such categories as the fulfillment of obligation to submit the market making quotation and the trading volume through the market making account. 
(3) The Exchange may make public the ranking of performance assessment of market makers per market making products.
(4) The Exchange may request the market makers to submit the materials that it deems necessary for the assessment of market maker’s performance.  In this case, the market makers shall comply with such request without delay.
(5) The Exchange shall separately determine the assessment criteria, publication methods and other matters concerning the assessment of market makers pursuant to Paras.(1) through (4). 
§90. Compensation for Market Makers  
(1) Pursuant to [§87(3)] of the Regulation, the total amount of compensation paid (hereinafter referred to as “the compensation for market making”) to the market maker per market making product shall be the cash equivalent to the ratio (hereinafter referred to as “the compensation ratio for market making”) agreed in the agreement for market making within the 80/100 of the transaction fee collected for the market making product during the assessment period for market maker’s performance. 
(2) The Exchange shall pay the compensation to the market maker within one (1) month of the end of the quarter for which the market maker’s performance was assessed.  
(3) In case where the transaction fees are changed or it is deemed necessary, the Exchange may change the compensation ratio for market making. 
(4) The Exchange shall separately determine the matters necessary for payment of compensation for market making, including the assessment criteria for fulfillment of obligation and trading volume pursuant to Paras.(1) through (3).  
PART IV.  MEMBER MARGIN AND SETTLEMENT BETWEEN EXCHANGE AND MEMBER
CHAPTER I.  MEMBER MARGIN

§91. Deposit Limit of Substitute Securities and Foreign Currency

(1) "The limit stipulated in the Enforcement Rule" in [§88(3)] of the Regulation shall be the total amount of member margin calculated pursuant to [§88(1)] of the Regulation. 

(2) Notwithstanding Para.(1), when it is deemed necessary for the market management, the Exchange may change the deposit limit of substitute securities or foreign currency. 

§92. Type and Valuation of Foreign Currencies, etc.

(1) The type of foreign currencies pursuant to [§88(4)] of the Regulation shall be the foreign currency noted in any of the following items:

1. U.S. Dollar;

2. Japanese Yen;

3. Euro of European Nations
4. English Pound 

5. Hong Kong Dollar

6. Australian Dollar

7. Singapore Dollar
8. Swiss Franc

9. Canadian Dollar

(2) Pursuant to [§88(4)] of the Regulation, the Exchange shall calculate the price revaluated into Korean Won, which is obtained by multiplying the basic market price of foreign currency by the assessment ratio, on each day.  In this case, the amount less than KRW 1 shall be rounded down.
(3) The basic market price pursuant to Para.(2) shall be the basic exchange rate (referring to the basic rate of the day determined and publicized pursuant to the Foreign Exchange Transaction Regulation; but the basic rate of the previous day, in case that no basic rate is available for the day) noted in each of the followings and the assessment rate of foreign currency pursuant to Para.(2) shall be 95/100:

1. In case of U. S. Dollar, the basic rate determined and published on the day after member margin calculation day; and
2. In case of currencies other than U.S. Dollar, the basic rate revised and published on the member margin calculation day.
(4) Notwithstanding Para.(1) through (3), in cases where the collateral value of foreign currency changes, a restriction is placed on the exchange of foreign currency, or it is deemed necessary for the market management, the Exchange may limit the types of foreign currencies used, change the basic market price and assessment ratio, or the valuation method. 

(5) The Exchange shall, after having calculated the revaluated price of foreign currency pursuant to Para.(2) and (4), make public such price per currency type through the electronic information delivery medium operated by the Exchange, including the internet homepage.  
§93. Calculation of Member Margin per Account and Reporting of Account, etc. 
The member margin to be deposited by a clearing member with the Exchange pursuant to [§88(7)] of the Regulation shall be calculated for each derivatives account noted in each of the following items.  In this case, when the same person has two (2) or more derivatives accounts; the calculation shall be made per account:

1. The derivatives account for proprietary trading by the concerned clearing member;

2. The derivatives account of each customer (when receiving an entrustment from an investment broker, the customer who made an entrustment to that investment broker shall be included: the same hereinafter in this Article) of concerned clearing member;
3. The derivatives account for proprietary trading by a non-clearing member who has entered into an agreement for settlement entrustment with the concerned clearing member; and

4. The derivatives account of customers of non-clearing member who has entered into an agreement on settlement entrustment with the concerned clearing member.

(2) The derivatives account pursuant to Para.(1) shall be classified into the member margin discount account [referring to the derivatives accounts that the members or the qualified institutional inventors who deposit the ex-post member margin have opened in order to conduct the trade satisfying the conditions (excluding the conditions in [§147(1)3], in case of the members which are the investment broker or the trader specializing in the exchang-traded derivatives business pursuant to [§12] of the Act) of arbitrage or hedge trading pursuant to [§147(1)]] and the member margin regular account (referring to the derivatives account excluding the member margin discount account: the same hereinafter).
(3) When opening, changing or closing the derivatives account of itself or qualified institutional investors, the members shall immediately report the details about such derivatives account to the Exchange by way of inputting the details into the Exchange derivatives system via the member derivatives input device.  In this case, when reporting the opening of member margin discount account, the substitute securities account (including the equity linked account pursuant to [§147(1)3] and the ex-post customer margin regular account pursuant to [§115(1)8a] in case of the qualified institutional investors) of the same person shall also be reported.
§94. Member Margin for Net exposure 

(1) The amount equivalent to maximum net loss pursuant to [§88(7)] of the Regulation (hereinafter referred to as “the member margin for net exposure”) shall be the sum of the member margins for net exposures of product group (the amount less than KRW 10 shall be disregarded).
(2) The member margins for net exposures of product group in Para.(1) shall be the larger amount between the sum (if the sum is negative, i.e., less than zero, it shall be zero) of the amount in each of the following item, which are calculated for the product group of which the offset ratio between the underlying assets is the same, and the minimum member margin for net exposure: 
1. Member margin for option premium (referring to the amount resulting from subtracting the sum of the amounts calculated by using the formula in Para.(2)1b from the sum of the amounts calculated by using the formula in Para.(2)1a: the same hereinafter) for each options traded:  
a. Quantity of open short positions × Base price of member margin × Multiplier
b. Quantity of open long positions × Base price of member margin × Multiplier
2. Member margins for price volatility (referring to the amount equivalent to the loss resulting from the quantity of open interests when the price of underlying asset fluctuates by the member margin rate, which is calculated in accordance with [§98]: the same hereinafter). 
3. Member margin for futures spread [referring to the sum of the amount per futures based on the same underlying asset (in case where multipliers of each settlement month contract of single stock futures are different, it shall be the smallest amount among the amounts calculated from adding the value obtained from multiplying the member margin per futures spread by the quantity of each open long positions or open short positions per settlement month contract), that is resulting from multiplying the member margin per futures spread contract by the smaller quantity between the total of open short positions and the total of open long positions: the same hereinafter].     
4. Member margin for physical settlement (as the amount equivalent to the loss that may result from the final settlement quantity and exercise settlement quantity of the trade for which the underlying assets are delivered, it refers to the amount calculated in accordance with [§100]: the same hereinafter). 
5. Member margin before determination of final settlement price (referring the amount equivalent to the loss incurred for the final settlement quantity of the trade, for which the final settlement difference is paid/received on three (3) trading days later counting from the last trading day, that is calculated pursuant to [§101]: the same hereinafter). 
(3) The minimum member margin for net exposure in Para.(2) shall be the sum of the amount in each of the following items:
1. The amount resulting from multiplying the total quantity of open interests of futures by the member margin per futures contract; 
2. The amount resulting from multiplying the final settlement quantity of futures trade for which the underlying assets are delivered by the member margin per futures contract; 
3. The amount resulting from multiplying the total quantity of open short positions of options trade by the member margin per option contract; and   
4. The amount resulted form multiplying the total quantity of exercise settlement of option trade for which the underlying assets are delivered by the member margin per option contract.
5. The amount resulted from multiplying the member margin per futures contract by the sum of final settlement quantities of the trades to which the member margin before determination of final settlement price is applied.
(4) The member margin per futures spread contract in Para.(2)3 and the member margin per futures and options contract in Para.(3) shall be the amount noted in Annex 18.
(5) Notwithstanding Para.(2), when calculating the member margins for net exposure for the member margin discount account, the member margin for options premium, the member margin for price volatility and the member margin for futures spread shall be the amount resulting from multiplying the each amount obtained pursuant to Paras.(2)1 through 3 by the member margin discount rate for arbitraging/hedging.
(6) The member margin discount rate for arbitraging/hedging in Para.(5) shall be 80/100.
(7) When it is deemed necessary for the market management, the Exchange may change the member margin per futures contract, member margin per options contract and the member margin per futures spread contract in Para.(4) and the member margin discount rate for arbitraging/hedging in Para.(6).
§95. Product Group and Offset Ratio
The trade of product group that has the same offset ratio pursuant the provisions other than [§94(2)] shall be classified into each of the following items.  In this case, the trade that does not come under each of the following shall be regarded as a different product group.
1. In case of stock index product group, KOSPI200 futures, KOSPI200 options and KOSTAR futures; 

2. In case of product group of each underlying stock specified in Annex 19, the single stock futures and single stock options based on each of such underlying stock belonging to that product group; 
3. In case of KTB product group, 3-year KTB futures, 5-year KTB futures and 10-year KTB futures; and 
4. In case of currency product group, USD futures, USD options, JPY futures and Euro futures. 
(2) The offset ratio pursuant to Para.(1) shall be the ratio specified in Annex 19.
(3) Notwithstanding Paras.(1) and (2), in case of the underlying stocks coming under any of the following items, they may be construed as different product group from the trade suspension date or the date determined by the Exchange:
1. The underlying stocks that are designated as administrative issue;
2. The underlying stocks that are suspended from trading for longer than three (3) days; and
3. Additionally, the underlying stocks that the Exchange deems the change of product group necessary for the market management. 
(4) When it is deemed necessary for the market management, the Exchange may change the product group in Para.(1) and the offset ratio in Para.(2).

(5) The change of the product group and the offset ratio pursuant to Paras.(3) and (4), shall be applied to the open interest of the day before the effective date of the change.
§96. Base Price of Member Margin for Options 
(1) The base price of member margin in [§94(2)1] shall be the last execution price of the day (including the special quotation price: the same hereinafter in this Paragraph) per options contract.  However, in case of the contract for which no last execution price of the day is available, it shall be the base price of member margin on the previous day (in case of the contract for which the exercise price is adjusted pursuant to [§15], .the base price of member margin on the previous day shall be adjusted by applying mutatis mutandis [§57(3) & (4)]).
(2) Notwithstanding Para.(1)p, if the base price of member margin on the previous day is higher than the maximum theoretical price based on member margin (referring to the theoretical price of member margin for up-tick call option when the price of underlying asset rises by the rate of theoretical price on the base price or the theoretical price of member margin for down-tick put option when the price of underlying asset declines by the rate of theoretical price on the base price: the same hereinafter) or lower than the minimum theoretical price based on member margin (referring to the theoretical price of member margin for down-tick call option when the price of underlying asset declines by the rate of theoretical price on the base price or the theoretical price of member margin for up-tick put option when the price of underlying asset rises by the rate of theoretical price on the base price: the same hereinafter), the theoretical price of options of the day shall be used as the base price of member margin.
(3) The provision of [§57(1)1] shall be applied mutatis mutandis to the calculation of theoretical prices of member margin for up-tick call options and up-tick put options, respectively.  In this case, “the base price of underlying asset of the day” shall be deemed to be “the price resulting from adding the value, which was obtained by multiplying the base price of underlying asset of the day by the rate of theoretical price based on the base price, to the base price of underlying asset of the day”; “the previous day” (excluding the Note 7 of Annex 15 and Note 6 of Annex 16) shall be deemed to be “the day”, and “the calculation day” shall be deemed to be “the trading day after the calculation day” in Annex 15 through Annex 17, respectively.
(4) Provisions of Para.(3) shall be applied mutatis mutandis to the calculation of theoretical prices of member margin for down-tick call options and down-tick put options pursuant to Para.(2), respectively.  In this case, “the price resulting from adding the value, which was obtained by multiplying the base price of underlying asset of the day by the rate of theoretical price based on the base price, to the base price of underlying asset of the day” shall be deemed to be “the price resulting from subtracting the value, which was obtained by multiplying the base price of underlying asset of the day by the rate of theoretical price based on the base price, from the base price of underlying asset of the day”.
(5) Provisions of Para.(3) shall be applied mutatis mutandis to the calculation of theoretical prices of option of the day.  In this case, “the price resulting from adding the value, which was obtained by multiplying the base price of underlying asset of the day by the rate of theoretical price based on the base price, to the base price of underlying asset of the day shall be deemed to be “the base price of underlying asset of the day”.
(6) Notwithstanding Para.(2), when it is deemed necessary for the market management, the Exchange may change the maximum theoretical price based on member margin and minimum theoretical price based on member margin.  
§97. Value of Member Margin Interval, Member Margin Rate, etc.

(1) Pursuant to [88(7)] of the Regulation, the Exchange shall determine the member margin interval value for the calculation of member margin and the theoretical price of member margin for options trading.  

(2) The member margin interval value noted in Para.(1) shall be the value specified in each of the following items for each trade of which the underlying assets are the same: 
1. The base price of underlying asset of the day;
2. The values obtained by subtracting or adding the amount resulted from multiplying the base price of underlying asset by the multiplier from/to the base price of underlying asset; and
3. The values, which is between the values obtained according to Item 2, calculated by consecutively adding/subtracting the amount resulted from multiplying 10/100 of member margin rate by the base price of underlying asset of the day to/from the base price of underlying asset of the day.
(3) The member margin rate in Para.(2) and [§94(2)2] shall be the rate specified in Annex 18.
(4) The provision of [§57(1)1] shall be applied mutatis mutandis to the calculation of theoretical price of member margin for options trading.  In this case, each of “the third decimal place” and “the second decimal place” in Annex 15 through Annex 17 shall be deemed to be “the seventh decimal place”; “the base price of underlying asset on the previous day” shall be deemed to be “the value of member margin interval on the calculation day”; “the previous day” (excluding the Note 7 of Annex 15 and Note 6 of Annex 16) shall be deemed to be “the day”; and “the calculation day” shall be deemed to be “the trading day after the calculation day”.  However, in case of contract that has been executed on the calculation day, the volatility noted in Annex 15 through Annex 15 shall be deemed to be the annual implied volatility of the concerned contract that the Exchange calculated on the calculation day. 
(5) Notwithstanding Paras.(3) and (4), when it is deemed necessary for the market management, the Exchange may change the member margin rate and the calculation method of volatility of concerned contract.
§98. Member Margin for Futures Price and Options Premium Volatility    
(1) The member margins for price volatility pursuant to [§94(2)2] shall be the value, at the member margin interval where the value is the largest, resulting from adding the amount determined according to formula in Item 1 by applying value of the member margin interval to the amount obtained by using the formula in Item 2, that is based on the theoretical price of options determined by applying the value of the member margin interval, per member margin interval at the same ranking, for the trade of which the underlying assets are the same.  In case where there are trades of which the underlying assets are different but belong to the same product group, the member margins for price volatility shall be the sum of the value, at the member margin interval where the value is the largest, resulting from adding the amount (if the amount is less than zero, it shall be the amount resulting from multiplying concerned amount by offset ratio of the product group) calculated by the method noted in the preceding paragraph per each member margin interval at the same ranking for each trade of which the underlying assets are the same:
1. In case of futures trading, the sum of the amounts determined by Sub-item a and Sub-item b for each contract: 
a. Total quantity of open long positions × (Base price of underlying asset of the day – Value of member margin interval) × Multiplier
b. Total quantity of open short positions × (Value of member margin interval - Base price of underlying asset of the day) × Multiplier
2. In case of options trading, the aggregate of the sum of amounts per contract determined by each of formula shown from Sub-item a to Sub-item d:
a. Quantity of open long positions of call option × (Base price of member margin – Theoretical price of member margin) × Multiplier
b. Quantity of open short positions of call option × (Theoretical price of member margin - Base price of member margin) × Multiplier

c. Quantity of open long positions of put option × (Base price of member margin – Theoretical price of member margin) × Multiplier
d. Quantity of open short positions of put option × (Theoretical price of member margin - Base price of member margin) × Multiplier

(2) Notwithstanding Para.(1)2b, in case where there is an excess quantity of short positions of call options, when calculating the amount according to Para.(1)2b at the highest value of member margin interval, the higher theoretical price between the amounts in Item 1 and Item 2 shall be applied to the quantity of open short positions of the concerned contract until it reaches to the excess quantity of short positions of call options, among the contracts with open short positions of call options, in the ascending order of the base price of member margin (in case where the base price of member margin is the same, in the sequence of contract with the shortest time to the expiration; in case where the last trading day also is the same, in the sequence of contract with the higher exercise price).  
1. Theoretical price of member margin for short call options calculated by applying the highest value of member margin interval; and 
2. Adjusted theoretical price of member margin for short options (referring to the sum of the amounts in Sub-item a and Sub-item b; the same hereinafter): 

a. 25/100 of the value obtained by multiplying the base price of underlying asset of the day by the member margin rate; and 

b. Base price of member margin of the concerned contract. 

(3) Notwithstanding Para.(1)2d, in case where there is an excess quantity of short positions of put options, when calculating the amount according to Para.(1)2d at the lowest value of member margin interval, the higher theoretical price between the amounts in Item 1 and Item 2 shall be applied to the quantity of open short positions of the concerned contract until it reaches to the excess quantity of short positions of call options, among the contracts with open short positions of put options, in an ascending order of base price of member margin (in case of the contracts of which the base price of member margin is the same, in the sequence of contract with the shortest time to the expiration; in case of contracts with the same last trading day, in the sequence of contract with lower exercise price).   
1. Theoretical price of member margin for short put options calculated by applying the lowest value of member margin interval; and 
2. Adjusted theoretical price of member margin for short options. 
(4) When it is deemed necessary for the market management, the Exchange may change the adjusted theoretical price of member margin for short options in Paras.(2)2 and (3)2.   

§99. Excess Quantity of short position of Options
(1) The excess quantity of short positions of call options in [§98(2)] shall, when in the trades for which the underlying assets are the same, the total (when it is less than zero, it shall be zero) quantities of open short positions of call options is in excess of the sum of the number in Item 1 and the number in Item 2, be the quantity in excess of that quantity:  
1. The sum of the quantities of open long positions of call option contract; and
2. The quantity obtained by multiplying the amount resulted from subtracting the total quantity of open short positions from the total quantity of open long positions in futures trade by the power of futures/options multiplier.
(2) The excess quantity of short positions of put options in [§98(3)] shall, in case of the trades for which the underlying assets are the same, the total (when it is less than zero, it shall be zero) quantities of open short positions of put options is in excess of the sum of the number in Item 1 and the number in Item 2, be such access quantity:

1. The sum of the quantities of open long positions of put option contract; and 
2. The quantity obtained by multiplying the amount resulted from subtracting the total quantity of open long positions from the total quantity of open short positions in futures trade by the power of futures/options multiplier.
(3) The power of futures/options multiplier in Paras.(1) and (2) shall be each of the followings:

1. In case of KOSPI200 futures and KOSPI200 options or USD futures and USD options, five (5) times; and 
2. In case of single stock futures and single stock options, one (1) times.  
(4) In calculating the excess quantity of short positions of single stock options pursuant to Paras.(1) and (2), the quantity of open interests in the case where the multiplier is adjusted pursuant to [§23(3)m and §32(2)m] of the Regulation shall be the quantity obtained by multiplying the concerned quantity of open interests by the value resulted from dividing the adjusted multiplier by the multiplier noted in [§23(3) and §29(2)m] of the Regulation.
§100. Member Margin for Physical Delivery 
(1) The member margin for physical delivery pursuant to [§94(2)4] shall be the amount obtained by adding the sum of the member margin for delivery price and the member margin for delivery price fluctuation calculated for the trade where the underlying assets are the same to the total of the member margin calculated by the same method for the trade of different underlying assets that belong to the same product group.  In this case, the member margin for physical delivery shall be applied from the market closing to the deadline for member margin deposit pursuant to [§88(5)] of the Regulation. 
(2) The member margin for physical delivery in Para.(1) shall be the sum of the amount in Item 1 and the amount in Item 2:
1. In case of futures trade, the total of the amounts calculated according to each of following formula:
a. Final settlement quantity of long positions × (Final settlement price – Base price of underlying asset of the day) × Multiplier
b. Final settlement quantity of short positions × (Base price of underlying asset of the day - Final settlement price ) × Multiplier
2. In case of options trade, the total of the amounts calculated according to each of following formula:

a. Exercise quantity of call options × (Exercise price – Base price of underlying asset of the day) × Multiplier

b. Allotment quantity of call options × (Base price of underlying asset of the day - Exercise price) × Multiplier
c. Exercise quantity of put options × (Base price of underlying asset of the day - Exercise price ) × Multiplier

b. Allotment quantity of put options × (Exercise price - Base price of underlying asset of the day) × Multiplier
(3) The member margin for physical delivery price fluctuation in Para.(1) shall be the total of the amounts calculated according to each of following formula:

1. In case of futures trade, the total of the amounts calculated according to each of following formula:

a. Final settlement quantity of long positions × (Base price of underlying asset of the day – Lowest value of member margin interval) × Multiplier

b. Final settlement quantity of short positions × (Highest value of member margin interval -Base price of underlying asset of the day) × Multiplier
2. In case of options trade, the total of the amounts calculated according to each of following formula:

a. Exercise quantity of call options × (Base price of underlying asset of the day – Lowest value of member margin interval) × Multiplier

b. Allotment quantity of call options × (Highest value of member margin interval - Base price of underlying asset of the day) × Multiplier
c. Exercise quantity of put options × (Highest value of member margin interval - Base price of underlying asset of the day) × Multiplier

b. Allotment quantity of put options × (Base price of underlying asset of the day - Lowest value of member margin interval) × Multiplier
§101. Member Margin before Determination of Final Settlement Price
The member margin before determination of final settlement price pursuant to [§94(2)5] for the trade for which the underlying assets are the same shall be the amount calculated according to the following formula. In this case, the member margin before determination of final settlement price shall be applied from the market closing on the last trading day to the deposit deadline of member margin pursuant to [§88(5)] of the Regulation on the day before the final settlement day.

Final settlement quantity × Base price of underlying asset of the day × Multiplier × Member margin rate  
§102. Deposit and Withdrawal of Member Margin
In case of depositing and withdrawing the member margin pursuant to [§91(2)] of the Regulation, the members shall accomplish it by way of submitting a request to the Exchange in accordance with Form 6 through 8 of Annex, or inputting the details in the Exchange derivatives system via the member derivatives input device.   

CHAPTER II.  SETTLEMENT BETWEEN THE EXCHANGE AND THE MEMBERS
Section 1.  Settlement Price of Futures

§103. Settlement Price of Futures
(1) Pursuant to [§96(2)p] of the Regulation, the settlement price per futures contract shall be the price corresponding to each of the followings:
1. If there are the execution prices (excluding the execution prices resulted from the futures spread trade and negotiated block trade: the same hereinafter in this Paragraph) established in the day, the execution price formed latest; 
2. If there is no execution price corresponding to Item 1, the deemed execution price formed latest in the day;

3. If there is no execution price corresponding to Items 1 and 2, the special quotation price.  However, this provision shall not be applied to lean hog futures; and
4. If there is no price corresponding to Item 1 through Item 3, the settlement price of previous day (if there is no settlement price of previous day, it shall be the base price of the day).  However, in the cases corresponding to each of the following sub-items, it shall be the theoretical settlement price of futures or the average daily price of lean hog futures: 
a. In case of futures other than lean hog futures (excluding the contracts of which the last trading day has arrived), when the absolute value of the amount resulting from subtracting the theoretical price of futures from the settlement price of previous day exceeds the value resulting from multiplying the settlement price of previous day by 50/100 of member margin rate; and 

b. In case of lean hog futures, the absolute value of the amount resulting from subtracting the average daily price of lean hog published on the day from the settlement price of previous day exceeds the value resulting from multiplying the settlement price of previous day by 20/100 of member margin rate.
(2) Notwithstanding Para.(1), in case of the distant month contract (the next nearby month contract shall be excluded during the four (4) days counting retroactively from the last trading day of the spot month contract) of USD futures and all settlement month contracts (excluding the contract of which the last trading has arrived) of JPY futures and Euro Futures, if the absolute value of amount obtained by subtracting the theoretical settlement price of futures from the price corresponding to each Items of Para.(1) is larger than KRW 0.3, it shall be the theoretical price of futures settlement.
(3) When applying Para.(1)4, when ex-dividend, etc. occurs in trading of single stock futures, the settlement price of previous day shall be adjusted on the day it occurs according to the following formula (to be rounded up at the 9th decimal place):
Settlement price of previous day × (Adjusted base price of underlying stock / Previous day’s closing price of underlying stock) 
(4) Theoretical settlement price of futures in Paras.(1) and (2) shall be the price calculated by applying mutatis mutandis [§55(1)1a and §55(4)].  In this case, “previous day” and “calculation day” in Annex 7 through Annex 13 shall be construed as “the day” and “the day after the calculation day”, respectively.  However, the provision of [§55(4)] shall not be applied mutatis mutandis to theoretical settlement price of futures in Para.(1)4a 

§104. Exceptions in Calculation of Settlement Difference for Previous Day’s Open Interests
Pursuant to [§98(1)p] of the Regulation, when the multiplier or open interests of single stock futures are adjusted, the settlement difference for previous day’s open interests shall be calculated using the following formula:
[(Adjusted settlement price of previous day according to [§103(3)] – Settlement price of the day) × Multiplier of the day] × Open interests of previous day (when the open interests are adjusted, it shall be the adjusted open interests of previous day according to [§10])
Section 2.  Option Exercise
§105. Deemed Value for Reporting Option Exercise 
(1) The deemed value for reporting option exercise pursuant to [§100(3)1] of the Regulation shall be each of the following items: 
1. In case of KOSPI200 options, 0.01 point.
2. In case of single stock options, KRW 5.  However, in case of contract for which the exercise price has been adjusted pursuant to [§15], it shall be the amount larger than zero. 
3. In case of USD options, the quotation price unit.

(2) When it is deemed necessary by taking into consideration such factors as the level of brokerage commission, the Exchange may change the deemed value for reporting option exercise.
§106. Method of Reporting Option Exercise and Reporting Deadline

The reporting of option exercise pursuant to [§100(6)] of the Regulation shall be accomplished in accordance with Form 9 of Annex, which is inputted to the Exchange derivatives system via the member derivatives system or member derivatives input device, or sent via facsimile/written document or other method within one (1) hour after the market closing on the option exercise day.  However, in case of currency options, it shall be reported within one (1) hour after the market closing from the time of trade closing of the contract of which the last trading day has arrived.
§107. Allotment Method of Option Exercise 
The options exercise pursuant to [§101(1)] of the Regulation shall be allotted by breaking the quantity of open short positions of each option exercise reported into trading quantity unit
§108. Notification Method of Option Exercise Allotment
Allotment of option exercise pursuant to [§101(3)] of the Regulation shall be notified in accordance with Form 10 of Annex, which is inputted to the member derivatives system or member derivatives input device via the Exchange derivatives system or other method. 
Section 3.  Method of Delivering/Receiving the Settlement Amount, etc.

§109. Physical Delivery Deadline

“The time stipulated in the Enforcement Rules in [§103(4)3] of the Regulation shall refer to the time noted in each of the following items:
1.  In case of 10-year KTB futures – 15:00 on the final settlement day

2.  In case of currency products or gold futures – 12:00 noon on the final settlement day or option exercise settlement day
§110. Method of Calculating Net Settlement Cash, etc.
(1) Pursuant to [§103(5)] of the Regulation, the net settlement cash and net settlement underlying asset (excluding refined gold bars, and in case of 100year KTB futures it shall be calculated for each deliverable KTBs) that the Exchange delivers to and receives from the clearing members shall be calculated by netting the amounts calculated for each of derivatives account noted in each Items of [§93(1)]. 
(2) When calculating the net settlement cash noted in Para.(1), the final settlement difference, daily settlement variation, settlement price for previous day’s open interests and exercise difference of single stock options shall be calculated per contract (the amount less than KRW 1 shall be discarded) and the amounts calculated shall be added. [April 25, 2008]   
§111. Method of Paying and Receiving Net Settlement Cash

(1) Pursuant to [§103(5)] of the Regulation, the payment and receipt of net settlement cash between the Exchange and the clearing members and non-clearing members and designated clearing members shall be accomplished by way of paying and receiving cash through the account opened with a settlement bank for the purpose of trade settlement.
(2) The Exchange shall designate the settlement banks noted in Para.(1), among the commercial banks with the equity capital ratio (referring to the ratio of equity capital to the risk-weighted assets pursuant to the [§26] of the Regulation on Supervision of Banking Business established by the Financial Services Commission; the same hereinafter in this Article) above 8/100.
(3) In case where the equity capital ratio of a settlement bank falls below 8/100, the Exchange shall terminate such designation with seven (7) days of finding out the fact. 
§112. Amount Equivalent to the Value of Underlying Asset 

The amount equivalent to the value of underlying asset pursuant to [§105(2)m] of the Regulation shall be calculated on the basis of the price specified in Annex 20.
§113. Transfer of the Open Interests of Member Suspended From Trading
(1) The agreement for the trade facilitating the transfer of open interests pursuant to [§109(3)] of the Regulation shall be the agreement for negotiated transaction between the member (hereinafter referred to as “the transferring member”) who holds the open interests of the customer who intends to transfer and the member (hereinafter referred to as “the acquiring member”) who intends to acquire the concerned open interests, and the Exchange shall mediate such transaction.  In this case, before entering into the agreement for negotiated transaction, the acquiring member and the customer shall enter an agreement for opening of derivatives account in advance, and the transferring member and acquiring member shall submit to the Exchange a document stating the matters concerning the transfer of open interests specified by the Exchange.
(2) The concerned parties and execution price of the negotiated transaction pursuant to Para.(1) shall be any of the following items:

1. Concerned parties of transaction:  The transferring member shall be the concerned party to the position making the offsetting trade to the transferor and the acquiring member shall be the concerned party to the position acquiring the open interests.
2. Execution price of transaction:  In case of futures, it shall be the settlement price of the day before the transferring date and in case of options, it shall be zero.
(3) When the negotiated transaction for the transfer of open interests is executed pursuant to Paras.(1) and (2), the customer shall turn over the member margin in an amount higher than the amount deposited to the acquiring member.
PART V.  ENTRUSTMENT OF TRADE

CHAPTER I.  CONDITION OF ENTRUSTMENT
Section 1.  Opening of Derivatives Accounts,
§114. Derivatives Account Number, etc. 

(1) The derivatives account number pursuant to [§110(1)] of the Regulation shall be divided into the member’s business office number and the customer number.  In this case, the customer number shall come after the member’s business office number.
(2) When changing the derivatives account number pursuant to Para.(1), the member shall notify such change to the Korea Exchange (hereinafter referred to as “the Exchange”) without delay.

(3) When issuing the derivatives account number to an investment broker who intermediates the entrustment of orders, the member shall separate the number per customer who has entrusted an order to the concerned investment broker. 

(4) Pursuant to [§110(3)] of the Regulation, when the customer who opened a derivatives account opens an additional derivatives account with the concerned member, the member may neither deliver the derivatives service agreement and derivatives risk statement and provide the explanation thereof, collect the acknowledgement of receipt of derivatives risk statement nor validate the customer information according to [§112 through §114] of the Regulation.  However, this provision shall not be applied to the case where there is a change in details of those matters. 

§115. Customer Information

(1) “Other matters stipulated in the Enforcement Rules” mentioned in [§114/4] of the Regulation shall be each of the following items;

1. Classification of investors; 

2. In the case of derivatives accounts of non-member investment broker or investment trader, classification of brokering and dealing;

3. In the case of foreign investor, the nationality or country of permanent residence and residence status in Korea;

4. When an account has been opened for the payment of substitute securities such as stocks, bonds, and other securities, the number of concerned account and password;

5. In the case of having appointed an agent, the matters mentioned in [§114/1 & 2] of the Regulation, the relationship with the customer and the range of authority delegated; and 

6. Whether or not the customer is judged to be a qualified institutional investor;
7. In case of initial customer margin account (referring to the derivatives account that makes the deposit of the initial customer margin: the same hereinafter), the classification of each of the following derivatives accounts:

a. Special account for long positions;
b. Initial customer margin regular account (referring to the initial customer margin account, except for the special account for long positions: the same hereinafter)
8. Ex-post customer margin account (referring to the derivatives account that makes the deposit of ex-post customer margin: the same hereinafter), the classification of each of the following derivatives accounts:

a. Ex-post customer margin regular account (referring to the derivatives account that makes the deposit of ex-post customer margin pursuant to [§135(1)] of the Regulation: the same hereinafter); and

b. Ex-post customer margin discount account (referring to the derivatives account that makes the deposit of ex-post customer margin pursuant to [§135(2)] of the Regulation, which was opened for arbitrage or hedge trading: the same hereinafter).
9. In addition, other matters that the member deems them necessary.

(2) When opening, changing or canceling the ex-post customer margin account specified in Para.(1)8, the member shall report the matters about the concerned account to the Exchange without delay.  In this case, when reporting the matters about the opening of ex-post customer margin discount account, the securities-linked account (referring to the securities-linked account pursuant to [§147(1)3]) and ex-post customer margin regular account of the same customer shall also be reported.
Section 2.  Entrustment Method and Conditions

§116. Order Details 

“The order details stipulated in the Enforcement rules” mentioned in [§117] of the Regulation shall refer to the details noted in each of the following items:   

1. Order type;

2. Contract;

3. Quantity;

4. Price, in case of order specifying the price; 

5. Classification of sale and purchase;

6. Derivatives account number;

7. In case of receiving an entrustment from non-member investment broker or investment trader, the classification of brokering and dealing;
8. In case where a condition (including the immediate or cancel and the fill or kill pursuant to [§48(1)8]) is affixed on the order, such conditions;

9. In case where the order has a validity period, such validity period;
10. Matters mentioned in [§114/1] of the Regulation; and 

11. In addition, the matters that the member deems them necessary.
§117. Matters to Observe By Members Using Electronic Order Slips
The member who utilizes the electronic order slip pursuant to [§120(4)] of the Regulation shall observe each of the followings:

1. To input the order details into the derivatives system of the member immediately after receiving an entrustment of order;
2. To record such details as the time of input, name of staff who inputted the order and details of order cancellation/correction on derivatives system of member;
3. To make a copy of the order details and other facts inputted into the futures/derivatives system of member using a magnetic tape, magnetic disc or other auxiliary memory devices and keep them; and
4. To make sure that the order details and staff who inputted the details inputted and recorded pursuant to Item 1 through 3 can be printed in an easily readable format.
§118. Entrustment of Negotiated Block Trade 

When a member accepts the entrustment of negotiated block trade from a customer pursuant to [§123(2)] of the Regulation, the matters to be verified shall be each of the followings:
1. Contract;
2. Price;
3. Quantity;
4. Derivatives account number;
5. Classification of sale and purchase;
6. Name and derivatives account number of the counter party member;

7. Time when the agreement for negotiated block trade was concluded; and

8. Additionally, the matters that the member deems necessary.
§119. Refusal to Accept Entrustment

(1) Pursuant to [§124(1)2p] of the Regulation, the member may not refuse the entrustment of orders coming under any of the following items.  In this case, the member shall take into account the possibility of the order being executed, etc.
1. The order that would not cause the increase of customer margin when many orders received at the same time or consectutively in a similar manner are executed;  

2. In case where only total deposit (referring to the sum of the cash, substitute price of substitute securities and valuation price of foreign currency deposited: the same hereinafter) is insufficient, the order that results in the increase of cash customer margin within the amount of cash deposit; and
3. In case where only the cash deposit is insufficient, the order that results in the increase of customer margin within the amount of total deposit. 

(2) “The entrustments stipulated in the Enforcement Rules” noted in [§124(1)5] of the Rule shall refer to the case coming under any of the following items:
1. The case of receiving the entrustment of order that infringes the Regulation, etc. including the order price exceeds the upper/lower limit price;   

2. The case of receiving the entrustment of order that is not consistent with the classification of derivatives account pursuant to [§115(1)7 & 8]; or 

3. the case of receiving the entrustment of order from the ex-post customer margin discount account that has failed to submit the documentary evidence for arbitrage or hedge trading and also failed to deposit the amount of customer margin applicable to the ex-post customer margin regular account. 

§120. Notification of Trading Details to Customers  

Pursuant to [§125(1)p] of the Regulation, the trading details that the member must notify to the customer shall be each of the followings:   

1. Trade execution date (year, month and date);

2. Contract;

3. Quantity;

4. Price;  

5. Classification of sale and purchase; and 

6. In addition, the matters that the member deems it necessary to notify the customer.   

CHAPTER II.  CUSTOMER MARGIN

Section 1.  General Provision

§121. Price of Market Order, etc.
The price of market order, limit-to-market-on-close order and immediately executable limit order pursuant to [§126(1)] of the Regulation shall be each of the following prices:

1. In case of futures, the upper limit price specified in [§56(1)]; 

2. In case of options, the maximum theoretical price based on the base price specified in [§58(1)] (when calculating the theoretical prices of up-tick call option and down-tick put option, in case of the contracts executed on the previous day, the volatility noted in Annex 15 through Annex 17 shall be the annual implied volatility of the concerned contract that the Exchange determined on the previous day).  However, when the member deems it necessary in view of the sudden rise of execution price or trading conditions, it may be the price, which is within the upper limit price in [§59(1)], determined by the member by assuming that the maximum theoretical price based on the base price is the lowest price.

§122. Amount of Basic Deposit 

(1) The amount of basic deposit pursuant to [§127(1)] of the Regulation shall be the amount determined for each of the customers by taking into account the customer information specified in [§114/3] of the Regulation, which is within the amount noted in any of the following items.  However, the provisions of Paras.(2) or (3) shall be applied to the customer who opened the derivatives account for the first time.

1. 1st stage:  Amount equal to or higher than KRW 5,000,000, but less than KRW 15,000,000

2. 2nd stage:  Amount equal to or higher than KRW 15,000,000, but less than KRW 30,000,000

3. 3rd stage: Amount equal to or higher than KRW 30,000,000  

(2) The member shall establish the application stage, the amount applicable for each stage, the application period and other necessary matters (hereinafter referred to as “the application guidelines for derivatives basic deposit”).

(3) When establishing or amending the application guidelines for derivatives basic deposit, the member shall make public such fact in advance and notify in writing the Exchange at least seven (7) days before putting it into affect. 

(4) In applying [§127(2)] of the Regulation, for the customer who placed an order after the entire quantity of open interests has been closed out, but none of the concerned order was executed and the settlement deadline of closed-out open interests has passed, the member shall collect the derivatives basic deposit or cancel the concerned order.
(5) Notwithstanding Para.(1), when it is deemed necessary in view of the trading conditions, the Exchange may change the amount specified in each Items of Para.(1).

Section 2.  Substitute Securities and Foreign Currency

§123. Types of Foreign Currencies and Appraisal, etc.

(1) The types of foreign currencies pursuant to [§127(4)] of the Regulation shall be, of the currency noted in each Items of [§92(1)], the currency accepted by the member:  

(2) Pursuant to [§127(4)] of the Regulation, the Exchange shall determine the appraised price (hereinafter referred to as “the appraisal price” in this Article) each business day by multiplying the appraisal ratio by the base price.  In this case, the amount less than KRW 1 shall be rounded down.
(3) The base price in Para.(2) shall be the basic rate (referring to the basic rate of the day determined and publicized pursuant to the Foreign Exchange Transaction Regulation; but the basic rate of the previous day, if no basic rate is available for the day) specified in each of the following items, and the appraisal ratio of foreign currency noted in Para.(2) shall be 95/100.
1. In case of determining the customer margin before the market closing, the basic rate noted in each of the following sub-items:
a. In case of U. S. Dollar, the basic rate determined and announced on the calculation day; and

b. The foreign currency other than U. S. Dollar, the arbitrated basic rate determined and announced on the day before the calculation day.

2. In case of determining the customer margin after the market closing, the basic rate noted in each of the following sub-item:

a. In case of U. S. Dollar, the basic rate determined and announced on the day after the calculation day; and

b. The foreign currency other than U. S. Dollar, the arbitrated basic rate determined and announced on the calculation day.

(4) Notwithstanding Para.(3) and [§92(4)], if the exchange rate of foreign currency suddenly changes or there is a possibility of a sudden change, the member may change the basic rate or apply the appraisal ratio after changing it within the appraisal ratio pursuant to Para.(3) and [§92(4)].
(5) The announcement method of appraisal price shall be the method stipulated in [§92(5)]. 

§124. Substitute Securities

The “substitute securities stipulated in the Enforcement Rules” noted in [§128(1)3] of the Regulation shall be the securities coming under any of the following items:

1. Listed KDRs. However, in case of KDRs listed on the KOSPI Market, the ones coming under any of the followings shall be excluded: 

a. Administrative issues; 

b. Issues of liquidation sale; and 

c. Additionally, the issues for which trading has been suspended pursuant to [§95(2)] of the KOSPI Market Listing Rules.
2. Beneficiary certificates that are similar to bonds pursuant to [§2(8)p] of the KOSPI Market Listing Regulations. 

3. ETFs pursuant to [§2(13)] of the KOSPI Market Business Regulations and [§2(17)] of the KOSDAQ Market Business Regulations. However, the investment risk issues pursuant to [§5-2] of the Market Oversight Regulation shall be excluded.

4. Of the exchange-linked securities stipulated in [§2(11)] of the KOSPI Market Listing Regulations, those exchange-linked securities that are listed on the KOSPI Market.
5.Additionally, the securities designated as substitute securities pursuant to the KOSPI Market Business Regulations and the KOSDAQ Market Business Regulations.
§125. Method of Calculating Substitute Price
(1) Pursuant to [§128(3)] of the Regulation, the substitute price shall be the amount resulting from multiplying the appraisal ratio by the base price.  In this case, the amount less than the amount noted in each of the following items shall be rounded down:

1. In case of substitute securities other than those noted in Item 2, KRW 10; and

2. In case of listed foreign currency denominated bonds, one (1) point.   

(2) Notwithstanding Para.(1), the substitute price of the listed foreign currency denominated bonds may be the amount converted into Korean Won.  In this case, the substitute price shall be the price converted using the basic rate of the day (in case the basic rate of the concerned day is not announced on the previous day, it shall be the basic rate of the previous day) determined and announced pursuant to the Foreign Currency Transaction Regulation, but amount less than KRW 10 shall be rounded off. 

§126. Calculation Time and Application Period of Substitute Price
(1) Pursuant to [§128(3)] of the Regulation, the Exchange shall calculate the substitute price on the day (hereinafter referred to as “the base date”) corresponding to each of the following items:
1. In the case of listed stocks (including ETFs pursuant to [§124/3]; the same hereinafter in this Chapter) and listed KDRs, every trading day; and  

2. In the case of listed bonds (including the beneficiary certificates pursuant to [§124/2] and the securities mentioned in [§124/4]; the same hereinafter in this Chapter), every Friday 

(2) The substitute price of the listed bonds pursuant to Para.(1) shall be applied from the day after the base date until the next base date. 

(3) Notwithstanding Para.(1), the Exchange shall calculate substitute prices for listed securities at any time (hereinafter referred to as "on demand calculation") on the day (hereinafter referred to as "the base date for on demand calculation") corresponding to any of the following items. In this case, the substitute price shall be applied from the day after [in case of stocks (including KDRs: the same hereinafter in this Article) listed initially on the Kosdaq Market, it shall be the base date for on demand calculation (referring to the first trading day)] the base date for on demand calculation to the next base date:

1. In the case where the closing price of listed bonds (if no closing price is available on the day, it shall be the marked-to-market price pursuant to [§128(1)p]) is lower than the substitute price, the day such case occurred;

2. In the case where, of the listed bonds, the guarantor institution of guaranteed bonds (referring to the corporation corresponding to each items of [§362(8)] of the Enforcement Act) comes under any of the following sub-items, the day when such events took place;
a. When an issued check or note is dishonored, or when the transaction with a bank is suspended or prohibited;

b. When the business is suspended in part or in whole; or
c. When a petition for bankruptcy, dissolution, or commencement of rehabilitation process has been filed in accordance with the laws, or de facto rehabilitation process has been commenced.

3. In case of initial listing, re-listing, listing change (does not apply to the KOSDAQ Market), initial listing of preferred shares (including the initial listing of preferred shares which are different in class from the already listed preferred shares), and listing or initial listing of KDRs of which the details of rights are different, the previous trading day (for the shares listed on the KOSDAQ Market, the day of listing); and

4. In the case of listing of bonds, the day of listing 

§127. Base Price and Assessment Ratio of Listed Stocks, etc. 

(1) The base price of the listed stocks and listed KDRs pursuant to [§125] shall be the price noted in each of the following items:  

1. In the case of calculating the customer margin before the market close, the closing price (if there is no closing price, it shall be the closing price of the most recent trading day: the same hereinafter in Item 2) of the day before the calculation day.  However, on the day the stock went ex-dividend, etc., it may be the price determined by the member for each case by taking into account base price (in case of stocks and KDRs listed on the Kosdaq Market, the base price pursuant to [§47(1)] of the Enforcement Rules of the Kosdaq Market Business Regulation) of the concerned listed stock and KDRs.
2. In the case where customer margin is calculated after the market close, the closing price of calculation date.  However, if the listed issue goes ex-dividend, etc. on the day after the calculation day, it may the price determined by the Exchange (the member, in case of determining the additional customer margin) for each case by taking into account the base price (in case of stocks and KDRs listed on the Kosdaq Market, the base price pursuant to [§47(1)] of the Enforcement Rules of the Kosdaq Market Business Regulation) of the concerned listed stock and KDRs.
(2) The assessment ratio of the listed stocks and KDRs pursuant to [§125] shall be 70/100.  However, in case of the constituent stocks of the KOSPI50 (index comprising top 50 constituent stocks of the KOSPI 200 in market capitalization, calculated by the Exchange), the assessment ratio shall be 80/100. 

(3) In the case falling under [§126(3)3], notwithstanding Para. (1) and (2), each of the base market price and the appraisal ratio shall be the base price pursuant to [§119(2)1] and the appraisal ratio pursuant to [§119(3)1] of the Enforcement Rules of the KOSPI Market Business Regulation, and the base market price and appraisal ratio pursuant to [§48(2)] of the Enforcement rules to the KOSDAQ Market Business Regulation, respectively.
§128. Base Market Price and Assessment Ratio of Listed Bonds
(1) The base market price of listed bonds pursuant to [§125] shall be the simple arithmetic average (the amount below the decimal point shall be discarded, and in case of the listed foreign currency denominated bonds, it shall be the price converted into the concerned foreign currency: the same hereinafter in this Article) of the daily closing prices of five (5) days counting retroactively starting from the base date for each issue. However, in the cases of the days when the closing price is not available, the marked-to-market price pursuant to [§90(3)] of the Enforcement Rules to the KOSPI Market Business Regulation (hereinafter referred to as "the marked-to-market price") shall be used as the closing price.
(2) Notwithstanding Para.(1), the base market prices for beneficiary certificates pursuant to [§124/2] shall be the volume-weighted averages of the daily closing prices of twenty (20) trading days counting retroactively starting from the base date.  However, in case where no transaction has been executed during the concerned period, it shall be the base market price the immediately before (if no base market price immediately before is available, it shall be the issuing price at the public offering or distribution). 

(3) Notwithstanding Para.(1), in the case of falling under any of the following items, the base market price per issue shall be as follows :

1. In the cases of falling under [§126(3)1, 2 & 4], the closing price of the base date for on demand calculation (the marked-to-market price shall be used on the days when the closing price is not available: the same hereinafter in this Paragraph); and      

2. In the case where the base market price is calculated for the first time after the on demand calculation pursuant to [§126(3)1, 2 & 4], the price obtained by simple arithmetic averaging of the daily closing prices of the days, which come after the base date for on demand calculation, for the period stipulated in Para.(1).

(4) The assessment ratio of listed bonds pursuant to [§125] shall be each of the following items.  However, if it is not a senior bond (referring to a bond to which a highest priority is given when paying back the principal in such cases as the bankruptcy of its issuer), it shall be the rate obtained my multiplying 90/100 to the ratio noted in each of the following items. 

1. Bonds excluding those specified in Items 2 and 3: 95/100; 

2. Corporate bonds excluding convertible bonds, bonds with subscription warrant, exchangeable bonds, and participating bonds (hereinafter referred to as "the equity-linked bonds"): 85/100; and

3. Equity-linked bonds, beneficiary certificates pursuant to [§124/2] and securities pursuant to [§124/4]: 80/100. 

§129. Substitute Price of Securities listed on the KOSPI Market and KOSDAQ Market 

Pursuant to [124/5], the substitute price of the securities listed on the KOSPI Market and KOSDAQ Market, which are designated as substitute securities, shall be subject to the KOSPI Market Business Regulations and KOSDAQ Market Business Regulations, respectively.
§130. Change of Substitute Price 
(1) Notwithstanding [§125 through §129], in case of change of collateral value and restriction on redemption of substitute securities or when it is deemed necessary for the market management, the Exchange may change the base market price, assessment ratio and calculation method of substitute price. 

(2) In case where an action such as temporary suspension of validity of substitute price or change of substitute price has been taken in the KOSPI Market and Kosdaq Market, it shall be deemed that the same action has been taken pursuant to this Enforcement Rules. 

(3) Notwithstanding [§127(2) & (3), §128(4) and §129], when it is deemed necessary in view of the collateral value and cashability, etc. the member may change the assessment ratio of substitute securities, provided that it is within the assessment ratio pursuant to [§127(2) & (3), §128(4) and §129].
§131. Public Announcement of Substitute Price

In case where the substitute securities have been calculated pursuant to [§126 and §130], the Exchange shall make it public by the day after the base date (including the base date of calculation) through the methods noted in each of the following items:
1. In case of the securities listed in the KOSPI Market, the methods stipulated in [§121] of the Enforcement Rules of the KOSPI Market Business Regulation; and

2. In case of the securities listed in the KOSDAQ Market, the methods stipulated in [§49] of the Enforcement Rules of the KOSDAQ Market Business Regulation.

Section 3.  Deposit of Customer Margin

Sub-Section 1.  General Provision

§132. Scope of Qualified Institutional Investors
The “institutional investors stipulated in the Enforcement Rules” noted in [§133(1)] of the Regulation shall refer to the institutional investor corresponding to any of the following items:

1. Professional investors pursuant to [§9(5)1-3] of the Act (excluding investment advisory business entities pursuant to [8(5)] of the Act); 

2. Professional investors pursuant to [§10(3)] (excluding §10(3)5 through 8, 15 through 17, 18d); 

3. Overseas corporations or organizations, which have equivalent status as those specified in Items 2.

§133. Customer Margin Rate

(1) The customer margin rate pursuant to [§134(2)] of the Regulation shall be determined by the member, while using the rate specified in Annex 18 as the lowest rate.
(2) Notwithstanding the minimum customer margin rates specified in Para.(1), when it is deemed necessary, the Exchange may change the minimum rate noted in Para.(1).  In this case, this provision shall also be applied to the open interests of the day before the effective date of change.

§134. Interval Value of Customer Margin

(1) Pursuant to [§134(2)] of the Regulation, the member shall determine the interval value of customer margin needed for the calculation of customer margin.  

(2) The interval value of customer margin noted in Para.(1) shall be the value noted in each of the following items, for each trade based on the same underlying asset:   

1. In case it is before the market closing, the value corresponding to each of the following sub-items:

a. The base price of underlying asset of previous day [in case of single stock futures and single stock options of which the underlying stocks went ex-dividend, the base price of underlying asset of previous day shall be the adjusted base price of the underlying stock: hereinafter the same]. 

b. The values obtained by adding/subtracting the value determined by multiplying the customer margin rate by the base price of underlying asset of previous day to/from the base price of underlying asset of previous day, respectively; and

c. As a value within the range of interval value of customer margin pursuant to Item 1b, the values obtained by successively adding/subtracting the value determined by multiplying 1/15 of customer margin rate by the base price of underlying asset of previous day to/from the base price of underlying asset of previous day, respectively.

2. In case it is after the market closing, the value corresponding to each of the following sub-items:

a. The base price of underlying asset of the day 

b. The values obtained by adding/subtracting the value determined by multiplying the customer margin rate by the base price of underlying asset of the day to/from the base price of underlying asset of the day, respectively; and

c. As a value within the range of interval value of customer margin pursuant to Item 2b, the values obtained by successively adding/subtracting the value determined by multiplying 1/15 of customer margin rate by the base price of underlying asset of the day to/from the base price of underlying asset of the day, respectively.

§135. Theoretical Price of Customer Margin, etc. for Options

(1) Pursuant to [§134(2)] of the Regulation, the theoretical price of customer margin for options shall be the theoretical price per contract that corresponds to each of the following items: 

1. In case it is before the market closing, the theoretical price calculated by applying, mutatis mutandis, [§57(1)1].   In this case, “the 3rd decimal place” and “the 2nd decimal place” in Annex 15 through Annex 17 shall be construed as “the 7th decimal place”, and “base price of underlying asset of previous day” shall be construed as “interval value of customer margin”.  In case of contract executed on the previous day, the volatility in Annex 15 through Annex 17 shall be the annual implied volatility of the concerned contract of the previous day calculated by the Exchange.
2. In case it is after the market closing, the theoretical price calculated by applying, mutatis mutandis, [§57(1)1].   In this case, “the 3rd decimal place” and “the 2nd decimal place” in Annex 15 through Annex 17 shall be construed as “the 7th decimal place”; “base price of underlying asset of previous day” shall be construed as “interval value of customer margin”; “previous day” (excluding Note 7 of Annex 15 and Note 6 of Annex 16) as “the day”; “calculation day” as “the trading day following the calculation day”, respectively.  In case of contract executed on the day, the volatility in Annex 15 through Annex 17 shall be the annual implied volatility of the concerned contract of the day calculated by the Exchange.

(2) Pursuant to [§134(2)] of the Regulation, the maximum theoretical price of customer margin for options shall be the theoretical price per contract calculated by applying, mutatis mutandis, each Items of Para.(1).  In this case, the “interval value of customer margin” shall be construed as “the lowest interval value of customer margin, in case of put options; the highest interval value of customer margin, in case of call options”. 

(3) Notwithstanding Para. (1) and (2), when it is deemed necessary for the market management, the Exchange may change the calculation method of volatility of concerned contract. 

(4) Pursuant to [§134(2)] of the Regulation, the adjusted theoretical price of customer margin for short option shall be the price per contract that corresponds to each of the following items:
1. In case it is before the market closing, the price determined by adding the value obtained by using the following formula to the base price of customer margin

Base price of underlying asset of previous day x Customer margin x Adjusted customer margin rate for short option

2. In case it is after the market closing, the price determined by adding the value obtained by using the following formula to the base price of customer margin

Base price of underlying asset of the day x Customer margin x Adjusted customer margin rate for short option

(5) Adjusted customer margin rate for short option noted in Para.(4) shall be determined by the member, while setting 25/100 as the lowest rate.

(6) Notwithstanding Para.(5), when it is deemed necessary for the market management, the Exchange may change the lowest adjusted customer margin rate for short option.  In this case, this provision shall also be applied to the open interests of the day before the effective date of the change. 

§136. Base Price of Customer Margin for Options

The base price of customer margin for option pursuant to [§135(4)] shall be the price per contract corresponding to each of the following items:

1. In case it is before the market closing, the base price of the day; and

2. In case it is after the market closing, the base price of customer margin of the day. 

§137. Amount Equivalent to Net Loss of the Day

(1) The amount equivalent to the net loss of the day pursuant to [§134(2)] of the Regulation, shall, as the amount incurred before the market closing, be the aggregate of the amounts noted in Items 1 and 2 below: 

1. The amount of the net loss of the day for futures (referring to the sum of the amounts calculated by using the following formula for each of the futures contracts executed on the day: the same hereinafter)

(Volume-weighted average purchase price - Volume-weighted average sales price) x Smaller quantity between the execution quantity of ask quotes (including the quantity of open interests resulted from purchase of previous day) and execution quantity of bid quotes (including the quantity of open interests resulted from sales of previous day) x Multiplier

2. The amount of net purchase of the day for options (referring to the amount determined by subtracting the execution amount of ask quotes from the execution amount of bid quotes of the options executed on the day) 

(2) The volume-weighted average purchase price and volume-weighted average sales price in Para.(1) shall be the price determined in accordance with any one of the formula noted in following items:
1. Volume-weighted average purchase price

(Quantity of open interests resulted from the purchase of previous day x Settlement price of previous day x Multiplier + Sum of execution amounts of purchase of the day) / (Quantity of open interests resulted from the purchase of previous day x Multiplier + Sum of execution quantities of purchase of the day x Multiplier)

2. Volume-weighted average sales price

(Quantity of open interests resulted from the sales of previous day x Settlement price of previous day x Multiplier + Sum of execution amounts of sales of the day) / (Quantity of open interests resulted from the sales of previous day x Multiplier + Sum of execution quantities of sales of the day x Multiplier)

§138. Net Settlement Amount before Delivery 

The net settlement amount before delivery pursuant to [§134(2)] of the Regulation, shall be the amount corresponding to each of the following items:

1. In case it is before the market closing, as the settlement amount for which the delivery day has arrived (excluding the final settlement amount and exercise settlement amount: hereinafter the same in this Article), the amount obtained by subtracting the settlement amount that the customer must pay to the member from the settlement amount receivable from the member, of the settlement amounts before the settlement deadline (hereinafter referred to as “the net loss during the trading session before deadline”).
2. In case it is after market closing, the amount obtained by subtracting the settlement amount receivable from the member from the settlement amount that the customer must pay to the member, of the settlement amounts before the delivery date (hereinafter referred to as “the net loss before delivery day”).
Sub-Section 2.  Deposit of Initial Customer Margin

§139. Deposit of Initial Customer Margin

(1) Pursuant to [§134(2)] of the Regulation, when receiving an entrustment of order from a customer subject to the initial customer margin, the member shall collect the amount (hereinafter referred to as “the amount of initial customer margin”), which is higher than the sum of the amount noted in each of the following items, per derivatives account as the customer margin.  However, this provision shall not be applied to the case of receiving an entrustment of offsetting deal pursuant to [§134(1)p] of the Regulation. 

1. Customer margin for new order [referreing to the sum of the amounts noted in [§134(1)1a through 1c] of the Regulation for the entrustment quantity (the trade that result in the increase in the quantity of open interests per purchase and sale of each contract, except for the futures spread contract: hereinafter the same): the same hereinafter].   

2. Customer margin for futures spread order (referring to the sum of amounts noted in [§134(1)1d] of the Regulation for the entrustment quantity of futures spread trade: hereinafter the same).  However, in case where the entrustment quantity of futures spread would close out the entire quantity of open interests of delivery month contract, no customer margin for futures spread order may be collected for the concerned quantity.

3. The customer margin for previous day’s net exposure pursuant to [§134(2)] of the Regulation
4. The amount equivalent to net loss of the day.

5 The net loss during the trading session before deadline. 

(2) When calculating the entrustment amount noted in [§134(1)1a & 1b] of the Regulation pursuant to Para.(1)1, in case where, because only one side of ask and bid order has been executed, it is regarded as an entrustment of new order, the entrustment price per ask and bid of each contract for the entrustment quantity that were not executed shall be the entrustment quantity weighted average entrustment price.
(3) “The price stipulated in the Enforcement Rules” noted in [§134(1)1c] of the Regulation shall be the price obtained by subtracting the base price for customer margin for option from the higher price between the maximum theoretical price of customer margin for option contract for which the new ask order has been entrusted and the adjusted theoretical price of customer margin for short options.
(4) “The customer margin per futures spread order” pursuant to [§134(2)] of the Regulation shall be determined by the member while setting the amount stipulated in Annex 18 as the minimum amount:

(5) Notwithstanding Para.(4), when it is deemed necessary for the market management, the Exchange may change the minimum amount noted in Para.(4).    

§140. Customer Margin for Net Exposure based on Previous Day

(1) The customer margin for net exposure based on previous day pursuant to [§139(1)3] shall be the sum of customer margins for net exposure of product group.  

(2) The customer margin for net exposure of product group noted in Para.(1) shall be the larger amount between the sum of the amounts calculated for the product group with the same price correlation ratio among the underlying assets (if the sum is less than zero, it shall be zero) and the minimum customer margin for net exposure:

1.  Customer margin for option premium (referring to the amount determined by subtracting the sum of the amounts calculated by the Item 1b from the sum of the amounts calculated by Item 1a for each of option contract executed: the same hereinafter): 

a. Quantity of open interest resulted from sale x Base price of customer margin x Multiplier

b. Quantity of open interest resulted from purchase x Base price of customer margin x Multiplier

2. Customer margin for price volatility (as the amount equivalent to the loss incurred for the quantity of open interests when the price of underlying asset fluctuates as much as the customer margin rate, it refers to the amount calculated pursuant to [§141]: the same hereinafter)

3. Customer margin for futures spread [referring to the sum of the amounts (in case where the multipliers of single stock futures are different for each delivery month contract, it shall be the smaller amount of the amounts obtained by multiplying the quantity of open interests of delivery month contract per sale and purchase by customer margin per futures spread order) obtained by multiplying the customer margin per futures spread order by the smaller amount between the total open interests resulted from sale and the total open interests resulted from purchase: the same hereinafter]. 

4. Customer margin for physical delivery (referring to the amount equivalent to the loss incurred for the final settlement quantity and exercise settlement quantity of the trade where the underlying assets are delivered, when the price of underlying asset fluctuates, which is calculated pursuant to [§142]: the same hereinafter). 

5. Customer margin before establishing the final settlement price (referring to the amount equivalent to the loss incurred for the final settlement quantity of the trade where the final settlement difference is delivered on a day that is three (3) days after counting from the last trading day, which is calculated pursuant to [§143]: the same hereinafter). 

(3) The trade of product group with the same price correlation ratio among the underlying assets and the price correlation ratio of product group pursuant to Para.(2) shall be those specified in [§95].

(4) The minimum customer margin for net exposure noted in Para.(2) shall be the sum of the amounts noted in each of the following items:

1. The amount determined by multiplying the customer margin per futures contract by the total quantity of open interests resulted from futures trade;  

2. The amount determined by multiplying the customer margin per futures contract by the total quantity of final settlement of futures trade delivering the underlying assets; 

3. The amount determined by multiplying the customer margin per options contract by the total quantity of open interests resulted from selling options; 

4. The amount determined by multiplying the customer margin per options contract by the total quantity of exercise settlement of options trades delivering the underlying asset; and 

5. The amount determined by multiplying the customer margin per futures contract by the total quantity of final settlement for the trade subject to the customer margin before determination of final settlement price.
(5) The customer margin per futures spread order noted in Para.(2)3 and the customer margin per futures/options contract noted in Para.(4) shall be determined by the member, while setting the amount noted in Annex 18 as the minimum amount:   

(6) When it is deemed necessary for the market management, the Exchange may change the minimum amount noted in Para.(5).  In this case, this provision shall also be applied to the open interests of the day before the effective date.
§141. Customer Margin for Price Volatility

(1) The customer margins for price volatility pursuant to [§140(2)2] shall be the value, at the customer margin interval where the value is the largest, resulting from adding the amount determined according to formula in Item 1 by applying value of the customer margin interval to the amount obtained by using the formula in Item 2, that is based on the theoretical price of options determined by applying the value of the customer margin interval, per member margin interval at the same ranking, for the trade of which the underlying assets are the same.  In case where there are trades of which the underlying assets are different but belong to the same product group, the customer margins for price volatility shall be the sum of the value, at the customer margin interval where the value is the largest, resulting from adding the amount (if the amount is less than zero, it shall be the amount resulting from multiplying concerned amount by offset ratio of the product group) calculated by the method noted in the preceding paragraph per each customer margin interval at the same ranking for each trade of which the underlying assets are the same,:
1. In case of futures, the amount obtained by adding the amount calculated using the formula noted in Item 1a to the amount calculated using the formula noted in Item 1b for each contract:

a. Total quantity of open interests resulted from purchase x (Base price of underlying asset on previous day - Interval value of customer margin) x Multiplier 

b. Total quantity of open interests resulted from sale x (Interval value of customer margin – Base price of underlying asset on previous day) x Multiplier 

2. In case of options, the aggregate of amounts calculated by formula noted in Items 2a through 2d for each contract:

a. Quantity of open interest resulted from purchase of call options x (Base price of customer margin – Theoretical price of customer margin) x Multiplier

b. Quantity of open interest resulted from sale of call options x (Theoretical price of customer margin - Base price of customer margin) x Multiplier

c. Quantity of open interest resulted from purchase of put options x (Base price of customer margin – Theoretical price of customer margin) x Multiplier    

d. Quantity of open interest resulted from sale of put options x (Theoretical price of customer margin - Base price of customer margin) x Multiplier

(2) Notwithstanding Para.(1)2b, when calculating the amount noted in Para.(1)2b at the highest interval value of customer margin, the higher one between the maximum theoretical price of customer margin and the adjusted theoretical price of short option shall be applied to the quantity of open interests resulted from sale of call options.    

(3) Notwithstanding Para.(1)2d, when calculating the amount noted in Para.(1)2d at the lowest interval value of customer margin, the higher one between the maximum theoretical price of customer margin and the adjusted theoretical price of short option shall be applied to the quantity of open interests resulted from sale of put options.

§142. Customer Margin for Physical Delivery

(1) The customer margin for physical delivery pursuant to [§140(2)4] shall be the amount determined by adding the sum of the customer margin for physical delivery price and the customer margin for physical delivery price fluctuation calculated for the trading of the product group based on the same underlying asset where underlying asset is delivered to the sum of the customer margin for physical delivery price and the customer margin for physical delivery price fluctuation calculated for the trading of the same product group based on the different underlying assets.  In this case, the customer margin for physical delivery shall be applied for the period from the market closing time to the delivery deadline pursuant to [§158]. 

(2) The customer margin for physical delivery price noted in Para.(1) shall be the sum of the amount noted in Item 1 and the amount in noted Item 2:  

1. In case of futures, the sum of the amounts calculated by each of the following formula:    

a. Final settlement quantity for purchase x (Final settlement price – Base price of underlying asset of previous day) x Multiplier 

b. Final settlement quantity for sale x (Base price of underlying asset of previous day - Final settlement price) x Multiplier

2. In case of options, the sum of the amounts calculated by each of the following formula:    

a. Exercise quantity of call option x (Exercise price – Base price of underlying asset of previous day) x Multiplier

b. Assignment quantity of call option x (Base price of underlying asset of previous day - Exercise price) x Multiplier

c. Exercise quantity of put option x (Base price of underlying asset of previous day - Exercise price) x Multiplier

d. Assignment quantity of put option x (Exercise price - Base price of underlying asset of previous day) x Multiplier

(3) The customer margin for physical delivery price fluctuation noted in Para.(1) shall be the sum of the amounts calculated by adding the amount noted in Item 1 to the amount noted in Item 2:

1.  In case of futures, the sum of the amounts calculated by each of the following formula:
a. Final settlement quantity for purchase x (Base price of underlying asset of previous day – Lowest interval value of customer margin) x Multiplier 

b. Final settlement quantity for sale x (Highest interval value of customer margin - Base price of underlying asset of previous day) x Multiplier

2. In case of options, the sum of the amounts calculated by each of the following formula:
a. Exercise quantity of call option x (Base price of underlying asset of previous day- Lowest interval value of customer margin) x Multiplier

b. Assignment quantity of call option x (Highest interval value of customer margin - Base price of underlying asset of previous day) x Multiplier

c. Exercise quantity of put option x (Highest interval value of customer margin - Base price of underlying asset of previous day) x Multiplier

d. Assignment quantity of put option x (Base price of underlying asset of previous day - Lowest interval value of customer margin) x Multiplier

§143. Customer Margin before Determination of Final Settlement Price

The customer margin before determination of final settlement price pursuant to [§140(2)5] shall be the amount calculated by the following formula for the trades with the same underlying asset.  In this case, the customer margin before determination of final settlement price shall be applied for a period from the market closing time of last trading day to the market closing time of the day before the final settlement day. 

Final settlement quantity x Base price of underlying asset of the day x Multiplier x Customer margin rate

§144. Customer Margin for Total Exposure of Product Group, etc.
(1) Pursuant to [§134(2)] of the Regulation, notwithstanding [§140(2)], when it is deemed that there is a danger of customer failing to fulfill settlement obligation in view of the investment purpose and experience, asset and income level, credit standing and quantity of open interests held by the customer or the market conditions, the member may use the amount (only when the amount is larger than the amount pursuant to [§140(2)]) corresponding to any of the following items as the customer margin for net exposure of product group:
1. The amount determined by multiplying adjusted customer margin rate by the amount pursuant to [§140(2)];

2. The larger amount between the amount noted in Item 2a and the amount noted in Item 2b:

a. The sum of the amounts calculated using the formula noted in Item 2a(i) through 2a(vi) for each contract:

(i) Quantity of open interests resulted from purchase of futures x Multiplier x Base price of underlying asset of previous day x Customer margin rate per futures order

(ii) Quantity of open interests resulted from sale of put option x Multiplier x Base price of underlying asset of previous day x Customer margin rate per options order

(iii) Quantity of open interests resulted from purchase of futures delivering underlying asset x Multiplier x Base price of underlying asset of previous day x Customer margin rate per futures order

(iv) Exercise quantity of call options delivering underlying asset x Multiplier x Base price of underlying asset of previous day x Customer margin rate per options order

(v) Assignment quantity of put options delivering underlying asset x Multiplier x Base price of underlying asset of previous day x Customer margin rate per options order

(vi) Final settlement quantity for futures purchase subject to customer margin before determination of final settlement price x Multiplier x Base price of underlying asset of previous day x Customer margin rate per futures order   [July 8, 2008]

b. The sum of the amounts calculated by formula noted in Item 2b(i) through 2b(vi) for each contract:

(i) Quantity of open interests resulted from sale of futures x Multiplier x Base price of underlying asset of previous day x Customer margin rate per futures order

(ii) Quantity of open interests resulted from sale of call option x Multiplier x Base price of underlying asset of previous day x Customer margin rate per options order

(iii) Final settlement quantity for sale of futures delivering underlying asset x Multiplier x Base price of underlying asset of previous day x Customer margin rate per futures order

(iv) Assignment quantity of call options delivering underlying asset x Multiplier x Base price of underlying asset of previous day x Customer margin rate per options order

(v) Exercise quantity of put options delivering underlying asset x Multiplier x Base price of underlying asset of previous day x Customer margin rate per options order

(vi) Final settlement quantity for sale of futures subject to customer margin before determination of final settlement price x Multiplier x Base price of underlying asset on previous day x Customer margin rate per futures order

(2) The adjusted customer margin rate noted in Para.(1)1 shall be determined by the member, while settling 100/100 as the minimum rate.

(3) The customer margin rate per futures order and the customer margin rate per options order noted in Para.(1)2 shall be determined by the member, while setting zero percentage as the minimum rate.
(4)  When it is deemed necessary for the market management, the Exchange may change the minimum rate noted in Paras.(2) and (3).  In this case, this provision shall be applied to the open interests of the day before the effective date of the change. 

§145. The Amount of Initial Cash Customer Margin

(1) Pursuant to [§134(2)] of the Regulation, of the amount of initial margin pursuant to [§139], the member shall collect, in cash, the amount (hereinafter referred to as “the amount of initial cash customer margin”) more than the sum of the amounts noted in each of the following items:

1. Cash margin for new order (referring to the sum of the amounts noted in each of the following subitems for the quantity of new entrustment: the same hereinafter):

a. In case of futures
Entrustment amount × Customer margin rate × Cash customer margin rate; 

b. In case of buying options, the entrustment amount; and
c. In case of selling options, zero amount.  However, in case of customer coming under [§144(1)], it may be the amount determined by multiplying the cash rate for short options by the amount obtained by the following formula:
Entrustment quantity × Multiplier × (Higher amount between the maximum theoretical price of customer margin for options and the adjusted theoretical price of customer margin for short options – Base price of customer margin)  

2. In case of futures spread, zero amount;

3. Cash customer margin for net exposure based on previous day (referring to the sum of the amount noted in Item 3a and the amount noted in Item 3b: the same hereinafter);

a. In case of futures, the amount obtained by multiplying cash rate for futures by the lower amount between the amount noted in Item 3a(i) and the sum noted in Item 3a(ii):

(i) Customer margin for net exposure based on previous day pursuant to [§140].  In this case, it shall be calculated by setting the customer margin for delivery and customer margin before determination of final settlement price as zero; and 

(ii) The sum of the amounts calculated by applying, mutatis mutandis, [§140] for open interests per futures contract.
b. In case of options, zero amount.  However, in case of customer coming under [§144(1)], it may be the amount determined by multiplying the cash rate for short options by the smaller amount between the amount noted in Item 3b(i) and the sum noted in Item 3b(ii):
(i) Customer margin for net exposure based on previous day pursuant to [§140].  In this case, it shall be calculated by setting the customer margin for delivery as zero; and 

(ii) Sum of the amounts calculated for the quantity of open interests resulted from sale of each options contract by applying, mutatis mutandis, [§134(1)1c] of the Regulation.  In this case, the entrustment quantity for options sale mentioned in [§27(1)1c] of the Regulation shall be construed as “the quantity of open interests resulted from sale of options”.
4. Amount equivalent to net loss for the contracts executed in the day; and 

5. Net loss during trading session before deadline.

(2) The cash customer margin rate noted in Para.(1)1a and the cash rate for futures shall be determined by the member within 3/3, while setting 1/3 of as the minimum rate.

(3) The cash rate for short option noted in Paras.(1)1c and (1)3b shall be determined by the member, within 100/100, while setting zero percentage as the lowest rate. 

(4) Notwithstanding Para.(1)3, for the customer whose entrustment was accepted on the basis of the amount corresponding to any of the amounts noted in [§144(1)] as the customer margin for net exposure of product group, the member may deem the larger amount between the amount obtained by multiplying the cash rate of total exposure to the any amount noted in each Items of [§144(1)] and the amount pursuant to Para.(1)3 as the cash customer margin for net exposure based on previous day.
(5) Cash rate of total exposure noted in Para.(4) shall be determined by the member within 3/3, while setting 1/3 of as the lowest rate.

(6) When it is deemed necessary for the market management, the Exchange may change the lowest rate noted in Paras.(2), (3) & (5).  In this case, this provision shall also be applied to the open interests of the day before the effective date of the change.
Sub-Section 3.  Deposit of Ex-post Customer Margin

§146. Deposit of Ex-post Customer Margin

(1) The customer margin for net exposure of the day pursuant to [§135(3)] of the Regulation shall be the amount calculated by applying, mutatis mutandis, [§140 or §144] after the market closing on the day.   

(2) Pursuant to [§135(3)] of the Regulation, for the ex-post customer margin regular account through which a new transaction was carried out on the day, the member shall collect the amount (hereinafter referred to as “the amount of ex-post customer margin”), which is higher than the amount determined by adding the customer margin for net exposure of the day to the net loss before the delivery day after market closing, by the deposit deadline of the ex-post customer margin pursuant to [§133(2)] of the Regulation as the ex-post customer margin .

(3) Pursuant to [§135(2) and (3)] of the Regulation, for the ex-post customer margin discount account through which a new transaction was carried out on the day, the member shall collect the amount of ex-post customer margin, which is higher than the amount determined by applying, mutatis mutandis, Para.(2) by the deposit deadline of the ex-post customer margin pursuant to [§133(2)] of the Regulation as the ex-post customer margin .  In this case, the customer margin for options premium, customer margin for price volatility and customer margin for futures spread shall be the amounts determined by multiplying each amount calculated in accordance with Para.(1) by the customer margin discount rate for arbitraging/hedging. 

(4) The customer margin discount rate for arbitraging/hedging shall be determined by the member within 100/100, while setting 80/100 as the lowest rate.

(5) When it is deemed necessary for the market management, the Exchange may change the lowest rate noted in Para.(4).

§147. Types of Arbitraging and Hedging Eligible for Customer Margin Discount

(1) The arbitraging and hedging pursuant to [§135(3)] of the Regulation shall be the trade that satisfies the requirements specified in each of the following items:

1. In case of arbitraging, the trade that corresponds to any of the following subitems: 

a. Of the index arbitraging pursuant to [§49(1)] (in case of synthetic index futures, it shall be limited only to the put index options or call index options with the same expiry month and same exercise price: the same hereinafter in this Article), the orders for the trading of basket of stocks, which is conducted in connection with the index arbitraging, and the concerned index  arbitraging are submitted simultaneously or immediately one after the other; and

b. Of the stock arbitraging pursuant to [§49(2)] (in case of synthetic single stock futures, it shall be limited to the put stock options or call stock options with the same underlying stock, same expiry month and same exercise price: the same hereinafter in this Article), the orders for the stock arbitraging and trading of underlying asset linked with the concerned stock arbitraging are submitted simultaneously or immediately one after the other.
2. In case of hedging, the trade that corresponds to each of the following subitems:

a. Of the index hedging pursuant to [§49(5)] of the Enforcement Rules of the Business Regulation (limited to only the index hedging where the index futures is sold and the synthetic index futures is sold: the same hereinafter in this Article); and

b. Of the stock hedging pursuant to [§49(6)] of the Enforcement Rules of the Business Regulation (limited to only the stock hedging by selling the index futures and selling the synthetic index futures: the same hereinafter in this Article) 

3. It shall be the arbitraging or hedging through a member who has opened the stock linked account (referring to the account linked to stocks for the purpose of conducting the arbitraging noted in Item 1 and hedging noted in Item 2: the same hereinafter).   

(2) When acknowledging the arbitraging or hedging pursuant to Para.(1), the member shall make a rational decision by taking into consideration the correlation between the price of underlying asset and the price of derivatives.
(3) The member shall maintain the records of the facts such as the extent and basis of acknowledging the arbitraging or hedging pursuant to Para.(2); obtain the documents proving such facts from the qualified institutional investors by the time of the day that the member determined and verify and keep the documents; and submit a copy of such documents to the Exchange without delay.  In this case, if the details of the documentary proof are deemed to be inadequate, the member and Exchange may request the concerned institutional investor to supplement the concerned documentary proof. 

(4) The member may take action corresponding to any of the following items against the qualified institutional investor who has failed to submit the documentary proof pursuant to Para.(3):
1. To request to deposit the amount of ex-post customer margin applicable to the ex-post customer margin regular account pursuant to [§146(2)];

2. To conduct the reverse dealing for the open interests held by the qualified institutional investor;

3. To sell the substitute securities or foreign currency deposited as the ex-post customer margin;

4. In case it is after the market closing, the action corresponding to any of the following sub-items:

a. To change the ex-post customer margin discount account to the ex-post customer margin regular account or ex-post customer margin account; and

b. To transfer the open interests of qualified institutional investor to the ex-post customer margin regular account or ex-post customer margin account. 

§148. Ex-post Cash Customer Margin

(1) Pursuant to [§135(3)] of the Regulation, the member shall collect, of the amount of ex-post customer margin for ex-post customer margin regular account pursuant to [§146(2)], in cash, the amount (hereinafter referred to as “the amount of ex-post cash customer margin”) higher than the amount determined by adding the amount resulted from applying, mutatis mutandis, [§145(1)3] after the market closing on the day, to the net loss before delivery after market closing as the ex-post cash customer margin.    

(2) Pursuant to [§135(3)] of the Regulation, the member shall collect, of the amount of ex-post customer margin for ex-post customer margin discount account pursuant to [§146(3)], the amount higher than the amount of ex-post cash customer margin determined by applying, mutatis mutandis, Para.(1) as the ex-post cash customer margin.  In this case, the customer margin for option premium, customer margin for price volatility and customer margin for futures spread shall be the amounts determined by multiplying each of the amount calculated according to Para.(1) by the customer margin discount rate for arbitraging/hedging.

Section 4.  Payment/Appropriation and Additional Deposit of Customer Margin

§149. Payment/Appropriation of Customer Margin

(1) Pursuant to [§136(2)] of the Regulation, the member may pay back the cash, substitute securities or foreign currency coming under any of the following items to the customer or appropriate them for the customer margin to be collected from the customer:   

1. The cash, substitute securities or foreign currency collected as the basic deposit.  However, in case of paying back, it shall be the amount of cash, substitute securities or foreign currency that exceeds the amount of basic deposit. 

2. In case where the sum of the total deposit amount and the sales amount of substitute securities before the settlement deadline exceeds the amount corresponding to each of the following items (as the case of paying back, if the concerned amount is less than the amount of basic deposit, it shall be the concerned amount of basic deposit), the cash, substitute securities or foreign currency equivalent to that excess amount (hereinafter referred to as “the excess of total deposit”).  However, in case of paying back, the total deposit amount shall be used as the limit.
a. If it is before the market closing, the amount corresponding to the following:

(i) In case of initial customer margin account, the amount of initial customer margin pursuant to [§139]; and 

(ii) In case of ex-post customer margin account, the amount of customer margin comparable with the initial customer margin applicable to the initial customer margin account, which is determined by applying, mutatis mutandis, [§139].  In this case, for the ex-post customer margin discount account, the customer margin for option premium, customer margin for price volatility and customer margin for futures spread shall be the amounts determined by multiplying each of such amounts by the customer margin discount rate for arbitraging/hedging.       

b. If it is after the market closing, the amount corresponding to the followings (in case where the amount is less than the amount of maintenance customer margin, it shall be the amount of maintenance customer margin):

(i) In case of initial customer margin account, the amount of customer margin comparable with the customer margin applicable to the ex-post customer margin regular account determined by applying, mutatis mutandis, [§146(2)]; and 

(ii) In case of ex-post customer margin account, the amount of ex-post customer margin pursuant to [§146(2) or §146(3)].

3. In case where the sum of the cash deposit and the sales amount of substitute securities before the settlement deadline exceeds the amount noted in each of the following items, the amount in cash, which is the lesser of such excess amount (hereinafter referred to as “the excess of cash deposit”) and the excess of total deposit.  However, in case of paying back, the cash deposit amount shall be used as the limit.
a. If it is before the market closing, the amount corresponding to the following:

(i) In case of initial customer margin account, the amount of initial cash customer margin pursuant to [§145]; and 

(ii) In case of ex-post customer margin account, the amount of cash customer margin comparable with the initial customer margin applicable to the initial customer margin account determined by applying, mutatis mutandis, [§145].  In this case, for the ex-post customer margin discount account, the customer margin for option premium, customer margin for price volatility and customer margin for futures spread shall be the amounts determined by multiplying each of such amounts by the customer margin discount rate for arbitraging/hedging.
b. If it is after the market closing, the amount corresponding to the followings: 

(i) In case of initial customer margin account, the amount of cash customer margin comparable with the customer margin applicable to the ex-post customer margin regular account determined by applying, mutatis mutandis, [§148(1)]; and 

(ii) In case of ex-post customer margin account, the amount of ex-post cash customer margin pursuant to [§148(1) or §148(2)].

4. In case of converting the excess of cash deposit into the substitute securities or foreign currency, the cash equivalent to the concerned substitute securities or foreign currency.

5. In case of converting substitute securities and foreign currency deposited as the basic deposit or customer margin into the cash or different issue of substitute securities or different foreign currency, the concerned cash amount or the amount of substitute securities and foreign currency equivalent to the concerned different issue of substitute securities and different foreign currency. 

(2) Notwithstanding Paras.(1)1 and (1)2, when, as a case where there is no customer margin for new order, it comes under any of the following cases, the member may pay back the amount of basic deposit (it shall be the cash or substitute securities/foreign currency equivalent to the amount after deducting such amounts as the settlement amount that the customer owes the member) from the time when such cases have occurred:  

1. In case where entire quantity of open interests resulted from derivatives trading have been closed out as a result of reverse dealing, final settlement, report/assignment of exercise or expiration of option; or
2. In case where, when there is only the open interests resulted from purchase of options, the quote has been submitted for an entrustment of ask order received at the lower limit price pursuant to [§59(1)] for the purpose of closing out the entire quantity of concerned open interests.

(3) In case where an entrustment of order is accepted from the customer from whom the basic deposit has been collected pursuant to Para.(2), the member shall collect the basic deposit in advance.  However, this provision shall not be applied to the case of accepting an entrustment for the reverse deal at the lower limit price pursuant to [§59(1)] for the purpose of closing out the entire quantity of open interests resulted from the purchase of options on the day after the quote pursuant to Para.(2)2 has been submitted.  

§150. Deficit in Total Deposit 

(1) Pursuant to [§137(6)] of the Regulation, in case where, after the market closing, the amount obtained by adding total deposit of a customer (in case of ex-post customer margin account, it is applied only to the customer whose order was not executed on the day or only the reverse deal was executed: the same hereinafter in [§151]) to the sales amount of substitute securities before the settlement deadline is less that the amount of maintenance customer margin, the member shall collect the amount, which is higher than the amount obtained by subtracting the sum of the total deposit and the amount of substitute securities sold before the settlement deadline from the amount corresponding to each of the following items (if the amount is less than the amount of maintenance customer margin, it shall be the amount of maintenance customer margin).  However, in case where the customer raises the deposit level to the initial customer margin required to deposit pursuant to [§139] by conducting reverse dealing or selling of substitute securities before the additional deposit deadline, it shall be deemed that additional customer margin has been deposited.
1. In case of initial customer margin account, the amount of customer margin comparable with the amount applicable to the ex-post customer margin regular account, which is calculated by applying, mutatis mutandis, [§146(2)]; and 

2. In case of ex-post customer margin account, the amount of ex-post customer margin pursuant to [§146(2) or §146(3)];

(2) The amount of maintenance customer margin in Para.(1) shall be the amount corresponding to each of the following items.  In this case, “interval value of customer margin” shall be construed as “interval value of maintenance customer margin”, “customer margin rate” as “maintenance customer margin rate” and ‘customer margin per futures spread order” as “maintenance customer margin per futures spread order”.
1. In case of initial customer margin account and ex-post customer margin regular account, the amount calculated by applying, mutatis mutandis, [§146(2)]; and

2. In case of ex-post customer margin discount account, the amount calculated by applying, mutatis mutandis, [§146(3)].

(3) The interval value of maintenance customer margin in Para.(2) shall be the value corresponding to each of the following items:
1. The base price of underlying asset on the day;

2. The value obtained by adding/subtracting the value obtained by multiplying the maintenance customer margin rate by the base price of underlying asset of the day to/from the base price of underlying asset of the day, respectively; and

3. As the value within the interval value of maintenance customer margin pursuant to Para.(2), the value obtained by sequentially adding/subtracting the interval calculated by multiplying 1/10 of maintenance customer margin rate by the base price of underlying asset of the day to/from the base price of underlying asset of the day, respectively.
(4) The maintenance customer margin rate in Para.(2) and (3) shall be determined by the member while setting rate noted in Annex 18 as the lowest rate:
(5) The maintenance customer margin per futures spread order in Para.(2) shall be determined by the member, while setting the amount noted in Annex 18 as the minimum amount:

(6) Notwithstanding Para.(2), in case of customer coming under [§144(1)], the member may use the higher amount between the amount determined by multiplying the amount calculated after market closing by applying, mutatis mutandis, [§144] by the total exposure  maintenance rate and the amount pursuant to Para.(2) as the maintenance customer margin.

(7) The total exposure maintenance rate in Para.(6) shall be determined by the member within 3/3, while setting 2/3 as the lowest rate.

(8) Notwithstanding Paras.(4), (5) and (7), when it is deemed necessary for the market management, the Exchange may change the total exposure maintenance customer margin rate, the lowest rate of futures/option maintenance rate and the minimum amount of maintenance customer margin per futures spread order.  In this case, this provision shall also be applied to the open interests of the day before the effective date of the change.
§151. Deficit in Cash Deposit

(1) Pursuant to [§137(6)] of the Regulation, in case where the amount determined by adding the cash deposit of customer to the sales amount of substitute securities before the settlement deadline is less than the amount of cash maintenance customer margin, the member shall additionally collect the amount, which is higher than the amount determined by subtracting the sum of the cash deposit of customer and the sales amount of substitute securities before the settlement deadline from the amount corresponding to each of the following items, as the cash customer margin before the deadline for additional deposit.  However, in case where the customer raises the deposit level to the initial cash customer margin required to deposit pursuant to [§145] by conducting a reverse dealing or selling of substitute securities before the deadline for additional deposit, it shall be deemed that the additional cash customer margin has been deposited.

1. In case of initial customer margin account, the amount of cash customer margin equivalent to the amount applicable to the ex-post customer margin regular account, which is calculated by applying, mutatis mutandis, [§148(1)]; and

2. In case of ex-post customer margin account, the amount of ex-post customer margin pursuant to [§148(1) or §148(2)].

(2) The amount of cash maintenance customer margin noted in Para.(1) shall be the amount equivalent to each of the following items:
1. In case of initial customer margin account and ex-post customer margin regular account, the amount determined by adding the net loss before delivery day to the amount obtained by multiplying the cash maintenance customer margin rate by the customer margin for net exposure of the day, which is calculated pursuant to [§148(1)]; and      

2. In case of ex-post customer margin discount account, the amount determined by adding the net loss before delivery day closing to the amount obtained by multiplying the cash maintenance customer margin rate by the customer margin for net exposure of the day, which is calculated pursuant to [§148(2)].

(3) The cash maintenance customer margin rate noted in Para.(2) shall be zero percentage.

(4) Notwithstanding Para.(3), if it is deemed necessary for the market management, the Exchange may change the cash maintenance customer margin rate.  In this case, this provision shall also be applied to the open interest of the day before the effective date of the change.
§152. Measures Taken in Case of Customer Failing to Deposit

(1) Pursuant to [§138] of the Regulation, when intending to conduct reverse dealing against the open interests of customer, the member shall submit a limit quotation or market-to-limit-on-the-close quotation at the price corresponding to each of the following items.  

1. In case of ask quotation, the price of best bid quotation (if there is no price of best bid quotation, it shall be the price of best ask quotation) and nine (9) prices resulting from sequentially subtracting the quotation price unit from the price of the best bid quotation; and 

2. In case of bid quotation, the price of best ask quotation (if there is no price of best ask quotation, it shall be the price of best bid quotation) and nine (9) prices resulting from sequentially adding the quotation price unit to the price of the best ask quotation;

(2) Notwithstanding Para.(1), in case of participating in the single price auction, or when there is no quotation during continuous auction, a limit quotation or market-to-limit-on-the-close quotation at the price other than the price noted in the following items may be submitted.
(3) Notwithstanding Paras.(1) & (2), when the customer consents or requests, the member may place a market quotation.
CHAPTER III.  SETTLEMENT BETWEEN THE MEMBER AND CUSTOMER
§153. Settlement of 10-year KTB Futures by Physical Delivery 

(1) The final settlement of 10-year KTB futures pursuant to [§144(3)] of the Regulation shall be accomplished according to each of the following items:

1. The customer who holds the final settlement quantity of sales shall notify the member of the issue of KTB to be delivered and par value thereof by the time determined by the member, which is within one (1) hour of the market closing on the last trading day.  In this case, the par value of each issue to be delivered shall be an integral multiple of trading unit.   

2. Upon receiving the notification about the details of physical delivery of 10–year KTB futures from the Exchange or designated clearing member pursuant to [§24(2) or (3)], the member shall notify the customer of the concerned details of physical delivery without delay.

3. The member and customer shall deliver and receive the KTBs and final settlement amount according to the final settlement of 10-year KTB futures by the physical delivery deadline (referring to the time specified in each Items of [§158]: hereinafter the same in this Part).

(2) Notwithstanding Para.(1)1, in case where the customer has failed to notify the KTBs to be delivered, the member may designate the KTBs to be delivered by taking into consideration such facts as the market condition and price, etc. 

§154. Settlement of Currency Products by Physical Delivery

(1) Pursuant to [§144(3) and §148(3)] of the Regulation, the member shall notify the customer the final quantity, amount of currency to be delivered and final settlement amount for currency futures traded, exercise settlement quantity, amount of currency to be delivered and exercise settlement amount for currency options traded and other details of physical delivery during the period from the market closing time on the last trading day by the time in that day that is determined by the member.
(2) The member and customer shall deliver and receive the currency and the final settlement amount or exercise settlement amount, according to the final settlement and exercise settlement of currency products, by the deadline for physical delivery.
§155. Settlement of Gold Futures by Physical Delivery

(1) The final settlement of gold futures pursuant to [§144(3)] of the Regulation shall be accomplished in accordance with the procedures noted in each of the following items:

1. The customer holding the final settlement quantity shall notify the member of the fact if the gold bar to be delivered comes under the imported gold bar pursuant to [§61(1)3] of the Regulation (including the fact if it is eligible for the customs duty exemption pursuant to the Special Act on the Customs Act for the Implementation of Free Trade Agreement) by the time determined by the member, which is before the market closing time on the last trading day.
2. The member shall notify the customer the final settlement quantity of gold futures per purchase and sale and other details of physical delivery of gold futures by the time determined by the member, which is during the day after the market closing time on the last trading day.

3. Upon receiving the notification of the details of assignment details and final settlement amount from the Exchange or designated clearing member pursuant to [§40(2) or (3)], the member shall notify the concerned customer of the assignment details and final settlement amount (in case where the purchaser who is not eligible for the exemption of VAT has been assigned to the customer holding the final settlement quantity of sale, it shall be the amount excluding the VAT, which the member collects and pays: the same hereinafter in this Article) without delay.  In this case, when a purchaser acquiring the imported gold bar has been assigned to the customer holding the final settlement quantity of purchase, such customer shall notify the member if the duty payment certificate pursuant to [§45(2)] can be obtained.
4. The customer holding the final settlement quantity of purchase shall pay the final settlement amount notified by the member pursuant to Item 3 to the member by the deadline for physical delivery.
5. The customer holding the final settlement quantity of sale shall deposit the gold bar equivalent to the concerned final settlement quantity with the designated warehouse pursuant to [§34(1)] by the deadline for physical delivery.
6. The customer who has deposited the gold bar pursuant to Item 5 shall notify the member of that fact without delay.  In this case, after confirming the deposit of gold bar, the member shall request the operator of the concerned designated warehouse to restrict the withdrawal of the concerned gold bar. 

7. In case where the operator of the warehouse has issued the warehouse certificate in relation to the deposit of gold bar by the customer pursuant to Item 5, the concerned warehouse certificate shall also be submitted.
8. The member shall pay the final settlement amount pursuant to Item 3 to the customer holding the final settlement quantity of sale by the deadline for physical delivery.  However, in case of the customer who notified the member of delivering the imported gold bar (excluding the gold bar eligible for the exemption of customs duty) pursuant to Item 1, after obtaining the customs duty payment certificate (it shall be a copy of certified import declaration or customs duty payment certificate equivalent to the ones noted in [§45(2)p]: hereinafter the same) within five (5) days of the final settlement day, the member shall pay the concerned customer the amount equivalent to customs duty pursuant to [§60(3)] of the Regulation for the concerned final settlement quantity of sale.
9. Notwithstanding Item 8p, in case where the customer has failed to submit the duty payment certificate, the member shall return the amount pursuant to the provison of Item 8p to the purchaser via the member of purchaser, and report the result thereof to the Exchange without delay. 

10. Upon being notified of the specifications of gold bar pursuant to [§43(3)], the member shall deliver the gold bar equivalent to the concerned final settlement quantity to the customer who hold the final settlement quantity of purchase without delay.
11. In case where the book transfer of gold bar pursuant to [§44(1)] has been accomplished, it shall be deemed that the gold bar has been delivered pursuant to Item 10.
(2) In case where the gold bar is deposited for the physical delivery of gold bar pursuant to [§144(3)] of the Regulation, the storage fee until the final settlement day and other expenses shall be borne by the customer depositing the gold bar. 

(3) In accomplishing the settlement of gold futures by physical delivery pursuant to [§144(3)] of the Regulation, the customer shall not be the seller and purchaser at the same time.
§156. Opening of Gold Bar Deposit Account by Customer

(1) Pursuant to [§144(3)] of the Regulation, the customer holding the final settlement quantity of gold futures shall open the deposit account of gold bar with the operator of warehouse by 12:00 noon of the trading day after the last trading day. 

(2) The customer delivering the gold bar shall deliver to the member the tax statement issued for the purpose of handing it over to the purchaser of gold bar after the deadline for physical delivery.

(3) In case where the customer delivering the gold bar is unable to issue the tax statement pursuant to Para.(2), the member may take over the delivery obligation of the concerned customer.  In this case, the member shall notify the Exchange the fact about taking over the obligation, by attaching a copy of document proving the customer’s consent on the transfer of obligation by the market closing time on the last trading day.
§157. Deadline for Reporting Option Exercise by Customer 

The deadline for reporting the option exercise by customer pursuant to [§147(1)] of the Regulation shall be the time determined by the member, which is within one (1) hour from the market closing time on the option exercise day.  However, in case of currency options, it shall be within one (1) hour from the market closing time of the contracts for which the last trading day has arrived.
§158. Physical Delivery Deadline
“The time stipulated in the Enforcement Rules” noted in [§149(4)3] of the Regulation shall refer to the time noted in each of the following items:
1. In case of 10-year KTB futures – before 15:00 on the final settlement day, which is determined by the members
2. In case of currency products or gold futures – before 12:00 noon on the final settlement day or option exercise settlement day, which is determined by the members
§159. Measures Taken in Case of Customer Failing to Fulfill Settlement Obligation, etc.
Pursuant to [§152(1)] of the Regulation, when intending to conduct reverse dealing against the open interests of customer, the provisions of [§152] shall be applied mutatis mutandis.
PART VI.  MARKET MANAGEMENT

§160. Criteria for Designating as Low Liquidity Product
(1) Pursuant to [§153(3)] of the Regulation, the products of which the average execution quantity during the previous three (3) months, on the basis of the first trading day of each month, is less than the quantity noted (hereinafter referred to as “the base quantity for low liquidity”) in each of the following items shall be designated as low liquidity product.  However, the product for which less than six (6) months have passed since the month after the month to which its listing date belong (if the listing date is the first trading day of the month, it shall be since the month to which the listing date belong) shall be excluded. 
1. In case of futures and options using the stock price index as the underlying assets, 300 contracts;

2. In case of futures and options using the stocks as the underlying assets, 50 contracts;

3. In case of futures and options using the interest rate as the underlying assets, 200 contracts;

4. In case of futures and options using the currency as the underlying assets, 100 contracts; and
5. In case of futures and options using the commodity as the underlying assets, 50 contracts.
(2) Pursuant to [§153(3)] of the Regulation, the designation period of low liquidity product shall be from the date of such designation to the date of designation as delisting expected product pursuant to [§161]. 

(3) In case where the average daily execution quantity of the low liquidity product on for the past three (3) months on the first trading day of each month exceeds the base quantity for low liquidity for the three (3) consecutive months, the Exchange shall release the concerned product from the designation as low liquidity product. (Amended on April 25, 2008)  

(4) The designation as low liquidity product and release thereafter pursuant to Paras.(1) and (3) shall be carried out on the day the product comes under each requirement.  In this case, the Exchange shall make public such facts without delay. 
§161. Criteria for Designation as Delisting Expected Product
(1) Pursuant to [§153(3)] of the Regulation, the Exchange shall, when it is deemed necessary to delist a low liquidity product, which have passed eighteen (18) months since the designation, by taking into consideration such facts as whether or not the same group or similar products are listed, the possibility of relisting and trading condition, designate such low liquidity product (excluding the products for which the agreement for market making has been entered pursuant to [82]) as delisting expected product.
(2) When designating a product as delisting expected product pursuant to Para.(1), the Exchange shall made public such fact without delay through the electronic information delivery mechanism operated by the Exchange, including the internet homepage.
(3) With regard to the product designated as delisting expected product pursuant to Para.(1), the Exchange may not start the trading of settlement month contract, change the last trading day or take other measures necessary for the market management.
§162. Quantity of Open Interests of Equity Futures
(1) “The quantity, which is stipulated in the Enforcement Rules” noted in [§154(1)1p] of the Regulation shall refer to each of the following quantities.

1. In case of KOSPI200 futures traded by the qualified institutional investors (limited the qualified institutional investors who notified the member in advance for the purpose of being subjected to Items 1a through 1c), the quantity higher than 5,000 contracts, but equivalent to or less than 7,500 contracts, which comes under each of the following sub-items: 

a. In case where the number of trading days in the previous month, when the number of open interests exceeded 90/100 of the position limit, was ten (10) days or more, the quantity resulting from adding 500 contracts to the position limit of the previous month;
b. In case where the number of trading days in the previous month, when the number of open interests exceeded 90/100 of the position limit, was one (1) day or more and  less than ten (10) days, the quantity of position limit of the previous month; and

c. In case where the number of open interests did not exceeded 90/100 of the position limit even once in the previous month, the quantity determined by subtracting 500 contracts from the position limit of previous month.

2. In the cases other than those noted in Para.(1), the quantity that the member has determined for each customer by taking into account the customer information noted in [§114(3)] of the Regulation, while setting 5,000 contracts (the quantity noted in Para.(2), in case of single stock futures) as the maximum.
(2) “The quantity stipulated in the Enforcement Rules” in [§154(1)1c] of the Regulation shall refer to the quantities (hereinafter referred to as “the limited quantity” in this Article) that the Exchange makes public by calculating them according to the following formula (to round off the quantity less than 1,000 contracts): 
Number of listed common shares of underlying stock × 3/1000 / Multiplier pursuant to [§23(2)] of the Regulation (hereinafter referred to as “the standard multiplier”) 
(3) The Exchange shall make public the limited quantity pursuant to Para.(2) on the first trading day of each year (hereinafter in this Article referred to as “the publication day of limited quantity”) through the electronic information delivery medium such as the internet homepage operated by the Exchange and the application of position limit shall begin on the 7th trading day counting from the publication day of position limit.
(4) Number of listed common shares pursuant to Para.(2) shall be the quantity as of the last day of the year immediately before the year to which the publication day of limited quantity belongs.
(5) Notwithstanding Paras.(3) and (4), if the number of listed common shares of underlying stock changes more than 10/100 due to the ex-dividend, etc. of underlying stock, the limited quantity shall be adjusted whenever such change occurs. 
(6) Notwithstanding Paras.(2) through (5), the Exchange may change the limited quantity, publication date of limited quantity and application date of limited quantity of single stock futures when such change is deemed necessary for the market management. 
(7) Pursuant to [§154(6)] of the Regulation, in case where there is a settlement month contract of single stock futures of which the multiplier is different from the standard multiplier, the net quantity of open interests shall be calculated with the quantity of open interests obtained by multiplying the quantity of open interests of the concerned settlement month contract by the value resulted from dividing the multiplier of the concerned settlement month contract by the standard multiplier.   
§163. Quantities Related to Arbitrage Trade and Hedge Trade, etc.
(1) Pursuant to [§154(6)] of the Regulation, the position limit acceptable from the same customer shall be applied by separating the customer’s entrustment into the trust asset and proprietary asset and the trust asset into each entrustment.
(2) Pursuant to [§154(6)] of the Regulation, the quantity related to arbitrage trade shall be each of the following items:
1. In case of KOSPI200 futures, when, for the purpose of profiting from the difference between the price of KOSPI200 futures contracts and the price of basket of stocks related to KOSPI200, the KOSPI200 futures is traded concurrently with the trading of such basket of stocks, the quantity of open interests resulted from trading of such KOSPI200 futures;
2. In case of KOSTAR futures, when, for the purpose of profiting from the difference between the price of KOSTAR futures contracts and the price of basket of stocks related to KOSTAR, the KOSTAR futures is traded concurrently with the trading of such basket of stocks, the quantity of open interests resulted from trading of such KOSTAR futures; and
3. In case of single stock futures, when, for the purpose of profiting from the difference between the price of single stock futures contract and the price of underlying stock of that single stock futures, the single stock futures is traded concurrently with the trading of such underlying stock, the quantity of open interests resulted from trading of single stock futures. 
(3) Pursuant to [§154(6)] of the Regulation, the quantity related to hedge trade shall be each of the following items:
1. In case of KOSPI200 futures, when the KOSPI200 futures is traded for the purpose of avoiding or minimizing the loss resulting from the fluctuation of the price of basket of stocks related to KOSPI200 under possession, the quantity of open interests resulted from such hedge trading of KOSPI200 futures;

2. In case of KOSTAR futures, when KOSTAR futures is traded for the purpose of avoiding or minimizing the loss resulting from the fluctuation of the price of basket of stocks related to KOSTAR under possession, the quantity of open interests resulted from such hedge trading of KOSTAR futures; and
3. In case of KOSPI200 options, when the KOSPI200 options is traded for the purpose of avoiding or minimizing the loss resulting from the fluctuation of the price of basket of stocks related to KOSPI200 under possession, the quantity of open interests resulted from such hedge trading of KOSPI200 options;

4. In case of single stock futures, when the single stock futures is traded for the purpose of avoiding or minimizing the loss resulting from the fluctuation of the price of underlying stock of that single stock futures under possession, the quantity of open interests resulted from such hedge trading of single stock futures;
5. In case of single stock options, when the single stock options is traded for the purpose of avoiding or minimizing the loss resulting from the fluctuation of the price of underlying stock of single stock options under possession, the quantity of open interests resulted from such hedge trading of single stock options.

§164. Restriction on Trading of Single Stock Futures and Single Stock Options
(1) When the underlying stock is delisted pursuant to [§155] of the Regulation, the single stock futures and single stock options based on that underlying stock shall not be traded from the delisting day.
(2) When, because the underlying stock is designated as administrative issue pursuant to [§155] of the Regulation, it is intended to delist the stock, the single stock futures and single stock options based on such underlying stock, or the trading is suspended due to such reasons as the relisting, initial listing, capital reduction of underlying stocks pursuant to [§11], the Exchange may not open the trading of new settlement month contract of the single stock futures and single stock options based on such underlying stock. 
§165. Reporting of Details of Member Derivatives System
(1) Pursuant to [§160(2)] of the Regulation, the members shall report to the Exchange the IP address and usage of the devices that can be used to make an input to member derivatives systems, which the members operate in-house in conjunction with the business operation.
(2) In case of making a report pursuant to Para.(1), the report on the monthly summary shall be filed in accordance with Form 11 of Annex by the 5th day (on the basis of trading day) of the next month.
(3) The reporting pursuant to Para.(1) may be made in a form of electronic document.
§166. Matters to Be Notified to the Members

(1) Pursuant to [§161] of the Regulation, the Exchange shall notify the members any of the following matters:
1. The Regulation, this Enforcement Rule and other matters about the establishment and abolition of the trading rules and regulations; 
2. Matters about the amendments and measures taken on the Regulation and this Enforcement Rule; and
3. Any other matter that the Exchange deems necessary.
(2) Notification pursuant to Para.(1) shall be send through any of the following methods:
1. By posting on the electronic information delivery medium operated by the Exchange:
2. By posting on the information devices of the information service providers; and 
3. By sending a written document.
PART  VII.  SUPPLEMENTARY PROVISION
§167. Qualifications of Staff Responsible Derivatives and Registration Thereof

(1) Pursuant to [§162(4)] of the Regulation, the person to be registered as the staff responsible for derivatives shall be an employee of the member, who meets any of the following prerequisites and has a thorough knowledge of the rules and regulations relating to the derivatives trading: 

1. A person who has completed the training on derivatives trading offered by a domestic or foreign training or educational institution; 

2. A persons who has a working experience on derivatives trading for more than six (6) months; and 

3. A person who has the qualification equivalent to those noted in Items 1 or 2. 

(2) The member shall, when intending to register the staff responsible for derivatives pursuant to [§162(4)] of the Regulation, submit to the Exchange an application for registration of staff responsible derivatives in accordance with Form 12 of Annex. 

§168. Method of Transferring Open Interests to Other Member, etc. 
The trade agreement pursuant to [§166(4)] of the Regulation shall be accomplished by way of entering an agreement for negotiated trade between the member who hold the open interests of non-clearing member planning to transfer the open interests and the member who intends to acquire the concerned open interests, but the Exchange shall mediate such agreement.  In this case, the [§113] shall be applied mutatis mutandis.   
§169. Notification Period of Guidelines for Brokerage Commission Collection 

“The time stipulated in the Enforcement Rules” noted in [§167(3)] of the Regulation shall be a period of seven (7) days from the effective day of the brokerage commission collection guideline in case of futures and a period of seven (7) days before the effective day of the brokerage commission collection guideline in case of options.
§170. Exceptions to the Settlement Method in Case of Merger between Members
(1) Notwithstanding Annex 6 noted in [§48(5)], when the Exchange deems that it is unavoidable for a member to use the ID number issued before the merger because of a delay in the integration of the member derivatives systems following the merger (including the cases corresponding to merger; the same hereinafter in this Article) between members, such members may input the quotations through the member ID numbers given before the merger until the date determined by the Exchange.

(2) The Exchange shall, when the trades have been executed after inputting quotations through each member’s ID number pursuant to Para.(1), notify the details of executed trades for each of the concerned ID number. 

(3) Notwithstanding [§110 and §111], in case where the quotations were inputted and trading details were notified for each of member ID number pursuant to Paras.(1) and (2),  the Exchange may calculate the settlement amount for each clearing member ID and make settlement accordingly.
§171. Exceptions to Additional Deposit Subsequent to the Change of Substitute Price, etc.

(1) In case where an additional customer margin is resulted because of the change of the base price (including such cases as the change of interval value of customer margin caused by ex-dividend, etc.: hereinafter the same in this Article) of substitute securities pursuant to [§127(1)2p] or change of base price or appraisal ratio of foreign currency pursuant to [§92(4)] and [§123(4)], the member shall notify the customer of such fact immediately and may collect the entire amount or a part of the additional customer margin.
(2) In case where no additional customer margin is resulted because of the change of the base price of substitute securities pursuant to [§127(1)2p] or change of base price or appraisal ratio of foreign currency pursuant to [§92(4)] and [§123(4)], the member shall notify the customer of such fact immediately and may not collect the entire amount or a part of the additional customer margin.
ADDENDA
(January 24, 2005)
§1. Effective Date 
This Enforcement Rule shall become effective on the date when the Exchange is incorporated.  However, the provisions of [§28, §117 and §118] that are concerned with foreign currency shall become effective on October 2, 2006. (Proviso amended on July 19, 2006)
§2. Effective Date of Provisions Relating to Foreign Currency 
“Date stipulated in the Enforcement Rules” in [§1] of the Addenda to the Regulation shall be the date specified in the proviso of [§1] of this Addenda. 
§3. Abolition of the Former Enforcement Rules 

The Enforcement Rules of the Business Regulation of the Korea Futures Exchange shall be abolished on the date this Enforcement Rules became effective. 

§4. Interim Measures
Trading of futures and options, which was conducted in accordance with the Enforcement Rules of the Business Regulation of the Korea Futures Exchange before this Enforcement Rules became effective, shall be construed as the trades executed in accordance with this Enforcement Rules. 
ADDEMDUM
(February 25, 2005)

This Enforcement Rule shall become effective on March 2, 2005. 

ADDENDA
 (September 16, 2005)

§1. Effective Date
This Enforcement Rules shall become effective on September 26, 2005. 

§2. Effective Date of the Futures Market Business Regulation
“Date stipulated in the Enforcement Rules” in [§1] of the Addenda of the Futures Market Business Regulation (amended on July 22, 2005) shall be September 26, 2005. 
§3. Restriction on Input of Quotations for Single Stock Options to Be Settled by Physical Delivery
Pursuant to [§81] of this Enforcement Rules, notwithstanding [§1] of this Addenda, the input of quotation for single stock options to be settled by physical delivery pursuant to [§2] of Addenda of the Futures Market Business Regulation (amended on July 22, 2005) shall be restricted from the day after this Enforcement Rules became effective (in case where it is a market holiday, it shall be moved backward in a sequential order). 
§4. Selection Date of Underlying Stocks 
The date of the selection of underlying stocks pursuant to [§70(1)] of this Enforcement Rules shall be May 2, 2005. 

§5. Exceptions on the Last Trading Day and Trading Period for the Single Stock Options to Be Settled by Cash Payment
(1) The first trading day of the single stock options settled by cash payment pursuant to [§4] of Addenda of the Futures Market Business Regulation (amended on July 22, 2005) shall be the date specified in [§2] of this Addenda.   
(2) The last trading days of the four settlement month contracts of single stock options to be settled by cash payment which begin trading on the date pursuant to [§1] of this Addenda shall be the second Thursdays of each of the following months (in case where it is a market holiday, it shall be moved forward in a sequential order) 
1.  October 2005; 

2.  November 2005; 

3.  December 2005; and 

4.  March 2006. 
(3) The trading periods of four settlement month contracts of single stock options to be settled by cash payment which begin trading on the date pursuant to [§1] of this Addenda shall be the period from the first trading day to the last trading day of each of the concerned settlement month contract specified in [§2] of this Addenda. 

§6. Exceptions to the Calculation of the Base Price of Single Stock Options to Be Settled by Cash Payment for the First Trading Day
The provisions of [§91(1)1b] of this Enforcement Rules shall be applied mutatis mutandis to the calculation of the base price of the single stock options to be settled by cash payment for the first trading day. In this case, the volatility in Footnote 5 shall be the annual volatility calculated by the Exchange, which is based on the price of underlying stocks over a period of 91 days immediately before the first trading day (number of market holidays for underlying stocks are excluded from counting of the day, and in case where the underlying stocks were traded for a period of less than 91 days, the number of concerned trading days is used). 
ADDENDA
 (November 2, 2005)

§1. Effective Date
This Enforcement Rules shall become effective on November 7, 2005.  However, [§2] of this Addenda shall become effective on the amendment date of this Enforcement Rules (i.e., November 2, 2005). 

§2. Amendment of Enforcement Rules of the Futures Market Business Regulation
The Enforcement Rules of the Futures Market Business Regulation shall be amended as follows on the day (in case of the market holiday, it shall be deferred to the next business day in a sequential order) after the last trading day of KOSTAR50 futures or KOSTAR50 options settlement months that arrives very last: 

The each of the proviso of [§6(2)] and the provisions of [§8(1)5] shall be deleted.
The provisions of [§9(2)] shall be deleted and the “KOSTAR50 options and the options on 3-year KTB futures” in [9(5)p] shall be deemed “the options on 3-year KTB futures”.
The provisions of [§12, §16(2), §17/1p, §18/2, §26(2)5 and §31(2)] shall be deleted.
“Member margin ratio (in case of KOSTAR50, it shall be 1/2 of the member margin ratio; the same hereinafter in this Paragraph)” in [§32(2)] shall be deemed “member margin ratio”.
The Section 6 (from [§56] to [§59]) and Section 7 ([§60] and [§61]) of Chapter V in Part II shall be deleted. 

“[§138(2), §147(2) and §197(2)] of the Regulation” in [§141(1)12] shall be deemed “[§197(2)] of the Regulation” and [§197(27)] shall be deleted. 

“2.  KOSTAR50 options (rounded to the nearest second decimal place)” in Annex 3 shall be deleted. 
“2.  KOSTAR50 futures (rounded to the nearest second decimal place)” in Annex 4 shall be deleted. 

Annex 5 shall be the one attached herewith. 
Annex 7 shall be deleted. 

ADDENDA
(December 16, 2005)

§1. Effective Date
This Enforcement Rule shall become effective on December 19, 2005. 

§2. Exceptions to the First Trading Day and Trading Period
On the first trading day (referring to the effective day pursuant to [§1] of this Addenda; the same hereinafter) of the single stock options relating to stocks of Hana Financial Group Co. Ltd., the trading of the four (4) settlement month contracts of single stock options, of which the last trading day is the second Thursday (in case of the market holiday, it shall be moved forward in sequential order) of each of the following months shall commerce:
1.  January, 2006; 
2.  February, 2006;

3.  March, 2006; and

4.  June, 2006 

§3. Exceptions to the Calculation of Base Price on First Trading Day
The provisions of [§92(1)1] of this Enforcement Rules shall be applied mutatis mutandis to the calculation of base price for the first trading day.   In this case, the volatility in Note 5 shall be the annual volatility of underlying stock that is calculated by the Exchange on the basis of the price of Hana Financial Group Co. Ltd. during the period of 91 days (the market holidays are not included in counting 91 days; in case where the number of trading days of underlying stock is less than 91 days, use that number of trading day) prior to the first trading day.
ADDEMDUM
 (March 8, 2006)

This Enforcement Rules shall become effective on March 20, 2006.   However, the amended provisions of Annex 9-2 and Annex 11 shall become effective on March 10, 2006.  
ADDEMDUM
 (March 17, 2006)

This Enforcement Rules shall be come effective on March 17, 2006.
ADDEMDUM
 (May 22, 2006)
This Enforcement Rules shall become effective on May 26, 2006.

ADDEMDUM
(July 19, 2006)

This Enforcement Rules shall become effective on October 2, 2006.

ADDENDA
(November 13, 2006)

§1. Effective Date
This Enforcement Rules shall become effective on December 18, 2006.

§2. Effective Date of the Futures Market Business Regulation
“The date stipulated in the Enforcement Rules” in [§196] of the Futures Market Business Regulation (amended on October 27, 2006) shall be December 18, 2006. 

§3. Exceptions to the Market Making Period for the Product for Liquidity Management
Notwithstanding the amended provisions of [§2-3(3)] of this Enforcement Rules, when calculating the market making period of products tracking the same underlying assets that have been designated as products for liquidity management as of December 18, 2006, the market making period shall begins on December 18, 2006 and ends on the day (if it is a market closing day, it shall be moved forward in sequential order) before the day the product is designated as product warned for delisting.   
§4. Exceptions to the Period of Agreement for Market Making for the Product for Liquidity Management
(1)  Notwithstanding the amended provisions of [§2-3(3)] of this Enforcement Rules, the period of market making in the first quarter for the products tracking the same underlying assets, which have been designated as the products for liquidity management as of December 18, 2006, shall be from December 18, 2006 to the March 31, 2007.       
(2)  Notwithstanding the amended provisions of [§2-4(3)] of this Enforcement Rules, the first trading day in February and March 2007 may be chosen as the effective date of the agreement for market making.  In this case, the market making period for the first quarter shall be 
§5. Abolition of Operating Principles of Market Makers
The Guiding Principle 11, the Operating Principles of Market Makers (established on April 6, 2005), shall be abolished as the Enforcement Rules becomes effective. 
ADDEMDUM
(February 5, 2007)

This Enforcement Rules shall become effective on February 7, 2007.

ADDEMDUM
(February 9, 2007)

This Enforcement Rules shall become effective on February 26, 2007.

ADDEMDUM
(March 23, 2007)

This Enforcement Rules shall become effective on March 27, 2007.

ADDENDA
(May 3, 2007)

§1. Effective Date
This Enforcement Rules shall become effective on August 27, 2007.

§2. Effective Date of the Futures Market Business Regulation
“The date stipulated in the Enforcement Rules” in [§234] of the Regulation (amended on January 19, 2007) shall be August 27, 2007. 
§3. Abolition of the Principles of Decision-making on Matters Delegated Pursuant To the Futures Market Business Regulation and the Enforcement Rules Thereof.
The Guiding Principle 72, “the Principles of Decision-making on Matters Delegated Pursuant To the Futures Market Business Regulation and the Enforcement Rules Thereof” (amended on February 5, 2007), shall be abolished as this Enforcement Rules become effective.
ADDEMDUM
(May 28, 2007)

This Enforcement Rules shall become effective on May 29, 2007.

ADDEMDUM
(July 24, 2007)

This Enforcement Rules shall become effective on July 26, 2007.

ADDEMDUM
(August 13, 2007)

This Enforcement Rules shall become effective on August 27, 2007.

ADDEMDUM
(November 16, 2007)

This Enforcement Rules shall become effective on November 26, 2007.

ADDEMDUM
(December 21, 2007)

This Enforcement Rules shall become effective on December 26, 2007.

ADDENDA
(February 21, 2008)

§1. Effective Date
This Enforcement Rules shall become effective on February 25, 2008.

§2. First Trading Date
“The date stipulated in the Enforcement Rules” in [§2(2)] of Addenda of the Futures Market Business Regulation (Amended on December 21, 2007) shall be February 25, 2008. 
§3. Exceptions to the Commencement of Trading and Trading Period of 10-year KTB Futures 
Pursuant to [§2(2)] of Addenda of the Futures Market Business Regulation (Amended on December 21, 2007), the trading of three (3) settlement month contract of 10-year KTB futures, of which the last trading days shall be the third Wednesday of each of the following month shall commence on the first trading day: 
1.  June, 2008;
2.  September 2008; and

3.  December 2008.

ADDENDA
(April 25, 2008)

§1. Effective Date
This Enforcement Rules shall become effective on May 6, 2008.

§2. First Trading Day of Single Stock Futures
“The date stipulated in the Enforcement Rules” in [§3(1)] of Addenda of the Futures Market Business Regulation (Amended on December 21, 2007) shall be May 6, 2008. 

§3. Selection Day of Underlying Stock of Single Stock Futures
Pursuant to the amended provisions of [§7-2(1)] of this Enforcement Rules, the selection day of underlying stocks of single stock futures shall be June 30, 2007.   
§4. Exceptions to the Trade Commencement Day of Single Stock Futures
Pursuant to [§3(2)] of Addenda of the Futures Market Business Regulation (Amended on December 21, 2007), the trading of four (4) settlement month contracts of single stock futures of which the last trading day is the second Thursday of each of the following months shall begin on the first trading day of the single stock futures:  
1.  June 2008;
2.  September 2008;

3.  December 2008; and
4.  March 2009.

§5. Exceptions to the Limit on Open Interests of Single Stock Futures
Notwithstanding [§103-2(2)] of this Enforcement Rules, the limit on open interests of single stock options that is made public on the trade commencement day noted in [§2] of this Addenda
§6. Exceptions to the Trade Commencement Date of Single Stock Options 
On the first trading day (referring to the Effective date noted in [§1] of this Addenda) of Shinsegae, LG Display and WOORIFINANCIAL, the trading of four (4) settlement month contracts of which the last trading day is the second Thursday (if it is a market holiday, it shall be moved forward in sequential order) of each of the following months: 
1.  May 2008;
2.  June 2008;

3.  July 2008; and

4.  September 2008.

§7. Exceptions to the Calculation of Base Price for the First Trading Day of Single Stock Options
The provisions of [§46(1)1] of this Enforcement Rules shall be applied mutatis mutandis to the calculation of base price for the first trading day of single stock options specified in [§6] of this Addenda.  In this case, the volatility in Note 4 shall be the annual volatility of underlying stock, which is calculated by the Exchange on the basis of the price of underlying stocks during the period of 91 days (the market holidays are not included in counting 91 days) prior to the first trading day.
ADDENDA
(July 8, 2008)

§1. Effective Date
This Enforcement Rules shall become effective on July 21, 2008.

§2. Effective Date of the Futures Market Business Regulation
“The date stipulated in the Enforcement Rules” in [§1] of the Addenda of the Futures Market Business Regulation (amended on June 27, 2008) shall refer to July 21, 2008.   
§3.  Exceptions to the Trade Commencement Day of Lean Hog Futures
Pursuant to [§2] of Addenda of the Futures Market Business Regulation (Amended on June 27, 2008), the trading of six (6) settlement month contracts of lean hog futures, of which the last trading day is the third Wednesday of each of the following months, shall begin on the first trading day of the lean hog futures:  

1.  August 2008;
2.  September 2008;

3.  October 2008; 
4.  November 2008;

5.  December 2008

6.  January 2009.
ADDENDA
(January 20, 2009)

§1. Effective Date
This Enforcement Rules shall become effective on February 4, 2009.  However, the provisions that are concerned with the amount of cash customer margin for interest rate products, currency products and commodity products and the provision of [§152] shall become effective on April 27, 2009, while taking into consideration the time required for the development of programs relating to the member derivatives system, etc.
§2. Exceptions to the Cash Customer Margin

The provisions that are concerned with the deposit of cash customer margin for interest rate products, currency products and commodity products shall be applied from the market closing time on the day before the effective date in [§1p] of Addenda.
§3. Interim Measures on Calculation for the Amount of Cash Customer Margin

Notwithstanding [§145(2)] of this Enforcement Rules, in case of the derivatives accounts that customers only trade 3-year KTB futures, 5-year KTB futures, 10-year KTB futures, monetary stabilization bond futures, USD futures, Yen futures, Euro futures, US dollar options, Gold futures and Lean hog futures, the amount of initial cash customer margin and ex-post cash customer margin shall be calculated applying 1/12 until October 26, 2009 and 1/6 until April 26, 2010 as the minimum rate of the cash customer margin rate and the cash rate for futures noted in [§145(2)] of this Enforcement Rules. In this case, the cash customer margin rate and the cash rate for futures shall be applied from the market closing time on the day before the effective date of the change.
§4. Exceptions to the Changes of Margin Rate for Currency Products

In case where the trading session of trading day immediately before the effective date of this Enforcement Rules has ended, the upper/lower limit price, member margin, customer margin and additional customer margin, etc. for currency products shall be calculated pursuant to the amended provisions.
§5. Abolishment of Futures Market Brokerage Contract Rule
The Enforcement Rules of Futures Market Brokerage Contract Rule shall be abolished on the effective date in [§1m] of Addenda.
§6. Interim Measures on Abolishment of Futures Market Brokerage Contract Rule
With regard to the futures and options conducted in accordance with the Enforcement Rules of Futures Market Brokerage Contract Rule before the effective date of this Regulation, which is concerned with the entrustment, shall be regarded as the matters undertaken pursuant to this Enforcement Rules.

[Annex 1]
Base Price of Underlying Assets
(In relation to [§2(1)])
Pursuant to [§2(1)], the base price of underlying asset shall be the price (if there is no such price, it shall be the price of the day moved forward in sequential order) of underlying assets corresponding to each of the following items:
1. In case of KOSPI200 futures and KOSPI200 options, the closing value of KOSPI200; 

2. In case of KOSTAR futures, the closing value of KOSTAR;

3. In case of single stock futures and single stock options, the closing price of underlying stock;
4. In case of 3-year KTB futures and 5-year KTB futures, the value obtained by substituting the settlement yield in the formula in [§42(2)1] of the Regulation with the yield (in case where the underlying basket bond for final settlement is more than one, the yield resulted from rounding off the arithmetic average of the yields of underlying basket bonds for final settlement at the 4th decimal point) of the underlying basket bond for final settlement that is published at 15:30 on each day by Korea Financial Investment Association (“the Association”). 

5. In case of 10-year KTB futures, the value (to be rounded off at the 3rd decimal place: hereinafter referred to as “the bond assessment price”) obtained by dividing the arithmetic average of assessment prices of best deliverable KTBs of the spot month contract that the bond price assessment agency designated by the Exchange calculates and provides after the market closing by 100.
6. In case of MSB futures, the value obtained by subtracting the value obtained by multiplying the yield-to-maturity of 364-day MSB published at 15:30 by the Association by 100 from 100.
7. In case of USD futures and USD options, the closing KRW/USD exchange rate established in the spot market operated by the Seoul Money Brokerage Services.
8. In case of JPY futures, the KRW/JPY100 exchange rate (to be rounded off at the 3rd decimal place) calculated by multiplying 100 by the value resulted from dividing the base price of underlying asset of USD futures by the average of selling rate and buying rate of JPY/USD published at the time of closing USD trade in the spot market by an international information service provider designated by the Exchange. 
9. In case of EURO futures, the KRW/ECU exchange rate (to be rounded off at the 3rd decimal place) calculated by multiplying the base price of underlying asset of USD futures by the average of selling rate and buying rate of USD/ECU published at the time of closing USD trade in the spot market by an international information service provider designated by the Exchange.
10. In case of gold futures, the value (to be rounded off to a whole integer) calculated by multiplying the base price of underlying asset of USD futures by the value obtained by converting the average of bid quotation and offer quotation in the international gold market, which are published at the closing of gold futures trade by the international information service provider designated by the Exchange.
11. In case of lean hog futures, the average daily price of lean hog.
Note:
1. “The international information service provider designated by the Exchange” in Items 8 through 10 shall be the Reuters.  However, when it is deemed necessary for the market management, it shall be the information service provider designated by the Exchange for each case.
2. In case of newly designating or changing an international information service provider, the Exchange shall make such fact, without delay, through the electronic information delivery medium operated by the Exchange. 
3. “The most deliverable KTBs” in Item 5 shall the KTB selected by applying mutatis mutandis the selection method of the most deliverable KTBs in Annex 10 to the deliverable KTBs of the spot month contracts.  In this case, “the previous day”, “calculation day” and “interest payment day” shall be construed as “the day”, “the trading day after the calculation day” and “the trading day after the interest payment day”, respectively.
4. “The bond price assessment agency designated by the Exchange” in Item 5 shall be the Korea Bond Pricing & KR Co., KIS Pricing, Inc. and NICE Pricing Service, Inc.

[Annex 2.]
Underlying Stocks

(In relation to [§8(1) and §13(1)])

Pursuant to [§8(1) and §13(1)], the underlying stocks of single stock futures and single stock options shall be the common stocks issued by the companies coming under each of the following items:
1. In case of single stock futures
KB Financial Group, Inc., Samsung Electronics, Shinseage, Shinhan Financial Group, SK Telecom, Woori Financial Group, LG electronics, LG Display, KT, KT&G, POSCO, Hana Financial Group, KRPCO, Hyundai Heavy Industries and Hyundai Motors 
2. In case of single stock options

KB Financial Group, Inc., Samsung Electronics, SK Telecom, POSCO, KT, KEPCO, Hyundai Motors, Kangwon Land, Kia Motors, Korea Air, Samsung Corporation, Samsung SDI, Samsung Electro-Mechanics, Samsung Securities, Samsung Fire & Marine Insurance, Shinhan Financial Group, CJ , SK Energy, LG, LG Electronics, LG Chemical, GS Holdings, KT&G, Hana Financial Group, Korea Gas Corporation, Hankook Tire, Hanjin Shipping, Hyundai Mobis, Hyundai Steel, Hyundai Heavy Industries, Shinsaege, LG Display, Woori Financial Group

[Annex 3]
Conversion Factor and Accrued Interest
(In relation to [§22(1)])

1. Conversion Factor
The conversion factor for each of best deliverable KTBs for 10-year KTB futures shall be the value (to be rounded off at the 7th decimal place) calculated by using the following formula. 
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C: Coupon rate per par value KRW 1 of deliverable KTBs. 
n: Total number of times the interest payment is made from the next interest payment date of deliverable KTBs to the maturity.  
y: On the basis of final settlement date of settlement month contract, the number of days in the remaining period of calculation from the previous interest payment date to the next interest payment date.  

d: Number of days in the remaining period of calculation from the final settlement date of settlement month contract to the next interest payment date of deliverable KTBs.
2. Accrued Interest

The accrued interest shall be the value (to be rounded off at the 5th decimal place) calculated by using the following formula.
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c: Coupon rate of deliverable KTBs

d Number of days in the remaining period of calculation from the interest payment date of deliverable KTBs in the previous quarter to the final settlement date of the settlement month contract   

y On the basis of final settlement date of settlement month contract, the number of days in the remaining period of calculation from the previous interest payment date to the next interest payment date.


[Annex 4]
Refinery or Brand Name of Gold Bar

(In relation to [§33(1)]) 
	Refinery or Brand Name
	Country 
	Refinery or Brand Name
	Country 

	AGR Matthey Joint Venture 
	Australia 
	Korea Zinc Co., Ltd 
	Korea 

	Argor SA 
	Switzerland 
	LS-Nikko Copper Inc. 
	Korea 

	Argor-Heraeus SA 
	Switzerland 
	Metalor USA Refining Corporation 
	United States 

	Australian Gold Refineries (Perth Mint) 
	Australia 
	Mitsubishi Materials 

Corporation 
	Japan 

	Comptoir Lyon Alemand Louyot 
	France 
	Mitsui Mining and Smelting Co., Ltd. 
	Japan 

	Credit Suisse 
	Switzerland 
	Navoi Mining &
Metallurgical Combinat 
	Uzbekistan 

	Degussa AG 
	Germany 
	Nippon Mining & Metals Co., Ltd. 
	Japan 

	Engelhard Limited 
	Great Britain 
	Pamp SA 
	Switzerland 

	Engelhard-CLAL S.A.S 
	France 
	Rand Refinery Limited 
	South Africa

	Engelhard-CLAL UK Limited 
	Great Britain 
	Royal Canadian Mint 
	Canada 

	Golden West Refining 

Corporation Limited 
	Australia 
	Sumitomo Metal Mining Co., Ltd. 
	Japan 

	Ishifuku Metal Industry Co., Ltd. 
	Japan 
	Swiss Bank Corporation 
	Switzerland 

	Johnson Matthey (Aust) Ltd. 
	Australia 
	Tanaka Kikinzoku Kogyo KK 
	Japan 

	Johnson Matthey Inc 
	United States 
	Tokuriki Honten Co., Ltd.
	Japan 

	Johnson Matthey Limited 
	Canada 
	Union Bank of Switzerland 
	Switzerland 

	Johnson Matthey Plc 
	Great Britain 
	Valcambi SA 
	Switzerland 



[Annex 5]
Standards of Weighting Instrument of Gold Bar
(In relation to [§34(2)])
Pursuant to [§34(2)], the weighting instrument of designated warehouse shall satisfy the following standards:
1. Capacity:  It shall be able to measure the weight over 1 Kilogram of gold bar.
2. Readability:  It shall be able to measure at least 0.01 gram.
3. Repeatability:  The standard deviation of 10 comparative weighings shall be less than 0.01 gram.
4. Standard weight:  It shall be equipped with the standard weights with the grade higher than F1 according to the recommendations (R111) of International Organization of Legal Metrology, which has been calibrated by the calibration agency. 
5. Display of measurement:  It shall be able to digitally display the weighing result.
6. Calibration:  The designated warehouse shall carry out the periodic calibration by a designated calibration agency and submit to the Exchange the certificate of calibration issued by the calibration agency after each calibration.

[Annex 6]
Input Code for Quotation Details
(In relation to [§48(5)]) 
	Quotation details 
	Input Code 

	Member ID number
	Three-digit number assigned to each member by the Exchange

	Quotation Type
	Limit quotation: L, Market quotation: M, Limit-to-market-on-close quotation: C, Immediately Executable limit quotation: B 

	Conditions affixed to limit quotation
	Immediate or cancel: I,  Fill or kill: F

	Classification of sale and purchase
	Sale: D,  Purchase: S 

	Contracts
	Trading Type
	Futures trading: 1, Call options trading: 2, Put options trading: 3, Futures spread trading: 4,  Call option on futures: 5,  Put option on futures: 6 

	
	Type of underlying assets
	KOSPI200: 01, KOSTAR : 03, Underlying stock: The figure given, in an ascending order starting from figure 10, in the order of commencement of the first trading day of single stock options (when the first trading day is same, in the Korean alphabet order of the names of the corporations that issued underlying stocks), benchmark 3-year KTB: 61,  Monetary stabilization bonds: 62,  Benchmark 5-year KTBs: 63,  Benchmark 10-yer KTBs: 64,  U.S. Dollar: 75,  Japanese Yen: 76,  Euro: 77,   Gold bar: 85   Average daily price of lean hog: 86

	
	Last trading day
	Futures, options  and options on futures 
	The last numbers of the year and the alphabet & number of month which the last trading day belongs to (in case of October, November, and December, A, B, and C shall be used instead of the alphabet and number of month; the same hereinafter) 

	
	
	Futures spread 
	The last numbers of the year and the alphabet & number of month which the last trading of the spot month contract belongs to, followed by the last number of the year and the alphabet & number of month which the last trading day of the distant months contract belongs to, and followed by S 

	
	Exercise price
	KOSPI200 options: Integers of exercise price, 
Single stock options and USD Options: The number given, in an ascending order starting from 001, in the sequential order of the day the options exercise price is listed (when the listing day of exercise price is same, in the order of lower exercise price) 

	Quantity
	The quantity of contracts intended for trading 

	Price
	The price intending to quote. 


	Classification of customer trade and proprietary trade
	Customer trade
	Customer trade: 0,  Mediation of customer trade: 1, Entrustment of customer trade by investment trader: 5 

	
	Proprietary
trade
	Proprietary trade by members placing quotation:2, Proprietary trade by non-member domestic securities companies:3, Proprietary trade by non-member foreign securities companies: 4,  Market maker: 6 

	Classification of investors
	Nationality
	Korea (resident):00,  U.S.A:01,  U.K:02,  Japan:03, Germany:04,  France:05,  China:06,  Taiwan:07,  Canada:08,  Hong Kong:09,  Switzerland:10,  Austria:11,  Philippines:12,  Netherlands:13,  Denmark:14,  New Zealand:15,  India:16,  Australia:17,  Malaysia:18,  Argentina:19,  Sweden:20,  Singapore;21,  Luxembourg:22,  Ireland:23,  Bangladesh:24,  Pakistan:25,  Indonesia:26,  Thailand:27,  Tunisia:28,  Belgium:29,  Norway:30,  Turkey:31,  Kuwait:32,  Others:33,  Brazil:34,  Czech:35,  Poland:36,  Chile:37,  Finland:38,  Hungary:39,  Greece:40,  Portugal;41,  South Africa:42,  Italy:43,  Spain:44,  Mexico:45,  Sri Lanca:46,  Liechtenstein:47,  Panama:48,  Bermuda:49,  Bahamas:50,  Peru:51,  Paraguay:52,  Israel:53,  Nepal:54,  United Arab Emirates:55,  Cote d’Ivoire: 56,  Saudi Arabia:57,  Puerto Rico:58,  Bahrain:59,  Guernsey :60,  Channel Islands:61,  Virgin Islands:62,  Jordan:63,  Algeria:64,  Nigeria:65,  Russia:66,  Jersey:67,  Brunei:68,  Viet Nam:69,  Liberia:70,  International Organization:71,  Cayman Islands:72,  Bulgaria:73,  Romania:74,  Fiji:75,  Egypt:76,  Mongolia:77,  British Virgin Ireland:78,  The Netherlands Antilles:79,  Isle of Man:80,  Cook Islands: 81,  Cyprus: 82,  Gibraltar: 83,  Malta: 84,  Mauritius: 85,  St. Vincent and Grenadines: 86, Slovenia: 87,  Uzbekistan: 88,  Monaco: 89,  Marshall: 90,  Malaysia Labuan:91,  Korean nationals who are permanent resident of other countries: 99 

	
	Resident and Non-resident Korean
	Banks:11,  Mutual savings banks:13,  Merchant banking corporations:14,  Securities companies:21,  Futures companies: 22,  Insurance companies:31, Funds and mutual-aid association:32,  Asset management companies:41,  investment companies:42,  Individuals:51,  Government and local self-governing bodies:61,  Other corporations:71 

	
	Non-resident Foreign nationals
	Individuals:01,  Banks:02, Insurance companies:03, Securities companies:04,  Company-type investment trusts:05,  Contract-type investment trusts:06,  International organizations and groups:07,  Pensions and funds:08,  Korean nationals who are permanent residents of other countries:09,  Other corporations:10,  Futures companies: 11

	
	Resident foreign nationals
	Investment companies:20,  Individuals:21,  Banks:22,  Insurance companies:23,  Securities companies:24, International organizations and groups:25,  Corporations whose majority stake is invested by foreigners:26,  Pensions and funds:27,  Other orporations:28,  Futures companies: 29


	Account numbers of investors 
	Numbers of members’ head offices, branches, and business offices
	Three-digit number assigned by the members, which was notified to the Exchange 

	
	Investor’s 

ID No. 
	Six-digit number assigned by the members 

	Substitute securities account numbers
	Numbers pursuant to [§48(1)12]

	Classification of account
	Upfront member margin account and member margin regular account 
	Stock index arbitrage trades and stock arbitrage trades:1, 
Stock index hedge trades and stock hedge trades:2,
Exclusive account for options purchase: A, 

Exclusive account for KTBs, etc.: B

Other trades:3

	
	Ex-post member margin regular account 
	Stock index arbitrage trades and stock arbitrage trades: 4, 
Stock index hedge trades and stock hedge trades: 5,
Other trades: 6

	
	Ex-post member margin discount account and member margin discount account 
	Stock index arbitrage trades and stock arbitrage trades: 7, 
Stock index hedge trades and stock hedge trades: 8,
Other trades: 9

	Classification of entrustment methods
	Method of inputting the order information received in written form or via telephone, etc. to the member derivatives system by the employee of member using the input device in office: 1 
Method of member placing quotations on the basis of the order information inputted to the member derivatives system via wire communication device by customer: 2 
Method of member placing quotations on the basis of the order information inputted via wireless communication device by customers: 3 

Method of member placing quotations on the basis of the order information inputted to the member derivatives system via computer by customer: 4 
Method of placing quotations by other means: 5


Notes
1. Detailed classification of “contracts” shall be made in accordance with the “Guidelines for Managing Securities and Related Financial Products Codes” 

2. In classifying the proprietary trade and customer trade, when any entrustment of proprietary trade is received from a member who has been suspended from trading, such entrustment shall be classified into "2"; when an entrustment for the management of trust assets of investment trader has been received, it shall be classified into “5” (note that it cannot be inputted as a proprietary trade).
3. The foreigners who are treated as Korean nationals pursuant to the Regulation on Financial Investment Services of the Financial Services Commission shall be deemed to be Korean. 
4. The investor’s ID number in “account number of investors” shall be placed after the number of a member's head office, branch, or business office, and when the account number is changed, the concerned member shall notify such change to the Exchange without delay.
5. Exclusive account for KTBs, etc. in “Classification of account” shall be the derivatives account that customers trade products limited to interest rate products, currency products and gold futures.

[Annex 7]
Theoretical Price of Stock Index Futures (KOSPI200 futures and KOSTAR futures)
(In relation to [§55(1)])
Theoretical price of Futures = Base price of underlying asset on previous day × 
(1+ Interest rate × Remaining period for calculation/365) – Sum of futures dividend index
(In case of KOSPI200 futures, it shall be rounded off at the 3rd decimal place; in case of KOSTAR futures, it shall be rounded off at the 2nd decimal place)
Futures dividend index = Total cash dividend / Base market capitalization × 
(1 + interest rate × Remaining period for ex-dividend) × 100 (in case of KOSTAR futures,
it shall be 1,000)
Note:

1. “Interest rate” in above formula refers to the annual yield of 91-day CDs calculated in the morning of the previous day (when the annual yield calculated in the morning is not available, it shall be the closing annual yield on the previous day) by the Association.

2. “Remaining period for calculation” in above formula refers to the period from the calculation day inclusive to the last trading day. 

3. “Base market capitalization” in above formula refers to the base market capitalization of the stock price index on the previous day.  

4. “Total cash dividend” in above formula refers to the aggregate of cash dividends paid, in the immediately preceding business year, by each issuing company of the issue, among the constituent stocks of the stock price index, which goes ex-dividend on the same day during the remaining period for calculation.   However, in the case where the concerned cash dividend is deemed inappropriate, it refers to the amount calculated by the Exchange.

5. “Remaining period for ex-dividend” in above formula refers to the period from the ex-dividend day in the remaining period for calculation to the last trading day.

[Annex 8]
Theoretical Price of Single Stock Futures
(In relation to [§55(1)])
Theoretical price of single stock futures = Base price of underlying asset on previous day × {1 + Interest rate × (Remaining period for calculation/365)} – Future value of cash dividend per share
(To be rounded off at the 1st decimal place)

Future value of cash dividend per share = Cash dividend per share
× {1 + interest rate × (Remaining period for ex-dividend/365)} 

Note:

1. “Interest rate” in above formula refers to the annual yield (when the annual yield calculated in the morning is not available, it shall be the closing annual yield on the previous day) of 91-day CDs calculated in the morning of the previous day by the Association.

2. “Remaining period for calculation” in above formula refers to the period from the calculation day to the last trading day. 

3. “Cash dividend per share” in above formula refer to the cash dividends per share paid to the minority shareholders in the immediately preceding business year, by the issuing company of the underlying stock which goes ex-dividend during the remaining period for calculation. However, in the case where the concerned cash dividend is deemed inappropriate, it shall be the amount calculated by the Exchange.

4. “Remaining period for ex-dividend” in above formula refers to the period from the ex-dividend day in the remaining period for calculation to the last trading day.


[Annex 9]
Theoretical Price of 3-year KTB and 5-year KTB Futures
(In relation to [§55(1)])
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r:  Average forward yield of underlying basket bonds for the final settlement
(Theoretical price shall be rounded off at the 3rd decimal place)
- Average forward yield of underlying basket bonds for the final settlement shall be calculated according to the following procedures:
(1) Calculation of market price of each underlying basket bond 

The market price of each bond that has been designated as underlying basket bond (hereinafter referred to as “the individual underlying basket bond”) shall be calculated by using the following formula while applying the yield at 15:30 on the previous day, which was published by the Association:
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r1: Yield to maturity of individual underlying basket bond 
d1: Number of days from the calculation day to the next interest payment day
t1: Number of days from the most recent interest payment day to the next interest payment day
n: Number of times the interest will be paid until the maturity
c: Coupon rate of individual underlying basket bond × 100
(2) Calculation of forward price of individual underlying basket bond
Forward price =  (S – I) × (1 + r* × t/365)
S: Market price of individual underlying basket bond

I: Current value of ex-interest price = Amount of semiannual interest payment / (1 + r2 × d2/365)
r2: Discount rate for ex-interest price (to be applied in the same way as the monetary stabilization bonds) 
d2: Number of days from the calculation day to the next interest payment day 

r*: Interest rate applicable from the calculation day to the final settlement day (to be applied in the same way as the monetary stabilization bonds) 
t: Number of days from the calculation day to the final settlement day
(3) Calculation of forward yield of individual underlying basket bond

The forward yield that is consistent with the forward price of individual underlying bond shall be calculated by using the formula (1) for calculating the market price. 
(4) Calculation of average forward yield of underlying basket bonds for final settlement

The average forward yield of underlying basket bonds for final settlement shall be calculated by averaging the forward yields of individual underlying bonds (to be rounded off at the 4th decimal place).

[Annex 10]
Theoretical Price of 10-year KTBs Futures
(In relation to [§55(1)])
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F: Theoretical price of futures (to be rounded off at the 3rd decimal place)
CFCTD: Conversion factor of best deliverable KTBs

P0+AI0: Appraisal price of best deliverable bonds on previous day   
r: Annual yield of 91-day CD as of 15:30 on previous day published by the Association
d: Number of days in the remaining calculation period from the calculation day to the final settlement day 
AI1: As the accrued interest of best deliverable bonds calculated on the basis of final settlement day of concerned settlement month contract, in case where no interest payment is scheduled between the calculation day and the final settlement day, it shall be the accrued interest from the most recent interest payment day to the final settlement day; in case where one interest payment is scheduled between the calculation day and the final settlement day, it shall be the accrued interest from the next interest payment day to the final settlement day; in case where two interest payments are scheduled between the calculation day and the final settlement day, it shall be the accrued interest from the second interest payment day to the final settlement day. In this case, it shall be calculated by applying mutatis mutandis the formula for accrued interest pursuant to Annex 3, and “KRW 5,000” and “deliverable KTBs” shall be construed as “KRW 100” and “best deliverable KTBs”, respectively.   
C: Coupon interest per par value KRW 100 of best deliverable KTBs, which is paid between the calculation day and the final settlement day (it will be zero, if there is no interest payment day between the calculation day and the final settlement day)
k1, k2: Number of days in the remaining calculation period from the payment day of coupon interest of each of best deliverable KTBs to the final settlement day of the concerned settlement month contract. 
The best deliverable KTBs shall be the KTBs selected according to the following methods:

(1) From the first trading day to the day the first trade is executed 
Among the deliverable KTBs, the issue of which the expected theoretical price calculated by applying mutatis mutandis above formula is the lowest.  In this case, “the best deliverable KTB” shall be deemed “the deliverable KTB”. 
(2) After the day the first trade has been executed 
Among the deliverable KTBs, the issue of which the implied Repo yield is the highest (in case where the implied Repo yields are the same, the issue of which the net basis pursuant to following formula is the lowest).  
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(To be rounded off at the 5th decimal place)
F: Price of futures (the price calculated by applying mutatis mutandis [§55].  In this case, the theoretical price of futures shall be the lowest expected theoretical price of futures)  

CF: Conversion factor
C: Coupon interest per par value KRW 100 of deliverable KTBs to be paid on each interest payment day between the calculation day and the final settlement day of the concerned settlement month contract (it shall be zero if no interest payment is scheduled between the calculation day and the final settlement day) 
P0+AI0: Appraisal price of bonds on previous day   
d0:  Number of days in the remaining period of calculation from the calculation day to the final settlement day 

d1: Number of days in the remaining period of calculation from the next interest payment day to the final settlement day (it shall be zero if no next interest payment is scheduled between the calculation day and the final settlement day)
d2: Number of days in the remaining period of calculation from the second interest payment day to the final settlement day (it shall be zero if no second interest payment is scheduled between the next interest payment day and the final settlement day)
AI1: As the accrued interest of deliverable KTBs calculated on the basis of final settlement day of concerned settlement month contract, in case where no interest payment is scheduled between the calculation day and the final settlement day, it shall be the accrued interest from the most recent interest payment day to the final settlement day; in case where one interest payment is scheduled between the calculation day and the final settlement day, it shall be the accrued interest from the next interest payment day to the final settlement day; in case where two interest payments are scheduled between the calculation day and the final settlement day, it shall be the accrued interest from the second interest payment day to the final settlement day.   In this case, it shall be calculated by applying mutatis mutandis the formula for accrued interest pursuant to Annex 3, and “KRW 5,000” shall be construed as “KRW 100”.
Net basis = Total basis – Amount of interest income + Financing cost
(To be rounded off at the 5th decimal place) 
Total basis = Net price of KTBs (P0) – Price of futures × Conversion factor 
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Net price of KTBs (P0): The price resulting from subtracting the amount of accrued interest (to be calculated by applying mutatis mutandis the formula for accrued interest pursuant to Annex 3, and “KRW 5,000” shall be construed as “KRW 100”) from the appraisal price of bond
Price of futures: Price of futures (the price calculated by applying mutatis mutandis [§55].  In this case, the theoretical price of futures shall be the lowest expected theoretical price of futures)  

C: Coupon interest per par value of KRW 100 

P0+AI0:  Appraisal price of bonds on previous day  

r: Yield of CD at 15:30 on the calculation day
d0: Number of days in the remaining period of calculation from the calculation day to the final settlement day (in case where the next payment is scheduled between the calculation day and the final settlement day, it shall be from the calculation day to the net interest payment day) 

d1: Number of days in the remaining period of calculation from the next interest payment day to the final settlement day (it shall be zero if no next interest payment is scheduled between the calculation day and the final settlement day)

d2: Number of days in the remaining period of calculation from the second interest payment day to the final settlement day (it shall be zero if no second interest payment is scheduled between the next interest payment day and the final settlement day)

y0: Number of days from the most recent interest payment day to the next interest payment day 

y1: Number of days from the next interest payment day to the second next interest payment day

y2: Number of days from the second next interest payment day to the third next interest payment day

[Annex 11]
Theoretical Price of Monetary Stabilization Bond Futures
(In relation to [§55(1)])
F = 100 - r × 100
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F: Theoretical price (to be rounded off at the 3rd decimal place)
r: Theoretical yield-to-maturity
t: Number of days in the remaining period of calculation from the calculation day to the last trading day

T: T = t + 364

rT: Yield at maturity from calculation day to T-day
rt: Yield at maturity from calculation day to the last trading day
- rT and rt are the interest rate (to be rounded off at the 3rd decimal place) calculated by linearly interpolating the average 1-day call interest rate published at 15:30 on the previous day by the Korea Money Broker Corp., annual yield of 91-day CD and annual yield of 364-day monetary stabilization bond at 15:30 on the previous day published by the and annual yield (the yield converted to the yield of non-coupon bond) of 2-year monetary stabilization bonds on the previous day provided by the Korea Bond Pricing & KR Co. and KIS Pricing, Inc.

[Annex 12]
Theoretical Price of Currency Futures (USD Futures, JPY Futures and Euro Futures)
(In relation to [§55(1)]])
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F: Theoretical price of futures (to be rounded off at the 2nd decimal place)
S: Base price of underlying asset on the previous day
t: Number of days in the remaining period of calculation from calculation day to the last trading day

r: Interest rate calculated by linearly interpolating 1-month, 3-month and 6-month FX-swap-implied Koran Won rates (the average implied rate of bid and offer rounded off at the 3rd decimal place) on the basis of closing time of trading of U.S. Dollar on the previous day in the spot market supplied by the international information service provider designated by the Exchange and the 365-day CRS rate (the average rate of bid and offer rounded off at the 3rd decimal place) published at the closing time of U.S. dollar trading in the spot market on the previous day by the Korea Money Broker Corp.
rf: USD futures -  The rate calculated by linearly interpolating the 1-month, 3-month, 6-month, 9-month and 12-month LIBOR published by the BBA
JPY futures - The rate calculated by linearly interpolating the 1-month, 3-month, 6-month, 9-month and 12-month TIBOR published on the basis of 11:00 of previous day by the JBA
Euro futures - The rate calculated by linearly interpolating the 1-month, 3-month, 6-month, 9-month and 12-month EURIBOR published on the basis of 11:00 by the EBF
Note:
1. The international information service provider designated by the Exchange shall be the Reuter.  However, with regard to the application of interest rate for the calculation of theoretical price, in case it is not possible to utilize the information service provider due to the unavoidable reasons such as the natural disasters, it shall adopt the procedure that the Exchange establishes separately.
2. In case where an international information service provider is newly designated or changed, the Exchange shall immediately make such fact public through the electronic information dissemination medium operated by it. 

[Annex 13]
Theoretical Price of Gold Futures
(In relation to [§55(1)])
F = S × (1 + r × t) + I
F: Theoretical price (to be rounded off to a whole integer)
S: Base price of underlying asset on the previous day
t: Number of days in the remaining period of calculation from the calculation day to the last trading day/365
I: Storage fee per gram according to the standards of the Depositary 
r: Interest rate calculated by linearly interpolating the 1-day call interest rate at 15:30 on the previous day published by the Korea Money Broker Corp. annual yield of 91-day CD and the annual yield of 364-day MSB at 15:30 on the previous day published by the Association. 

[Annex 14]
Rates for Quotation Price Limit
(In relation to [§56, §58 & §59])
1. Price limit rates in futures trading (In relation to [§56(1)])
	Type of trading
	Rate

	Index futures
	10%

	Single stock futures
	15%

	3-year KTB futures
	1.5%

	5-year KTB futures
	1.8%

	10-year KTB futures
	2.7%

	Monetary stabilization bond futures
	0.3%

	USD futures
	4.5%

	Yen futures & Euro futures
	5.25%

	Gold futures
	9%

	Lean hog futures
	21%


2. Rate of theoretical price on the base price in options trading (In relation to [§58(1)&(2)])
	Type of trading
	Rate

	Index options
	5%

	Single stock options
	6%

	USD options
	1.5%


3. Price limit rates in options trading (In relation to [§59(1)])
	Type of trading
	Rate

	Index options
	15%

	Single stock options
	18%

	USD options
	4.5%



[Annex 15]
Theoretical Price of KOSPI200 Options

(In relation to [§57(1)])
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(To be rounded off at the 3rd decimal place)
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(To be rounded off at the 3rd decimal place)
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Probability of decrease in underlying asset price = 
1 - Probability of increase in underlying asset price

Put option premium at the time of option exercise = exercise price – (base price of underlying asset on previous day – sum of option dividend index) × probability of increase in underlying asset price k× probability of decrease in underlying asset price (49-k)
(it shall be zero, if the value obtained is less than zero)

Call option premium at the time of option exercise = (base price of underlying asset on previous day – sum of option dividend index) × probability of increase in underlying asset price k× probability of decrease in underlying asset price (49-k)– exercise price
(it shall be zero, if the value obtained is less than zero)
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Note:

1. “Interest rate” in above formula refers to the annual yield of 91-days CDs in the morning of the previous day, which is calculate by the Association (when the annual yield calculated in the morning is not available, it shall be the closing annual yield on the previous day). 
2. “Remaining period for calculation” in above formula refers to the number of days counted from the calculation day to the last trading day. 

3. “Probability of increase in underlying asset price” and “Probability of decrease in underlying asset price” in above formula refer to the rates of increase and decrease of KOSPI200, respectively. 

4. “Volatility ” in above formula refers to an average annual implied volatility of the previous day calculated by the Exchange for the two (2) nearby month contracts (referring to the settlement month contracts for which the last trading day arrived earlier from the calculation day) with the exercise price disparate rate (referring to the rate resulted from dividing the absolute value of the amount, which was obtained by subtracting the exercise price from the price of underlying asset on the previous day, by the base price of underlying asset on the previous day: the same hereinafter) less than 5/100 per put options or call options in which the contract subject to calculation belongs, on the day immediately before the calculation day, which is weighted on the exercise price and execution quantity of the previous day.  However, in the cases where such average annual implied volatility is deemed inappropriate, it refers to the annual volatility of the KOSPI200 calculated by the Exchange for each case.           
Weighted exercise price = (Exercise price disparate rate – 0.05)2 / 0.052

[image: image19.wmf]å

å

´

´

´

=

price)

 

exercise

on 

 

weighted

quantity

execution 

on 

 

(weighted

 

price)

 

exercise

on 

 

weighted

quantity

execution 

on 

 

weighted

y

 volatilit

implied

 

annual

(

y

 volatilit

implied

 

annual

 

Average

 

5. “Base market capitalization” the above formula refers to the base market capitalization of the KOSPI200 on the previous day. 

6. “Total cash dividends ” in above formula refers to the aggregate of cash dividends paid, in the immediately preceding business year, by each issuing company of the shares which go ex-dividend on the same day during the remaining period for calculation, among the constituents of the KOSPI200.  However, in the case of an issuing company whose cash dividends are deemed inappropriate, it refers to the amount calculated by the Exchange. 

7. “Remaining period for dividend” in above formula refers to the number of days counted from the calculation day to the day immediately before the ex-dividend day in the remaining period for calculation. 

[Annex 16]
Theoretical Price of Single Stock Options

(In relation to [§57(1)])
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(To be rounded off at the 3rd decimal place)
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(To be rounded off at the 3rd decimal place)
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Probability of decrease in underlying stock price = 

1 - Probability of increase in underlying stock price

Put option premium at the time of option exercise = exercise price – (base price of underlying asset on previous day – sum of option dividend index) × probability of increase in underlying stock price k× probability of decrease in underlying stock price (49-k)
(it shall be zero, if the value obtained is less than zero)

Call option premium at the time of option exercise = (base price of underlying asset on previous day – sum of option dividend index) × probability of increase in underlying stock price k× probability of decrease in underlying stock price (49-k)– exercise price

(it shall be zero, if the value obtained is less than zero)
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Note: 

1. “Interest rate” in above formula refers to the annual yield of 91-days CDs in the morning of the previous day, which is calculate by the Association (when the annual yield calculated in the morning is not available, it shall be the closing annual yield on the previous day). 
2. “Remaining period for calculation” in above formula refers to the number of days counted from the calculation day to the last trading day. 

3. “Rate of increase in underlying stock price” and “rate of decrease in underlying stock price” in above formula refer to the rates of increase and decrease of underlying stock, respectively. 

4. “Volatility” in above formula refers to an average annual implied volatility of the previous day calculated by the Exchange for the two (2) nearby month contracts with the exercise price disparate rate less than 5/100 per put options or call options in which the contract subject to calculation belongs, on the day immediately before the calculation day, which is weighted on the exercise price and execution quantity of the previous day.  However, in the cases where such average annual implied volatility is deemed inappropriate, it refers to the annual volatility of the underlying stock calculated by the Exchange in each case.
Weighted exercise price = (Exercise price disparate rate – 0.05)2 / 0.052


[image: image26.wmf]å

å

´

´

´

=

price)

 

exercise

on 

 

weighted

quantity

execution 

on 

 

(weighted

 

price)

 

exercise

on 

 

weighted

quantity

execution 

on 

 

weighted

y

 volatilit

implied

 

annual

(

y

 volatilit

implied

 

annual

 

Average


5. “Cash dividend per share” in above formula refers to the cash dividend per share paid to the minority shareholders in the immediately preceding business year, by the issuing company of the underlying stocks which go ex-dividend during the remaining period for calculation.  However, in the case of issuing companies whose cash dividends are deemed inappropriate, it refers to the amount calculated by the Exchange. 

6. “Remaining period for dividend” in above formula refers to the number of days counted from the calculation day inclusive to the day immediately before the ex-dividend day during the remaining period for calculation. 


[Annex 17]
Theoretical Price of USD Options

(In relation to [§57(1)])
The theoretical price of USD options shall be the value obtained by using the Black-Scholes option pricing model (to be rounded off at the 2nd decimal place).
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C: Price of call option
P: Price of put option

S: Base price of underlying asset on the previous day
σ: Volatility (the average annual implied volatility of the previous day calculated by the Exchange for the two (2) nearby month contracts with the exercise price disparate rate less than 15/1000 per put options or call options in which the contract subject to calculation belongs, on the day immediately before the calculation day, which is weighted on the exercise price and execution quantity on the previous day.  However, in the cases where such average annual implied volatility is deemed inappropriate, it refers to the annual volatility calculated by the Exchange for each case.)
Weighted exercise price = (Exercise price disparate rate – 0.015)2 / 0.0152
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X: Exercise price
r: Annual yield of 91-day CD as of 11:30 on the previous day that is published by the Association 
rf: 3-month LOBOR published by the BBA

t: Number of days counting from the calculation day to the last trading day/365  
ln: Natural logarithm 
e: Exponential function
N(d): Cumulative standard normal distribution function 

[Annex 18]

Theoretical Price of USD Options

(In relation to [§94, §97, §133, §139, §140 & §150])
1. Minimum margin per contract (In relation to [§94 & §140])
a. Member and customer margin per futures contract;
(1) KOSTAR futures and lean hog futures : KRW 10,000

(2) Single stock futures : KRW 1,000 if the base price of underlying stock on the day is less than KRW 100,000 and KRW 10,000 if the base price of underlying stock on the day is higher than KRW 100,000
(3) 10-year KTB futures : KRW 30,000
(4) KOSPI200 futures, 3-year KTB futures, 5-year KTB futures, monetary stabilization bond futures, USD futures, Yen futures, Euro futures and gold futures : KRW 50,000
b. Member and customer margin per options contract;
2. Margin rates (In relation to [§97, §133 & §150])
	Type of trading
	Member

margin rate
	Customer

Margin rate
	Maintenance

Customer margin rate

	Index futures
	10%
	15%
	10%

	Index options
	10%
	15%
	10%

	Single stock futures
	12%
	18%
	12%

	Single stock options
	12%
	18%
	12%

	3-year KTB futures
	1%


	1.5%
	1%



	5-year KTB futures
	1.2%
	1.8%
	1.2%

	10-year KTB futures
	1.8%
	2.7%
	1.8%

	Monetary stabilization bond futures
	0.2%
	0.3%
	0.2%

	USD futures
	3%
	4.5%
	3%

	Yen futures
	3.5%
	5.25%
	3.5%

	Euro futures
	3.5%
	5.25%
	3.5%

	USD options
	3%
	4.5%
	3%

	Gold futures
	6%
	9%
	6%

	Lean hog futures
	14%
	21%
	14%


3. Margin for futures spread (In relation to [§94, §140 & §150])
	Type of trading
	Member

margin per
futures spread
	Customer

margin per

futures spread
	Maintenance

customer

margin per

futures spread

	KOSPI200 futures
	KRW 1,000,000
	KRW 1,500,000
	KRW 1,000,000

	KOSTAR futures
	KRW 500,000
	KRW 750,000
	KRW 500,000

	Single stock futures
	Base price of underlying stock on the day × Multiplier × 3/100
	Base price of underlying stock on previous day × Multiplier × 4.5/100
	Base price of underlying stock on the day × Multiplier × 3/100

	10-year KTB futures
	KRW 150,000
	KRW 250,000
	KRW 150,000

	Lean hog futures
	KRW 100,000
	KRW 200,000
	KRW 100,000

	3-year KTB futures,

5-year KTB futures,

Monetary stabilization bond futures,

USD futures,

Yen futures,

Euro futures,

Gold futures
	KRW 300,000
	KRW 500,000
	KRW 300,000


4. Customer margin for futures spread order (In relation to [§139])

	Type of trading
	Customer Margin for futures spread order

	KOSPI200 futures
	KRW 1,500,000

	KOSTAR futures
	KRW 750,000

	Single stock futures
	Base price of underlying stock on previous day × Multiplier × 4.5/100

	10-year KTB futures
	KRW 250,000

	Lean hog futures
	KRW 200,000

	3-year KTB futures,

5-year KTB futures,

Monetary stabilization bond futures,

USD futures,

Yen futures,

Euro futures,

Gold futures
	KRW 500,000


Note: In case that customer margin per spread pursuant to item 3 is calculated after closing of the market, “ Base price of underlying stock on previous day” shall be construed as “Base price of underlying stock on the day”.

[Annex 19]
Product Groups and Offset Ratio
(In relation to [§95(1)])
	Product Group
	Underlying asset
	Offset ratio

	Stock index products
	KOSPI200; KOSTAR
	50%

	Single stock products
	Communication industry
	SK Telecom; KT
	20%

	
	Financial industry
	KB Financial Group, Inc.; 
Shinhan Financial Group; 
Woori Financial Group; 
Hana Financial Holdings
	30%

	
	Motor vehicle industry
	KIA  ; Hyundai Motors
	30%

	
	Electronics manufacturing and the same chain
	Samsung SDI; 
Samsung Electro-mechanics; 
Samsung Electronics; 
LG Electronics
	20%

	
	Transportation industry
	Korea Air; Hanjin Shipping
	20%

	
	Iron & steel industry
	POSCO; Hyundai Steels
	10%

	KTB products
	3-yr KTBs; 5-yr KTBs; 10-yr KTBs
	80%

	Currency products
	USD; JPY; Euro
	30%


Note: The underlying assets that do not come under any of the above noted product groups shall be regarded as the assets belonging to a different product group.

[Annex 20]
Price Used in Calculation of the Amount Equivalent to the Value of Underlying Asset
(In relation to [§112])
The amount equivalent to the value of underlying asset pursuant to [§112] shall be calculated on the basis of the price specified in each of the following items:
1. In case of 10-year KTB futures, the price calculated by multiplying the multiplier and the coupon rate of undelivered settlement KTBs by the value resulted from dividing the cash settlement price calculated according to the following formula for the settlement KTBs, of which the Exchange notified the clearing member, by 100. 
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c: Coupon rate

r: Value obtained by adding/subtracting the difference of yield of the concerned settlement month contract as of 15:30 on the day before the final settlement day and as of 15:30 on the final settlement day that the Association published for 10-yer KTBs to/from the valuation yield of bond (referring to the valuation price of bond converted into the yield) (to be rounded off at the 4th decimal place).
d: Number of days counting from the calculation day inclusive to the interest payment day 
y: Number of days counting from the previous interest payment day to the next interest payment day
n: Number of times the interest is paid

2. In case of USD futures or USD options, the KRW/USD exchange rate established at 12:00 noon in the USD spot market operated by the Seoul Money Brokerage Service (in case no such exchange rate is available, the rate established immediately before: the same hereinafter).
3. In case of JPY futures, KRW/JPY 100 exchange rate calculated by multiplying 100 by the value resulted from dividing the KRW/USD exchange rate established at 12:00 noon in the USD spot market operated by the Seoul Money Brokerage Service by the average of sell rate and buy rate of JPY/USD provided by the international information service provider designated by the Exchange at 12:00 noon (to be rounded off at the 3rd decimal place).
4. In case of EURO futures, KRW/ECU exchange rate calculated by multiplying the KRW/USD exchange rate established at 12:00 noon in the USD spot market operated by the Seoul Money Brokerage Service, by the average of sell rate and buy rate of USD/ECU provided by the international information service provider designated by the Exchange at 12:00 noon (to be rounded off at the 3rd decimal place).

5. In case of gold futures, the aggregate of the price calculated by multiplying the average of bid and offer per gram, which is established at the 12:00 noon in the international gold market, provided by the international information service provider designated by the Exchange by the KRW/USD exchange rate established at 12:00 noon in the USD spot market operated by the Seoul Money Brokerage Service and 3/100 of such calculated price (to be rounded off to a whole integer).  
Note:

1. “The international information service provider designated by the Exchange” noted in Item 3 through 5 shall be the Reuters.  However, when it is deemed necessary for the market management, it shall be the one designated by the Exchange for each case.   
2. In case where the international information service provider is newly designated or changed, the Exchange shall make public such fact through the electronic information dissemination medium operated by it without delay.

[Annex Form 1]
	Received by
	Confirmed by

	*
	*


Report on Final Settlement Quantity of 10-year KTB Futures and KTBs to Be Delivered
To:  The Korea Exchange

Pursuant to [§23(1)] of the Enforcement Rules of the Derivatives Market Business Regulation, we hereby file a report on the final settlement quantity of 10-year KTB futures and KTBs to be delivered by the holder of final settlement quantity for short postion.  
Month / Date / Year

Name & seal of Representative 

Company name

(Responsible staff:        Contact no.:    )

1. Final Settlement Quantity

	Name of contract
	Account No.
	Final settlement quantity

	
	
	Long
	Short

	
	
	
	

	
	
	
	


2.  KTBs to be delivered by the holder of final settlement quantity for short position
	Account No.
	KTBs to be delivered
	Final settlement quantity (contract no.)
	Amount to be delivered (face value)

	
	Issue name
	Issue code
	
	

	
	
	
	
	

	
	
	
	
	


Note: 
1. * - Leave blank.
2. Seal of company representative – Use the seal that the member has officially registered with the Exchange.

3. The final settlement quantity for long and short shall be calculated for each account. 
4. KTBs to be delivered shall be calculated for each account number and name of KTB

[Annex. Form 2]
	Received by
	Confirmed by

	*
	*


Report on Final Settlement Quantity of Currency Futures
To:  The Korea Exchange

Pursuant to [§26(1)] of the Enforcement Rules of the Derivatives Market Business Regulation, we hereby file a report on the final settlement quantity of currency futures trade (USD futures, JPY futures and Euro futures).  

Month / Date / Year

Name & seal of Representative 

Company name

(Responsible staff:        Contact no.:    )

	Name of
contract
	Final settlement quantity
	Net final settlement quantity

	
	Long
	Short
	Net long
	Net short

	USD_________
	
	
	
	

	JPY _________
	
	
	
	

	EUR ________
	
	
	
	


Note: * - Leave blank. 


[Annex.  Form 3]
	Received by
	Inputted by
	Confirmed by

	*
	*
	*

	Receipt No.
	*


Report on Final Settlement Quantity of Gold Futures

To:  The Korea Exchange

Pursuant to [§38(1)] of the Enforcement Rules of the Derivatives Market Business Regulation, we hereby file a report on the final settlement quantity of gold futures trade.  

Month / Date / Year

Name & seal of Representative 

Company name

(Responsible staff:        Contact no.:    )

Name of contract : Gold              
1.  Final settlement quantity for long position
	Account no.
	Final settlement quantity
	Customer name
	Resident registration no. of customer
	Customs duties (exempted/not exempted)

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2.  Final settlement quantity for short positon
	Account no.
	Final settlement quantity
	Quantity of imported good to be delivered
	Customer name
	Resident registration no. of customer
	Recommendation no.

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Note:
1. * - Leave blank.

2. Final settlement quantities for long and short shall be calculated for each account.
3. Under the resident registration no. of customer, write down the business registration no. for the corporation and the foreigner registration no. or the passport no. for the foreign investors. 
4. Under the customs duties, write down “exempted” or “not exempted”.
5. Under the quantity of imported good to be delivered, write down “customs duties” or “no customs duties”.
6. Under the recommendation no., write down the number, if the deliverer has been recommended for tax-free gold bar.


[Annex.  Form 4]
	Received by
	Inputted by
	Confirmed by

	*
	*
	*

	Outcome of action
	*


Request for Correction of Error Trades
To:  The Korea Exchange

Pursuant to [§77(2)] of the Enforcement Rules of the Derivatives Market Business Regulation, we hereby submit the request for correction of error trades as follows:  

Month / Date / Year
Name & seal of Representative 

Company name
(Responsible staff:        Contact no.:    )
(Supervisor:        Contact no.:    )
1.  Reasons for requesting the correction of error trade
2.  Details of error trade to be corrected

	Serial No.
	Account No.
	Name of contract
	Execution no.
	Long/Shrot
	Execution price
	Execution quantity
	Correct Quantity

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


Note:

1. * - Leave blank.

2. (Seal) –Use the seal which has been officially registered with the Korea Exchange.
3. Account no. – The derivatives account number that the member assigned to the customer. 

[Annex   Form 5]
Agreement for Market Making
The Korea Exchange (hereinafter referred to “A”) enters into the following agreement for market making with the XXXXX Company (hereinafter referred to “B”) pursuant to [§84] of the Derivatives Market Business Regulation (hereinafter referred to as “the Regulation”) and [§82] of the Enforcement Rules of the Derivatives Market Business Regulation (hereinafter referred to as “the Enforcement Rules”) of “A”.
(1)  Obligation to Comply with the Regulation
“B” shall faithfully make a market in accordance with the provisions in the Regulation, Enforcement Rules and this Agreement.  
(2)  Products Subject to Market Making by “B”
The “B” shall make a market as follows:  

	Products Subject to Market Making
	First day of market making

	Futures
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	Options
	
	

	
	
	

	
	
	

	
	
	

	
	
	


(3)  Termination of Agreement
1.  When intending to terminate the agreement or change the products subject to market making, “B” shall notify “A” at least seven (7) days before the end of quarter.
2.  The termination of agreement or change of products subject to market making shall become effective after the market closing on the last trading day of quarter.   
(4)  Discharge of Responsibility
1.  In cases where “A” has changed the regulations concerning the market making such as the period for market making, the compensation paid to the market makers and other procedural matters pursuant to the laws, decrees and enforcement decrees concerning the derivatives trade, “B” shall not object such changes or claim a damage compensation.   
2.  Additionally, in case where “A” makes public the outcome of the performance assessment of market makers, “B” shall not file an objection.      
The duplicate copies of this agreement shall be made and “A” and “B” shall sign and put their seals on both the copies, and each party shall keep one copy for the record.   
Year/month/day

“A”                                       Chairman and CEO     (seal)
The Korea Exchange

“B”                                          Representative      (seal)
The Xxxxxxxxxx Company 


[Annex.  Form 6]
	Received by
	Inputted by
	Confirmed by

	*
	*
	*

	Confirmation of deposit/withdrawal
	*


Notice of Deposit (Request for Withdrawal) of Cash for Member Margin

To:  The Korea Exchange

Pursuant to [§102] of the Enforcement Rules of the Derivatives Market Business Regulation, we hereby intend to deposit (withdraw) following amounts: 

Month / Date / Year

Name & seal of Representative 

Company name

(Responsible staff:        Contact no.:    )

	Asset type
	Deposit (withdrawal) amount  (KRW)
	Name of bank and account no.

	Proprietary asset
	
	

	Entrusted
assets
	Clearing member (entrusted)
	
	

	
	(             )
	Propriety
	
	

	
	(             )
	Entrusted
	
	

	
	(             )
	Propriety
	
	

	
	(             )
	Entrusted
	
	

	
	Subtotal
	
	

	Total
	
	


Note:

1. * - Leave blank.
2. (Seal) – Use the seal which the member has officially registered with the Korea Exchange.
3. Account number - In case of the notice of deposit, write down the bank account under the name of Exchange; in case of requesting withdrawal, write down the bank account number under the member’s name.     

4. Entrusted asset - Write down the name of non-clearing member in (      ).

[Annex.  Form 7]
	Received by
	Inputted by
	Confirmed by

	*
	*
	*

	Confirmation of deposit/withdrawal
	*


Notice of Deposit (Request for Withdrawal) of Foreign Currency for Member Margin

To:  The Korea Exchange

Pursuant to [§102] of the Enforcement Rules of the Derivatives Market Business Regulation, we hereby intend to deposit (withdraw) following amounts: 

Month / Date / Year

Name & seal of Representative 

Company name

(Responsible staff:        Contact no.:    )

	Asset type
	Deposit (withdrawal) amount
	Name of bank and account no.

	
	Amount of foreign currency
	Appraisal price
	Amount converted into KRW
	

	Proprietary asset
	
	
	
	

	Entrusted asset
	Clearing member (entrusted)
	
	
	
	

	
	(           )

	Propriety
	
	
	
	

	
	
	Entrusted
	
	
	
	

	
	(           )

	Propriety
	
	
	
	

	
	
	Entrusted
	
	
	
	

	
	Subtotal
	
	
	
	

	Total
	*
	
	


Note:

1. * - Leave blank,
2. (Seal) – Use the seal which the member has officially registered with the Korea Exchange.
3. Amount of foreign currency – Write down the currency type (USD, JPY, ECU, GBP, HKD, AUD, SGD, CHF and CAD) and the amount:  Appraisal price - Amount converted into Korean won by multiplying the basic market price per currency by assessment ratio.  

4. Amount converted into KRW - Amount converted into Korean won by applying the appraisal price to the amount of concerned foreign currency.
5. Account number - In case of the notice of deposit, write down the bank account under the name of Exchange; in case of requesting withdrawal, write down the bank account number under the member’s name.
6. Entrusted asset - Write down the name of non-clearing member in (      ).

[Annex.  Form 8]
	Received by
	Inputted by
	Confirmed by

	*
	*
	*

	Confirmation of deposit/withdrawal
	*


Notice of Deposit (Request for Withdrawal) of Substitute Security for Member Margin
To:  The Korea Exchange

Pursuant to [§102] of the Enforcement Rules of the Derivatives Market Business Regulation, we hereby intend to deposit (withdraw) following substitute securities: 

Month / Date / Year

Name & seal of Representative 

Company name

(Responsible staff:        Contact no.:    )

	Issue name
	Code number
	Quantity
	Substitute price (KRW)
	Amount (KRW)

	Proprietary asset
	-
	-
	-
	-

	Entrusted assets
	Clearing member (Entrusted)
	-
	-
	-
	-

	
	(     ) Propriety
	
	
	
	

	
	(     ) Entrusted
	
	
	
	

	
	Subtotal
	
	
	
	

	Stocks listed on KOSPI Market (Subtotal)
	Proprietary asset
	
	-
	

	
	Entrusted asset
	
	-
	

	Bonds listed on KOSPI Market (Subtotal)
	Proprietary asset
	
	-
	

	
	Entrusted asset
	
	-
	

	Stocks listed on Kosdaq Market (Subtotal)
	Proprietary asset
	
	-
	

	
	Entrusted asset
	
	-
	

	Others (Subtotal)
	Proprietary asset
	
	-
	

	
	Entrusted asset
	
	-
	

	Total
	-
	-
	-
	


Note:

1. * - Leave blank.

2. (Seal) – Use the seal which the member has officially registered with the Korea Exchange.
3. Issue name –After separating them into the proprietary asset and entrusted asset, record in the sequence of the stocks listed on the KOSPI Market, bonds listed on the Stock Market and stocks listed on the Kosdaq Market and the code number issued by the Exchange or the Association. 

4. In case of beneficiary certificates, it refers the beneficiary certificates that are similar to bonds pursuant to [§2(8)] of the KOSPI Market Listing Regulation. 

5. Entrusted asset - Write down the name of non-clearing member in (      ).

6. The assets of non-member investment trader or broker should be included in the entrusted asset.   

7. Substitute price refers the substitute price as of the deposit (withdrawal) date.   

8. The quantity units are: share for stocks; KRW 10,000 for bonds; certificate for KDR; unit for beneficiary certificate; shares (unit) for ETFs; etc.


[Annex.  Form 9]
	Received by
	Inputted by
	Confirmed by

	*
	*
	*


Notice of Exercise (Non-exercise) of Options
To: The Korea Exchange

Pursuant to [§106] of the Enforcement Rules of the Derivatives Market Business Regulation, we hereby notify the exercise (non-exercise) of option as follows: 

Month / Date / Year

Name & seal of Representative 

Company name

(Responsible staff:        Contact no.:    )

(Unit: Contract)

	Account no.
	Issue code
	Issue name
	Quantity of long open positions
	Quantity of option exercised
	Quantity of option not exercised
	Others

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


Note: 

1. * - Leave blank.

2, Account number – Record in the sequence of proprietary trade of member, proprietary trade of non-member and customer trade.   

3. Quantity of long open positions – Write down the quantity of long open positions of the contract, of which the last trading day has arrived, after the closing of trade on the last trading day.
4. Note - Write down the details such as in-the-money, at-the-money and out-of-the-money options.

[Annex.  Form 10]
Notification of Options Exercise Allotment
Pursuant to [§108] of the Enforcement Rules of the Derivatives Market Business Regulation, we hereby notify the allotment quantity of options exercised.

Name of Member :
Allotment Date: 

The Korea Exchange 

Base price of exercise settlement:

(Unit: contracts, KRW)

	Name of contarct
	Account number
	Exercise quantity allotted
	Exercise difference (settlement amount)

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Total
	
	



[Annex.  Form 11]
Report on Current Status of IP Address
To:  The Korea Exchange 

Pursuant to [§160] of the Derivatives Market Business Regulation and [§165] of the Enforcement Rules thereof, we hereby report the status of IP address as follows:

Month / Date / Year

Name & seal of Representative 

Company name

(Responsible staff:        Contact no.:    )

	Member number (code)
	Branch office number
	IP address
	Usage code*

	
	
	
	


Note:  In case where the usage code is “02”, do not fill in the branch office number.  

* Usage code

	User
	Type of usage
	Usage code

	Employee
	Devices used in the main, branch and other business offices for the business purpose.
	01

	
	Devices in the HQ that are used for other work (product development, asset management, international business, etc.)
	

	
	Devices used for customer support, including those in the call centers 
	02

	Customer
	Devices in the HQ, branch and other business offices (including on-line trading room), which are used by customer for order input  
	03

	Others
	Devices used for the purposes other than those noted above 
	09



[Annex.   Form 12]
Request for Registration of Staff Responsible for Derivatives
	Personal data
	Name
	(Korean)                    (Chinese)

	
	Affiliation
	
	Title
	

	
	Date of birth
	

	
	Address
	

	
	Resident registration no.
	

	
	Office telephone no.
	
	Emergency contact no.
	

	
	E-mail address
	

	Career summary
	
	

	
	
	

	
	
	

	Education
	
	

	
	
	

	
	
	

	Whether or not in charge of derivatives
	(   )


To:  The Korea Exchange 

Pursuant to [§167] of the Enforcement Rules of the Derivatives Market Business Regulation, we hereby wish to register the above named person as the staff responsible for futures and options of our company. 

Month / Day / Year 

Name and Seal of Representative 
Company name 
PAGE  
1

_1279534848.unknown

_1279540984.unknown

_1279543089.unknown

_1279610935.unknown

_1279610944.unknown

_1279605754.unknown

_1279610893.unknown

_1279605392.unknown

_1279541241.unknown

_1279542610.unknown

_1279543024.unknown

_1279543069.unknown

_1279542929.unknown

_1279542340.unknown

_1279541108.unknown

_1279541239.unknown

_1279541005.unknown

_1279540072.unknown

_1279540101.unknown

_1279540958.unknown

_1279540088.unknown

_1279540021.unknown

_1279540037.unknown

_1279539996.unknown

_1279525389.unknown

_1279526983.unknown

_1279533907.unknown

_1279525855.unknown

_1279523304.unknown

_1279525381.unknown

_1279522905.unknown

